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Step 1. Consider the relevance and scale of a product, a service,
Assess the Relevance and Scale| or a project for evaluation
Identify the desired social or environmental outcomes and

Identify Target Social determine whether existing research verifies that they are
Environmental Outcomes | achievable and measurable

Step 3. Find an “anchor study” that robustly translates those
Estimate the Economic Value outcomes into economic terms
of Those Outcomes to S

Adjust the social values derived from applying the anchor study
Step to reflect the quality and relevance of the research. Assign values
Ad]ust For Ricks o six risk categories and total them to arrive at an
impact-proability score on a 100-poirt scale.

:@

5. Terminal value estimates a business's worth in dollars beyond

an explicit forecast period and typically accounts for a large
percentage of the total projected value of a business
6. The final step in calculating an IMM differs for businesses and
nvestors. Businesses can simply take the estimated value of a social
or environmental berefit and divide it by the total investment.

Estimate Terminal Value

m(

Calcula(e Social Retum on
Every Dollar Spent

Z3]: Chris A. et al.(2019)
(a2l 4) IMM(Impact Multiple of Money)
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© 2013, PricewaterhouseCoopers LLP. All rights reserved.

Z4: PwC UK &3#o]#]
(https://www.pwc.co.uk/who-we-are/our-purpose/
performance/valuing-our-total-impact/total-impact-
measurement-management.html)
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Figure 2 / A generic ‘true’ earnings bridge
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All IRIS+ Core Metrics Sets follow the same streamlined structure
- Objective of i
or enterprise | The Strategic Goal the impact investor or the enterprise
seeks, such as “Improving financial health.”

« O to ‘

Each of an investor's or enterprise’s goals may lead to
several different outcomes. Based on evidence, each
IRIS+ Core Metrics Set identifies one key outcome to
be measured.

= Key i addressed

In alignment with the Impact Management Project’s
five dimensions of impact.

- WHAT is the goal?

- WHO is affected?

- HOW MUCH change is happening?

- What is the CONTRIBUTION?

- What is the impact RISK?

- Additional metrics

These provide a high-level understanding of other or
additional possible effects, including for other affected
stakeholder groups.

« Custom functionality I

Investors may add relevant metrics from the IRIS
Catalog or create their own custom indicators based on
IRIS Metrics to tailor a Core Metrics Set to their specific
approaches and goals.

Fadtel 2

%21 GIIN (https://iris.thegiin.org/introduction/#b3)

(a2l 8) IRIS+ =™ A
(Impact Reporting and Investment Standard+)
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Section 2: Section 3: Section 4: Section 5:
Stakeholder Howthe Alignment Aveas for
engagement frameworks with the TCFD future work
and standards, recommendations
fit together

>

Example
metrics

Roundtables Disclosures

Survey Principles

The key outcomes of the Better Alignment Project.

1. Visible and demonstrable improvement in coherence, consistency and
comparability amongst the corporate reporting frameworks and standards
represented in the CRD.

2. Better awareness in the market of efforts to align frameworks and the extent to
which different reporting frameworks differ and are complementary.

3. Expedited disclosure of the four core elements of climate-related financial
disclosures (i.. Strategy; Governance; Risk Management; and Metrics and Targets)
in mainstream financial reports, as recommended by the TCFD within the
paradigm shift towards the integration of financial and non-financial information.

4. Contributing to better pricing-in of ESG-related externalities by financial markets,
essential for the long-term efficient allocation of capital and alignment of capital
markets with the risks and opportunities of climate change.

5. Aligned information with respect to companies’ impact on a sustainable economy
Figure 1: The key outcomes of the Better Alignment Project.

Z3]: Corporate Reporting Dialogue(2019)
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Analysis Characteristics of Social Value
Measurement Methods and the Latest Trends

Kook K

A-reum Jung® - Seung Jun Hur** - Ki-kwang Song*** - Bo Young Kim

Abstract

As the importance of social value has increased worldwide, various methods of social value
measurement have been developed by many agents. In this respect, this study examines the
trends regarding the development of social value measurement methods, the methodological
differences between agents, and the characteristics of the latest measurement methods.

The development process of social value measurement method began with agents such as
governments, international organizations, and non-profit foundations. As various agents develop
and implement their own measurement methods, the call for global standardization has increased.
The agents can be primarily categorized into international organizations, governments, non-
profit entities, impact investment institutions, consulting firms, and corporate initiatives. The
measurement methods differ from agent to agent as the objectives of each are different.

This study considers five characteristics regarding recent social value measurement. First,
there is a gradual movement to translate social value in monetary terms to utilize both social
and economic values in decision-making. Second, since the 2010s, the international community
has emphasized the need for the establishment of global standards for social value measurement.
Third, there has been a transition from supplier-oriented measurements to a system that measures
the actual change for beneficiaries. Fourth, changes have been made to integrate both social
and economic values in reporting rather than social value alone. Lastly, there have been an
increase in attempts to collect information via artificial intelligence and machine learning for

more accurate measurement.

Senior Researcher at Center for Social value Enhancement Studies, Ph.D in Business Administration,
First Author

Senior Researcher at Center for Social value Enhancement Studies, Co-Author
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This is the first research to organize various agents based on their social value measurement

methods. It provides insight on the current direction and role of these methods through their
characteristics.

Key Words: Social value, Measurement Method, Impact measurement, Measurement subject
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