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& folo] 7k (H ] 29, 2011; Claessens A2 AHj 7] AaLg nddol & ool gl
et al., 2002; Gompers et al., 2010; Lemmon =% EFatx, 719 Auj7zel ojgh gEolA
& Lins, 2003). & dF% o|der g7 dfoll = o5& s e Ate dudem =i
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AFNE FA= 7199 A& dFAold, 23 58 el AFAE 2] Wi o] 713 B¢k §
7F @713 A 3 AEAQ Aw FeR A Sdgelele oS AW, webs A5pd
e @A o RE ol 3|A Ao o] ® AL T AVIFEA] tidt f<lo] HAigth(Jensen &
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& AFelde 20139 ditRrIgR 9o E A% (Hgm]- 242, 2011: Kim, Kim & Lee, 2008).
6270 714G o] 59 1,768 253AE o ofdl ¥ AT A EQAINM o] NI, &
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T AIAZBA §17] B AP 25 Mgk AL M ARtRE AEein. #a FAke] A5, FavE
At E 7le Ede Wt 22 g4 dofgd wjsd =
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RS WAL e, g 7]
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s dore A FANAFL-ZE4d, 2010)
Z o7 E oy, HZoe WA 2~HEYS
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(Table 2) GLS model analysis results: For R&D Investment

Model 1 | Model 2 | Model3 | Model4 | Model 5 | Model 6
Dep. Variable R&D Investment,
Intercept -1120% =334 -3.348™  -3.031%* 4731 -4.610™
Years in business -0.005"  -0.006™  -0.006"™  -0.006™  -0.008"" -0.008"
Firm Size 0.103** 013" 013"  0.140"*  0.165™  0.162**
Dividend Yield 0.002 -0.051 -0.052 -0.045 0.024 0.046
KOSDAQ 0.07 0.056 0.056 0.059 0.138 0.122
;ﬁ?ﬁi Fixternal Audit 00% 008 000 0091 0014 0008
disclose General 0010 0143 0147  01% 047 05%
KOSPI (omitted)  (omitted)  (omitted)  (omitted)  (omitted)  (omitted)
ol Construction 0B 3BT 08T 035 0413 0414
Others -0.688**  -0.670""  -0.671""  -0.650"" -0.64™* -0.6%4"*
Wholesale & Retail -0.709**  -0.883""  -0.883""  -0.906™"  -0.789"* -0.802""*
Industry Transportation 0.6437™ 0484 0486 04837  -0.393" 0423
General Services 0.503"*  -0.678" 0678 0718 0.6718"" -0.669""
Information Services -0.190* 0.342"  0.342"  0.382"  -0.306™*  -0.299"*
High-Tech Manufacturing | 1.040™*  1.074** 1.073"* 1.075" 1.083"*  1.089"*
Ceneral Manufactwring | (omitted)  (omitted)  (omitted)  (omitted)  (omitted)  (omitted)
Recoverable Slack 0236 023%™ 0.192"" 093%™ 0.543"
\;ﬁgﬁie Available Slack 0.166™ 0165 0103 0089 0143
Potential Slack 0.068 0.067 0.077 0.522**  0.531**
MO | Coptrol-ownership disparty 0017 158 2146 238
v Recoverable SlackDisparity 0.150 0.163 1.346™
X Available Slack*Disparity 0.238 0255 0.5
iy Potential SlackDisperity 0009 0107 0.9
Recoverable Slack sq -0.153"*  -0.077"
Vg Available Slack sq 0.023 -0.006
Potential Slack sq -0.057"*  -0.062"
IV & Recoverable Slack sq*Disparity -0.233"
X Available Slack sq*Disparity 0.09%
W Potential Slack sq*Disparity 0.001
Wald chi2 246147 311.58"*  311.36™*  316.03™*  367.62"* 375.94™*
R-square 0.153 0.186 0.186 0188  0.213 0.217

*p (.10, **p (.05, ***p (.01
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(Table 3) GLS model analysis results: For Advertising Investment

Model 1 Model 2 Model 3 Model 4 Model 5 Model 6
Dep. Variable Advertising Investmemt
Tntercept 5.063% 60357 -5O0™ 5232* H219%  -4691*
Years in business 0012 -0.016 0.016 0.016 0.016 0.016
Firm Size 0302 0.356™ 034%™ 03497 034%™ 0332
Dividend Yield 0.068 0.001 0.000 0.005 0.115 0.133
KOSDAQ 1122 1172 1171 1188 1.134 1129
Typesof | Fyternal Audit | 0,108 0.084 0.077 0.076 0.138 0.143
St oo 089 01T 0188 018 020 039
KOSPI (omitted)  (omitted) (omitted) (omitted) (omitted) (omitted)
Control Construction 0513 0.3 0.327 0.3 0.276 0.254
Variable Others 0003 -0.091 0,087 0104 0,180 0.03
Wholesale & Retail | 2232 1.969™*  1968™  1087"* 1919  194™
Transportation | -0.282 0.055 0.061 0.041 0.085 0.067
Industry |  General Services | 0.261 -0.428 -0.429 -0.437 -0.3% -0.266
Information Services | 1.8827* 1.39%6™* 1.395%** 1.385™* 1.309%** 1.313"*
Né;ﬁgfg CTtﬁlng 079 0613 0610 060 068  -06%
General Manufacturing| (omitted) (omitted) (omitted) (omitted) (omitted) (omitted)
Recoverable Slack 0.466™* 0.465"* 0.496* -0.061 0.252
vlﬁgﬁie Available Slack 0.031 0.031 0.0 08107 1157
Potential Slack 025" 0234 0339 0T 1.6
Moderating]
Valgilple Control-ownership disparity -0.062 -2.263 -2.010 -3.062
uT
v Recoverable Slack*Disparity -0.086 0.017 -1.171
x Available Slack*Disparity 0.169 0.001 1,086
MV Potential Slack Disparity 0,380 0.346 2.181*
Recoverable Slack sq 0.113*** 0.053
Vg Available Slack sq 0001 -0.138"*
Potential Slack sq 0.036 0.088*
IV S Recoverable Slack sq*Disparity 0.228
X Available Slack sq*Disparity 0.14*
My Potential Slack sq™Disparity -0.190
Wald chi2 40007 11362 11319 11512%F 13939 1458
R-square 0.161 0.297 0.297 0.300 0.322 0.317

*p € .10, **p € .05, *'p (.01
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How Control - Ownership Disparity among Controlling
Shareholders Affects Organizational Slack and Innovation
Investment

Eunsil Lee* - Sang Man Han**

Abstract

This study empirically investigates the effects of corporate slack resources on two types of
innovation investment activities—R&D and advertising—and examines how the ownership -
control disparity of controlling shareholders influences these relationships. Using panel data
of 1,383 firms belonging to large Korean business groups over a seven-year period, the
analysis reveals that the impact of slack resources on innovation investment differs
depending on the source of slack. Specifically, R&D investment utilizes both internally
reallocated and externally acquired resources, whereas advertising investment depends
primarily on readily accessible slack without internal adjustment. The results further
demonstrate that both R&D and advertising investments exhibit an inverted U-shaped
relationship with slack resources, indicating that there exists an optimal level of slack that
maximizes innovation investment efficiency. Moreover, the ownership - control disparity
either amplifies or moderates the effect of slack differently across investment types, implying
that controlling shareholders significantly influence the optimal level of resource utilization.
These findings provide important insights into the investment behavior of firms operating
under Korea's unique pyramidal ownership structure and underscore the need for appropriate
resource allocation strategies aligned with the type and timing of future innovation

investments.

Key Words: R&D and advertising investment, Control-ownership disparity, Slack resources,
Chaebol
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