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FAR AN B A7 Aad Ao Z YET. 9 10.7% (5.8%)° Hlgt E& HFE AT
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(% 2) FQ H=ol| et 7|sSA=
S A QA R o EEAY
RS PR 9= EFUR Adigt Axg
PPE TA 0.155 0.131 0.113 0491 0.002
LPPE_LTA 0.149 0.123 0.117 0.59% 0.002
BUILDING PPE 0.486 0.475 0.274 0.992 0.000
STRUCTURE _PPE 0.055 0.023 0.089 0.564 0.000
EQUIP_PPE 0.265 0.231 0.241 0.828 0.000
SUPPLIES PPE 0.069 0.015 0.138 0.913 0.000
CAR PPE 0.018 0.004 0.050 0.357 0.000
OTHER PPE 0.077 0.005 0.183 0.939 0.000
LBUILDING LPPE 0.528 0.529 0.275 0.992 0.000
LSTRUCTURE_LPPE 0.061 0.030 0.091 0.567 0.000
LEQUIP_LPPE 0.246 0.202 0.235 0.872 0.000
LSUPPLIES LPPE 0.067 0.019 0.131 0.866 0.000
LCAR LPPE 0.017 0.004 0.044 0.305 0.000
LOTHER LPPE 0.040 0.000 0.120 0.824 0.000
CH PPE(H) 9.406 1.292 75.446 476.979 (319.918)
CHR_PPE 0.155 0.053 0.300 1.590 (0.388)
CH _BUILDING 1517 0.000 10.594 100.371 0.000
CH_STRUCTURE, 0.247 0.000 1.223 9.637 0.000
CH _BEQUIP 2.042 0.389 10.028 85.468 0.000
CH _SUPPLIES 0.361 0.011 L1114 9.344 0.000
CH CAR 0.059 0.006 0.157 1.094 0.000
CH OTHER 767 0.010 8.300 70.411 0.000
CH DEP() (0.569) (0.075) 43.673 407.155 (537.182)
CHR_DEP (0.064) (0.031) 0.269 2.420 (1.000)
D DEP 0.813 1.000 0.391 1.000 0.000
D DEP Inc 0.238 0.000 421 1.000 0.000
DED NI 0.350 0.260 1.765 8.013 (11.710)
LDEP_LNI 0.637 0.255 708 11.932 (2.464)
DEP SALE 0.025 0.019 0.025 0.151 0.001
LDEP SALE 0.027 0.020 0.026 0.153 0.001
D PPE_INC 0.733 000 0.443 1.000 0.00
TEM SAME 0.731 000 0.444 1.000 0.000
TEM INC 0.126 0.000 0.332 1.000 0.000
TEM DEC 0.144 0.000 0.351 1.000 0.000
TEM CH (0.023) 0.000 885 6.000 (3.000)
TEM [ 3.39 3.000 1.572 9.000 1.000
TEM G 3.418 3.000 527 8.000 000
DM 0.605 1.000 489 1.000 0.000
DM CH 2.046 3.000 1.880 8.000 (1.000)
YPG L.779 2.000 647 7.000 0.000
YPI L772 1.000 1.631 8.000 0.000
YG AVG 10.875 8.938 6.598 45.000 3.500
YL AVG 11.760 10.000 7.567 50.000 4.000
Y INC 0.979 000 1.229 5.000 0.000
Y SAME 1.341 000 1.524 8.000 0.000
Y DEC 0.569 000 988 5.000 0.000
CHYRD 0.723 1.000 0.448 1.000 0.000
CHYR 0.885 0.000 4.621 30.000 (21.000)
LOHYR INC 0.459 0.000 0.499 1.000 0.000
FRE i 160 Roble M S90S B0 24 DI, & HBE $EL A8 TARELS BES 1M, T4
U HTARENE Y 4,
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_LPPE)=(IFRS (K-GAAP) A% +EAEAAE) /

#9701 EQUIP PPE (LEQUIP LPPE)=
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F3A4) / IFRS(K-GAAP) %A BUILDI NG?PPE(LBUILDING
FRS (K-GAAP) 87 STRUCTURE PPE (LSTRUCTURE_LPPE) =

(IFRS (K-GAAP) 7%%) / IFRS (K-GAAP)

872k SUPPLIES PPE (LSUPPLIES LPPE)=

(IFRS (KGAAP) HE) /

(IFRS (K-GAAP) %) / IFRS (K-GAAP) 943 OTHER PPE (LOTHER LPPE)=
/ IFRS (K-GAAP) wzw CH PPE=%37H739) CHR PPE=$47ph73 29 /K-GAAPSE A CH BUILDING =4t gt (A g3/ s a4 59)
CH EQUIP= Auig(7|A%A47
CH OTHER=  Aujzt(7IeHaAami7

FH7Eq

CH_SUPPLIES=Athgt(¥]

CH DEP=2137 759 (435 2579).:

/K*GAAPZ:WWZ%HI D DEP= 7‘7}”4‘11‘”01"1 1: D_DEP Inc=27M3 7“:‘] H74)001% 1, o® 0: DEP NI (LDEP NI)=IFRS (K-G.

9: DEP_SALE (LDEP SALE)=
ITEM I

NC=27HZA @94 274 ITEM_DEC=@/M3zas dg4

(IFRS K— ) 7R
: CH_STRUCTURE
CH_CAR= AYz
CHR DEP=77P32u 72l

AAP) 7M7)/ TFRS (K-GAAP) 9710

/A ‘3733"“

IFRS(K-GAAP) 27M37}H/IFRS (K-GAAP)"Z4): D PPE_INC= §@ARhAZ)001d 1, ojfdl 0. ITEM SAME=77M47 A dsl4 59
74 ITEM_CH=IFRS 7MIZARF 914 -K-GAAP /M7t 9914 TTEM I (ITEM G)

IFRS(K-GAAP) 7‘7}”44” 95 DMI=K-GAAPSlol A8 H4g IFRSOMW Ao WAT A%E 1, oW 0: DM CH=A5YW7 2/Hapt vel4: YPG
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(E 2) FQ H=ofl chst 7IeSAlRF (%)

A B: A2 v viAEsie] 71EEAE vt

MEf=a 215

Ay e REgvn | 9% vz
(n=287) (n=103) (t-value) (z-value)
ki ik A i

PPE TA 0.174 0.154 0.107 0.058 5.080"** 7.114*
LPPE_LTA 0.168 0.138 0.100 0.058 5.460™** 6.8417**
BUILDING _PPE 0.460 0.449 0.551 0.644 -2.450™" -2.689""*
STRUCTURE_PPE 0.060 0.033 0.041 0.002 1.720% 5.6827**
EQUIP PPE 0.327 0.309 0.108 0.003 9.520™** 9.4427**
SUPPLIES PPE 0.051 0.013 0.117 0.022 -3.230%** -2.770**
CAR _PPE 0.015 0.005 0.027 0.003 -1.820" 1.340
OTHER PPE 0.053 0.004 0.139 0.006 -3.180*** -1.479
LBUILDING LPPE 0.508 0.507 0.578 0.665 -1.940* -2.664""
LSTRUCTURE_LPPE 0.067 0.041 0.046 0.007 1.790% 5.818™**
LEQUIP_LPPE 0.291 0.258 0.131 0.008 6.210"" 8.065™**
LSUPPLIES LPPE 0.047 0.016 0.117 0.026 -3.490*** -2.684**
LCAR _LPPE 0.012 0.004 0.029 0.003 -2.540™" 1.147
LOTHER LPPE 0.031 0.000 0.064 0.000 -1.950* -0.211
CH PPE(H4) 6.917 1.867 15.742 0.190 -0.920 3.959™**
CHR_PPE 0.154 0.073 0.159 0.017 -0.130 2.976*
CH _BUILDING 1.240 0.000 2.224 0.000 -0.700 0.237
CH_STRUCTURE 0.197 0.000 0.374 0.000 -1.130 1.321
CH _EQUIP 1.624 0.584 3.107 0.000 -1.090 6.053"**
CH_SUPPLIES 0.286 0.015 0.552 0.006 -1.880" -0.625
CH _CAR 0.053 0.008 0.076 0.000 -1.200 1.373
CH OTHER 1.376 0.010 2.762 0.000 -1.340 -0.574
CH DEP(49]) -1.713 -0.141 2.344 -0.007 -0.790 -1.903*
CHR _DEP -0.076 -0.045 -0.034 -0.016 -1.140 -1.252
D DEP 0.843 1.000 0.736 1.000 2.240™ 2.422™
D DEP Inc 0.239 0.000 0.236 0.000 0.060 0.060
DEP NI 0.387 0.310 0.254 0.097 0.720 4,348
LDEP_LNI 0.729 0.316 0.403 0.097 1.8407 4.8277*
DEP SALE 0.027 0.021 0.022 0.012 1.260 4,753
LDEP_SALE 0.030 0.023 0.020 0.010 3.270™* 6.668**
D _PPE INC 0.775 1.000 0.627 1.000 2.810™* 2.964™**
ITEM_SAME 0.750 1.000 0.682 1.000 1.320 1.364
ITEM_INC 0.114 0.000 0.155 0.000 -1.020 -1.077
ITEM_DEC 0.136 0.000 0.164 0.000 -0.680 -0.706
ITEM _CH -0.029 0.000 -0.009 0.000 -0.170 -0.164
ITEM_I 3.418 3.000 3.336 3.000 0.440 1.014
ITEM G 3.446 4.000 3.345 3.000 0.580 0.758
DM1 0.607 1.000 0.600 1.000 0.130 0.129
DM _CH 2.075 3.000 1.973 2.000 0.480 0.533
YPG 1.718 1.000 1.936 2.000 -1.210 -1.392
YPI 1.682 1.000 2.000 2.000 -1.690" -1.694*
YG_AVG 10.993 9.167 10.573 7.667 0.540 1.578
YL AVG 11.884 10.208 11.444 7.583 0.480 1.951%
Y_INC 1.007 1.000 0.909 0.000 0.740 0.530
Y SAME 1.343 1.000 1.336 1.000 0.040 -0.069
Y DEC 0.568 0.000 0.573 0.000 -0.040 -0.121
CHYRD 0.725 1.000 0.718 1.000 0.130 0.135
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(E 4) FERMO| Zotatzt 7140 Bl e Y J|=SAHZ A
g A: P M e AaE B5F WA 7|9 (DMIYRIL, n =93)9] 7|54 %
DM1YR1=1 DM1YR1=0 : PN
(n=93) (n=297) Raasn | eAr e
e == a7 o= value) (z-value)
PPE TA 0.145 0.122 0.159 0.134 -1.140 -0.566
LPPE LTA 0.129 0.114 0.155 0.126 -2.340%* -1.013
BUILDING PPE 0 0 0 0 1.470 1.535
STRUCTURE_PPE 0.052 0.022 0.056 0.023 -0.370 0.221
EQUIP_PPE 0.240 0.170 0.273 0.256 -1.210 -0.941
SUPPLIES PPE 0.058 0.014 0.073 0.016 -1.130 -0.627
CAR_PPE 0.019 0.004 0.018 0.004 0.100 0.345
OTHER_PPE 0.081 0.009 0.076 0.003 0.250 0.667
LBUILDING LPPE 0.588 0.616 0.509 0.505 2.540%* 2.406**
LSTRUCTURE_LPPE 0.064 0.031 0.060 0.029 0.360 0.421
LEQUIP_LPPE 0.198 0.128 0.261 0.218 -2.410** -1.876*
LSUPPLIES LPPE 0.056 0.012 0.070 0.020 -0.980 -1.493
LCAR LPPE 0.018 0.005 0.016 0.004 0.290 0.701
LOTHER_LPPE 0.052 0.000 0.037 0.000 0.980 2.354**
CH PPE(H9) 20.642 2.808 5.888 0.559 1.690* 4.160%**
CHR_PPE 0.225 0.149 0.133 0.033 2.450%* 4.955***
CH_BUILDING 1.771 0.000 1.438 0.000 0.250 1.589
CH STRUCTURE 0.217 0.000 0.256 0.000 -0.290 1.755%
CH_EQUIP 1.802 0.550 2.118 0.322 -0.280 2.281*F
CH_SUPPLIES 0.434 0.080 0.338 0.000 0.620 2.471%*
CH _CAR 0.060 0.017 0.059 0.002 0.040 4.084%**
CH_OTHER 1.318 0.073 1.907 0.000 -0.640 1.701*
CH DEP(4¢) -3.667 -0.231 0.401 -0.030 -0.540 -2.409**
CHR DEP -0.156 -0.134 -0.036 -0.015 -4.260%** -3.834***
D_DEP 0.946 1.000 0.771 1.000 5.170%** 3.774***
D _DEP Inc 0.226 0.000 0.242 0.000 -0.330 -0.327
DEP_NI 0.523 0.262 0.295 0.259 1.050 0.307
LDEP_LNI 0.929 0.275 0.545 0.246 1.510 1.171
DEP_SALE 0.024 0.018 0.026 0.020 -0.610 -0.842
LDEP SALE 0.029 0.020 0.026 0.020 1.040 0.517
D_PPE INC 0.914 1.000 0.677 1.000 5.940%** 4.508***
ITEM_SAME 0.613 1.000 0.768 1.000 -2.740%** -2.932%**
ITEM_INC 0.151 0.000 0.118 0.000 0.780 0.828
ITEM_DEC 0.237 0.000 0.114 0.000 2.540%* 2.925%*
ITEM_CH -0.151 0.000 0.017 0.000 -1.450 -1.516
ITEM I 4.161 4.000 3.155 3.000 6.370%* 5.765%*
ITEM_G 4.312 4.000 3.138 3.000 7.790%** 6.823***
DM1 1.000 1.000 0.481 0.000 17.850%** 8.915***
DM _CH 3.452 3.000 1.606 0.000 11.380%** 8.489***
YPG 2.344 2.000 1.603 1.000 3.570%" 3.530™"*
YPI 2.215 3.000 1.633 1.000 3.060%"* 3.277*
YG AVG 9.738 8.875 11.231 9.000 -2.400** -1.064
YI_ AVG 12.576 12.333 11.504 8.833 1.440 3.218%**
Y_INC 1.828 2.000 0.714 0.000 7.570%** 8.323***
Y SAME 1.409 1.000 1.320 1.000 0.530 1.193
Y DEC 0.301 0.000 0.653 0.000 -4.170%** -2.401**
CHYRD 1.000 1.000 0.636 1.000 13.010%** 6.829%**
CHYR 2.838 1.786 0.274 0.000 5.770% 9.313**
CHYR INC 1.000 1.000 0.290 0.000 26.950%** 11.982***

THisegeE (& 2) Fx.




CHYR INC=0

CHYR INC=1 - 1 = 0]
(n=93) (n=143) Al B AL

rg;& %‘?’]‘F ﬁéﬁ %‘“(H'/F value zZ-value
PPE TA 0.145 0.122 0.122 0.111 1.800* 1.649*
LPPE LTA 0.129 0.114 0.112 0.103 1.570 1.647*
BUILDING PPE 0.523 0.497 0.527 0.514 -0.130 -0.152
STRUCTURE PPE 0.052 0.022 0.051 0.023 0.090 0.603
EQUIP_PPE 0.240 0.170 0.218 0.151 0.730 0.789
SUPPLIES PPE 0.058 0.014 0.095 0.025 -2.090** -1.620
CAR PPE 0.019 0.004 0.024 0.006 -0.780 -1.491
OTHER PPE 0.081 0.009 0.072 0.001 0.400 0.959
LBUILDING LPPE 0.588 0.616 0.585 0.614 0.100 0.015
LSTRUCTURE LPPE 0.064 0.031 0.057 0.027 0.550 0.849
LEQUIP_LPPE 0.198 0.128 0.185 0.128 0.500 0.604
LSUPPLIES LPPE 0.056 0.012 0.083 0.024 -1.530 -1.713*
LCAR LPPE 0.018 0.005 0.023 0.005 -0.650 -0.856
LOTHER LPPE 0.052 0.000 0.042 0.000 0.550 2.344**
CH PPE(H9) 20.642 2.808 6.036 1.814 1.820% 1.920*
CHR PPE 0.225 0.149 0.195 0.101 0.720 1.318
CH BUILDING 1.771 0.000 0.260 0.000 1.290 1.664*
CH STRUCTURE 0.217 0.000 0.147 0.000 0.500 2.055%*
CH_EQUIP 1.802 0.550 1.156 0.507 0.600 0.921
CH_SUPPLIES 0.434 0.080 0.326 0.069 0.720 -0.464
CH _CAR 0.060 0.017 0.077 0.018 -0.820 -0.211
CH OTHER 1.318 0.073 1.175 0.010 0.150 1.423
CH DEP(A9) -3.667 -0.231 0.771 -0.069 -0.590 -2.698"**
CHR DEP -0.156 -0.134 -0.020 -0.043 -4.240%** -3.567**
D DEP 0.946 1.000 0.923 1.000 0.710 0.688
D DEP Inc 0.226 0.000 0.336 0.000 -1.860* -1.808*
DEP NI 0.523 0.262 0.136 0.229 1.630 1.397
LDEP LNI 0.929 0.275 0.416 0.203 1.990** 2.045**
DEP SALE 0.024 0.018 0.021 0.018 0.890 0.442
LDEP SALE 0.029 0.020 0.022 0.019 2.150** 1.636
D PPE INC 0.914 1.000 0.867 1.000 1.150 1.101
ITEM_SAME 0.613 1.000 0.825 1.000 -3.540%** -3.6317**
ITEM INC 0.151 0.000 0.091 0.000 1.340 1.402
ITEM DEC 0.237 0.000 0.084 0.000 3.050*** 3.255%**
ITEM _CH -0.151 0.000 -0.007 0.000 -1.190 -1.412
ITEM I 4.161 4.000 3.671 3.000 2.880*** 3.292%**
ITEM G 4.312 4.000 3.678 4.000 3.930*** 44147
DM1 3.452 3.000 3.343 3.000 0.710 1.133
DM CH 2.344 2.000 2.140 2.000 0.880 0.836
YPG 2.215 3.000 2.343 2.000 -0.580 -0.410
YPI 9.738 8.875 8.611 6.667 1.900* 1.884*
YG AVG 12.576 12.333 7.633 6.250 7.660*** 7.387**
YI AVG 1.828 2.000 0.175 0.000 11.810*** 11.543%**
Y INC 1.409 1.000 2.580 3.000 -6.470%** -6.083"**
Y SAME 0.301 0.000 0.552 0.000 -2.440** -1.035
Y DEC 1.000 1.000 0.371 0.000 15.530*** 9.705%**
CHYRD 2.838 1.786 -0.978 0.000 9.600*** 13.349***

TR eE (R 2) FHx,




220 KBR HM21& HMI3= 20174 8

AVG) ¥ K-IFRS(YI AVG) alel|A] 2% 30l H] TV e R Q) =

stol £ B WEAFE vt B3 G3e @ AFol §le W K-IFRS stelAe "F547)

K-IFRS =9oz Y&d4E #F 099 74 & 2oz e wAsls njg Axd 50| 3
? |

(CHYRD)AIZ! ¥HH G4= Ha 2.89 37K A ol 7512 7hsde] #om, 1 A7kE 2184 S
© 2 Yepgrh 2% 7 de A5 et 2t ARG
gd BolA G3 7198 vluwsl & 2%, 719 7Y EFHAY AAS A5 Hre] Atoz Qligta
e FEWAA FIHeR WA Fid] v slow, dAE FEO ARade AAS L Atk
37 E FRAIIA Eote A5 EdSE S/ 1 gAEk gl
AFI o B 7P B AAT e AEA aelx 7P el 9lejAl K-GAAP3Hel A
S & F 9SS o3 et weld P 7 & AE, AEREHY 9 155 Ay S A8
Aol gt FAAln TG FAL 2% Aol st 1 ¢ FPAE FEH st A e
ol gt Huo] gt HrolEAES oldi7t F83t 5 AP U DA JEHES HEstn
o & 4 o AUE AL e 4 stk W K-TFRS3e]A

3.3 71t At gt
kil

R
B Ao e K-IFRS AFHH F84S Al %
]

b cine o SAAE Hol AAESIY, o]F WA= Ao
ARt AgE = 45 dAFH9 HAeR 3
3.3.1 DY AAE gk HAske] wid AT dd HE
E 3t &S AAEa et
DFAFA S A= sHE 71AY Alx 2 AeE gt Exlof tiek 97 A4 fdste] DF
T EAAG R 1947 AREen, EFdY 5 ¢ K-IFRS stolA] "dF EA 9 & Tl o
S Alzste] Zgelol gujsta ik Al 1975 &l HEAe FHVAE AL HFELIE A
dof| W) 325 A &rt A f7ksAAd SSlSiEUY FdtE 49 A9 EX 2 A
o FAstgen, 20119 71E dA HoFF 2 E Y ALY TR+ 215,335,1794 ]
EFTAR 2] 3)AF A B-&2 oF 30.78%°]t. v 3 GAtate] HA A7 o nE R

o
0109 K-GAAPZ}  118,344,350d9dut}. g 7]&sta 9oy,
K-TFRS #3t ZAtE Ao Yepd FAA S 4 ARz BEX e A5 747be] zpqte] thgh Ak o
glste] (G 5ol AlAletd o, ol tig FAAd  IFLAIPF HAEY AE &

Zles 9ol BY o 2ok 94 e o ol DFUY FIAAE #A spel gk FHU
Aol oId DEHL 712 T AAdg el K- &5 FEs) B g2y 2o dgrIge 1= A
IFRS E9F /2 A7 Ao2 gyt 2+ 4k digt A8 488 25 Aoz wAgy

W)
okl
o,
1o
Ho
ofl
>
2
A=)
2=
)
o
DO



SHEADIE HE £ = S 20HARIDHEE HA0 e A=A 221

Al 2 Al At WedeE B 57 kR Agste #EA 7HE A SIS

2 < 5 dsdth FAHCE HEY W&d  BA AFTE NS Al st @ Ao B

T 15~30delA 35~55de AA ST Qnh o] FHM FAA SR ojud EX9} HE

Ll JERAA B Agem W o tig 28R, FFAT AAEd el g 2

Al WEAFE 7]1E 8o 10~20d U AAG FEE Zs F it meba A

2 FAAR FAAFe] obd MR W&ATE AR Ao tg FE FI FHAQ HRA T
3}

o X o
~
X
o
X
e
L
oX

| 2 4

771 gtk (eld el WstE Al 714 & 7193t Blarbe S st Bo R o e
H 7IARA Y ARade 355% sk e Gl FAY G FA & B T4l Basita
& 5 A%eh). =3 A gl dgMe 7] sadg Y

Ede T AN d9dE Je&dsE 44 Al The2 o]y gt fa@aktel tgt 17z 71 <]
Al Ed, K-IFRS =8 ol$dlle 57 &2 = W¥Eo] 23 AFARL X9 nX & Jas Ay
AHom FHY AR, T 71T, H BSken o] (& o)l AAEATH F A F
7] MlF S VIEHREARY el 99E BEete A AP FEAMES K-IFRS A F 96%
Ao =R AFE B} ks = 7 g

(% 5) DYl K-GAAPIZ} K-IFRSStollAS] 7R 2712 THE 4 HlW

$IAN AR 8 a K-GAAP K-IFRS
WS & 7 5
HEY 14 P 9els 5 0
FEAE B FA o] (R A 173 176
A7MEd & A 33 84S K-GAAP K-IFRS
AE 15~304 35-554
AER &N 15~30d 304
TEHE 15~304 10-40
71AA 8d 10-204
A EEu 44 X
T 71T 44 X
A7 49 X
7 EHF AL X 4-54

4) DFAC] K-IFRS A& & F3A4F 48 oapdgel ofulgd wishh gleA] 20119 o] F #d FAFAIE F7H R Avusitt
A AP a7 PEAARY Siere dBARl A Agele Wt glloy ARFEE YedsE 201499 WAl ol
Fol 2l Ao ® vehgrt, FAMCR A8 20119l 35~55d9] WEATE ALatgletl 2014958 4~50d 0% WA e
v, 18 BEAHE 30delA 5~27d 0 R, FEHEL 10~40dA 10~31922, 7IAIRA = 10~20dA4 10~15de2 WA
oz 2011 ASA A Hlste] dAntA oz sl W gAsTt agh Aoz et ey of= K-GAAPStel Ao 84
FHTE o] 2 WeAgsott. (a2 BV F DFU RIS ISl eg Wl 9Ilet.)



222 KBR HM21& HMI3= 20174 8

l0-2040% g e b} 2
Aol 8 99012 T % Atk KA S

FARe] F7hE ololAn ol FAvlEd A,

3] oreta

K-IFRS A Wl

S ALY 3% A, AN 7% gAste AR Ak AAA AdE s 9 712 AHEH
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7Pz e & (77132 /37150l ) 12.742 6.633 -48%
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An Analysis on the Changes in Depreciation Assumptions
on Fixed Assets after IFRS Adoption

Sung Whan Park® - Seun Young Park**

Abstract

This paper analyzes the changes in the elements of the accounting assumptions pertaining to
the depreciation of fixed assets (depreciation unit, depreciation method and useful life), which
are one of the many areas where K-IFRS and K-GAAP tend to differ. Also, this study provides
the ways to improve the disclosures related to depreciation through the case analysis of D
Industrial Co., LTD.

The results of our analysis are as follows. First, firms have decreased the number of depreciation
unit after the adoption of K-IFRS, and their depreciation methods have all changed from the
accelerated depreciation method to the straight-line method. Useful life is disclosed in ranges
rather than specific points, making it difficult to see the exact useful life. And overall, depreciation
expenses are made to decrease by increasing the useful life of depreciable assets. Second, it is
likely that managers make the decisions to decrease the depreciation expenses by increasing
the useful life instead when the changes in accelerated depreciation method alone cannot decrease
the depreciation expenses. Third, corporate case study shows that those with poor profitability
and low financial stability are likely to decrease the depreciation expenses in order to manage
their financial structures and performances at the IFRS implementation stage.

Our findings suggest the needs for the Korea Accounting Institute or the Korean Institute of
Certified Public Accountants to encourage firms to improve their disclosures by giving a

practical disclosure guide or illustrating the best practices.

Key Words: International Financial Reporting Standards (IFRS), Fixed Assets. Depreciation
Unit, Depreciation Method, Useful Life
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