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YRS Fotl A9AE AT, IAYEIL



7199 WielA Aujtze] A
AZEE 719 dRelA ATz ddE doH(Kim
and Lu, 2011; 97341 5, 2011).

Aol wam 7199 Wi Al 429} 94%"
Hltxe A4 Bgdoes 9 e
Ao e} o F ojr shte] AwjFxrt Z}
oA 92 7-Foll T shte] qEto] FreA
vehdth i A2 Y 7199 A9t
siokot oje gk @ito] AAYol B Aol Afnt it
A% A3 (Giroud and Mueller, 2011), SOX ©]
+G9o el ME e BEE AAGET S
Aol HE 2A #FEEJATH(Chhaochharia
et al., 2012). BFAe] AE&o] F7Hel whet
e EA7E gsts e e AYTETE B 4
oM vE A AHKim and Lu, 2011).

T, SAF RS do] Eolf oz It x
EEZ 5840 MAEE A4S ANPEI} e

A

oft N, X

0

rlo ol

BFAA 0% 27 e oz 448 & g,
719 AR ATE HUE S AR
o EE 99 4 AT BB A
9% +9] olel e ”WW w249 Aelet,
AR Fob 7199 9% AR e 3

],
FNE APAEe 482 ool =FRA}
Aoz o|FAAPAR, AABE} o} 7]
o 9% AT A G8E FPe] olele 3

O

m:[o

S40l 0IXls &g 245

A2t e AdeA 0 2] ek oz

st vhesh 2o] IS 4Y A,

- AR ol Be4E
ol Ause e 347
[ B F Aolet

3.2 A72Y

2 =wdAe 9A AR R A% AAEt
MR wFRA G848 /AR dRE
Assta, ARG RS o] wF5FA T4 AA
st EA7L 71999 AR AT wet &}
o]& Ho|=A& #A gt AFEAL ot =%
T HEEA S TEUTE sta AR 4,
A 9 AR B A3 BAAYRE "}EZ”L
H4E 7M7) SYUSR st 3924 A et

A AAH A& Dechow and Dichev(2002)
RS o] gato] AA 5l iAE 47 345t
FHE ke 54d Fehe] BFEAA A (-1)& F3)
o AR Ao heAE AHEITT AYPEE
&AL 4 WA (HHI: Herfindahl- Hirschman
Index)® & o] &3te] 24 3ls] HHIZS AHd-4
= FAFE VTR AAREE BRI A
o 23d W 7195 d AR el AAA
HHIgko] 19 7hEs5E 54420 Fe9 s
ofnlalm | o]t -9 HHIFe] AgE-dzd F
Art A Uehdth, =5 F A vEed-E 719

7) Dechow and Dichev(2002)& ths E&olA FHE 2] AAE ZFAAE e AS SFe90m, 2ate] WgAo] I
= o] AL ol Dechow and Dichev(2002)7} AF&-3F w8 thea} 2t}
TCcA,, CFO,_,  CFO,  CF 0”+1 ASALES,  PPE,
Ta, - Pt g T B 1+ﬂ3 T4, , Pra, s, Pira, 1*“

(o] w, TCA=% %%%’%‘"“, CFO= °§°‘H§i%:ﬁ ASALES=w&Y F7F TA=FAXH

8) a%%dﬂ‘ﬂﬂ—r HHI: Herfindahl-Hirschman Index)& 4]

&3 7]
B,

.La 07}0}’_‘ X]TO] B 7\]—0']‘:‘0”
W} 53 AR} e AL

o4 wsel 37
Q59 haol AFEAHE AFS BF FAstel HHIE Ade], HHIgol 252 45o)

54 71909 2t g 4328 shefa) 459l 2
}
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wEFAe 71d E T A Aol (A digh)
ZAst, 7Id =5FAe e Frked 5
o 2 AFNH T e AgAdTY Vg =
TEAEE S 0|83} (Pinnuck and Lillis, 2007).
2 =wdAe IAREY A3 AARETL A
Ao R 7|19 wEFA MBS v 9
= A5 Aste] (212 AAsta 384
(regression)< AAlgtt T A HES A3}
EEFA HE S Byl A=A we o
2A Jehv=A & ASa7] Hstd (RE2)E 4A

=
=

o 4
2 2%

(241)

absLI, = B+ 1 AQ, (or HHL, )+ B,MTB;,
+8,812E,, , + B,QUICK,, , +B,LEV,, ,
+ BINSTL,_, + B, TAN,,_, + B,LOSS,,_,
+ BysdLL, | + B,sdCFO,, |+ B18dSALE;,
+ B1abs CL, | + B3 LABOR_N;,
+ Ydummy +e;,

(292)

absLl, = fy+ 0 AQ, -, + B,HHL,
+0AQ,  }X HHL, |+ MTDB;, |
+B;SIZE, |+ B,QUICK;, |+ (3,LEV;, |
+ BINSTL, | + ByTAN;, |+ B,,LOSS;,_,
+ BusdLl—+B1ysdCFO;_ + B13sdSALE,,
+ B,abs CL, |+ B,sLABOR_N;,
+ Ydummy +e;,

absLl;, = 71i9 t7] AA = FAEYT} A
ERgdel ate](Aug). 44 wEFAw
Pinnuck and Lillis(2007) 914 AMH-¥8 =
o] gsto] SHF(LY3 F=x)

AQ,,_, = Dechow and Dichev(2002) =3

L ol
=2 [<]
sl 248 kel 37 59 el AL EF

b

12
tlo rlo oft

3

SIZE,_, = 71919 t-17] At A2

QUICK;,_, = 71419 t-17] &5 9 7|52/ 1+
A

LBV, = 71§i¢] t-17] BAHEA/AEEA

INSTL,_, = 71919 t-171'2 7| HFAA}F B A0 &

TAN,, _, = 710i9 t71% F@AR/AREA

LOSS,,_, = 7147} t-171¢ B7]1eE4eld 1, ofy
W 09 ghe 2 Huus

sdLL, . = 71919 (t-571~t-17]1¢ 54 s 2=

= 71919 t7] AA AREAE R A A
EAF Y Aol (ArR)
LABOR N,,_, = 71419 t-171% 224 /44457

Ydummy = W& gu¥s

AR B A =R e #HdS A
3] A3 (BF1)AA RS E sIAH ] 4
< 9gnjste AQelth. A E] do] 2&4E 7|
Ao wEEAT} AR o] Rk AQQ
T #HE F0O)Y #e M Aoz odEr. Ee
A7 EE JeRlE HHIQ 4 slde #Ho
(-1)& ¥3tem HHIftel 245 AAL=7}
o< uett. AABEI B2 AFA =F
FA7F &4 02 o] Fo|zIthd HHIS AT #e
()9 #E M Aoz . AYAEI}
2 Ao A AF R Ho] w5 FA TENE



Fo|EA RS AT (RF2)A BAHFE

AQx HHIPIM, 737 =7t v AlellA FA%

114 o] wFFEA E%*é% F7HH oz A
a A

4»

W AQx HHI® A
2 o /dHr}.

ZE*‘O%(LOSS) 4
Lol %%*é(stALE) TE AN X%
3t} (Biddle and Hilary, 2006: Jung et al.,
2013). =gk, 7199 AAAQ ®UEE s
Ast7] fste] 71 8FAA AR & (INSTD &
Aol F718ka(Cella, 2010), BHA Z2A}F 22
WEA (sdLD), AHEFA v &84 (absCl) 2 &
A <] HF(LABOR_N)o] 15185 A4
AA e nE AoR Aste] FA 2
ettt

(

o

3.3.1 =74 v EEY

7199 AA =557 A% weFAE 23 (7]
2)opd A () FAR A ofsta R FAbe #a
FAE B8 w5 A vl &84 (Labor Investment
Inefficiency) &2 A 2Jgttt, o] o], =FFA 4
A7 EE Pinnuck and Lillis(2007)°] A3t 7]
i =T FARY S o] &sto] (RE3])3 2ol et
o, [(2E3)elA AgE zAte]l Auighs =EFA
H| 5879 (absLD) &2 % 2] git},

2o it AL SENSSH0 0IXls S

247

LI, =B,+B,SALES GROWTH,, ,
+B,SALES_ GROWTH;, + 3,A ROA,,
+B,AROA,, \8;ROA,, +3,RETURN,,
+B,8IZE_R,, | + B,QUICK,, _,

+ By A QUICK;,_, + By A QUICK;,

+ B, LEV,, | +B,LOSSBINL., ,

+ B3 LOSSBINY,, _, + B,,LOSSBIN3,, _,

+ BsLOSSBINY,, |+ B,,LOSSBIN5,, | +e,,

i, = N14i9 7] 224+ F P( Ha)E
SALES GROWTH,, , = 71

()&
RO4;,_, = 71919 t-17] @710l /At
RETURN,, = 719}i¢] t7] 93t #4595
SIZE R, , = 719i9 t-171% A&7}l tigh =13k
QUICK, , = 7119 t-17] &F 2 @7 FA A/ 5
A
LEV,, , = 71919 t-17] FAZAH /A3
LOSSBIN,,_, = 7131l t-17] ROAZ} -0.005~0
Afele] gk& 71 LOSSBIN1 el 19] 3k&

Z¥3, ROA7}-0.005~-0.010 Atel9] =
# LOSSBIN29] #tel 19 #& 7M.

7FA]

3.3.2 A=

& =X e SAgs|+ w4 (HHI: Herfindahl-
Hirschman Index) & ©]-&3to] AAL=E =43t

. ol A=A AUFE A2 $O 2
A% BoltE Mol 2A Aol FFA% 7

4, 2013), HRRAAPASHHDE 499
Wa ol slzoe 44e B /19 A4
FE(ERAY B/ 2 S AT o
BES FAS] AFIT, o] W, HYTRE A
EFAGLRE(KSICO)S 73S AHgaha, Ae-
QA= 207 o ERE Fus] Aol #At
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2oz 719 &5
of A thE-2& A
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o]
H
ShaL Mok Al e Al ghol A A E o

x

Al deht Bz HHIZF Zeblt}, o & 5o, A1gE
2709) 719001 50%4 A8t ek, HHIE (0.52
+ 0.5% = 0.5)7F IA%, 4709 71e] 25%4
e e A$ode HHIE (0.25% + 0.25°
+ 0.25% + 0.25% = 0.25)7} Ho}, Jhgez
HHIZ} 9HA| debdtt, webd HHIZF 255 243
AEe o1 HHIZF &&45 A4 EE ot
2tk gt B =EdAE dXe] HAE 93l
HHI (-1)& #ate] AHEo =24 HHIZF 2575
BRABETF & A0 R A g
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;
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A7 figteltt. A&
2 ARE Y5 F
ot} Sz Qg
T2l A R-student
oAl A ¢]gict. ol
EEE 9177
1, AA I3 715 Bl
29 TS2000% FnGUIDEAIA AF-HHE

1>
N
2
_E
B
4
S
b
>4 ol i

o onl
—o
ES
1
=]
rh
=2
X

o

O
o

QL

Y

S

ol

o
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=
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ol
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QL

4

V. 4524

4.1 712EAR Aniai

F8 %o 1&EA%e (F Dol det ok
wEEAY A4 £23} 7 $29 Aolg e
= =554 vl &&84 (absLD Y Haake 0.0102
2 F94un Bagel o 2 deg $Eow

9) frald 5(2013)2 AAAAET} o)A mA= 9EE A7
A& AAlstglet

10) €% A d
A dd Al &3 1A 719S e A vEels A
& sk Aol U BEE Ao Ao, & =idlA
T4 2 A E E8eitt

Sl AE-dEd TR 7k 20 PRl A9E Aen

AQAPINE HES TS 47150 AWIGe) ARDE 0|3 HHIE AL SdAw, HHIE 44s] K
WL o3 AE el IBS ol g3je] AN FIge] AP

ol Fed RE 7199 WEY AR(F/1EY A1, 2o



AEEY 2t B =SENS4H0l 0IXls 88 249

(B 1) 7IesA=

W B pl p25 =95 p75 p99
absLI 0.0102 0.0000 0.0000 0.0000 0.0042 0.0815
AQ -0.0262 -0.1004 -0.0387 -0.0169 0.0000 0.0000
HHI 0.0604 0.0083 0.0243 0.0563 0.0701 0.2194
MTB 1.3157 0.1426 0.6319 1.0259 1.7345 4.7841
SIZE 27.678 18.944 26.988 28.035 29.075 30.605
QUICK 0.2914 0.0700 0.1626 0.2679 0.3943 0.6412
LEV 0.5555 0.2392 0.4196 0.5605 0.6846 0.9163
INSTI 0.1945 0.0049 0.0572 0.1652 0.3075 0.4932
TAN 0.4149 0.1000 0.2835 0.4019 0.5435 0.7659
LOSS 0.1058 0.0000 0.0000 0.0000 0.0000 1.0000
sdLI 0.1332 0.0202 0.0482 0.0926 0.1818 0.4240
sdCFO 0.0677 0.0219 0.0379 0.0553 0.0821 0.1776
sdSALE 0.2272 0.0526 0.1100 0.1763 0.2865 0.7063
absCI 0.0300 0.0000 0.0050 0.0186 0.0418 0.1285

W% 49 (A7) 32

A9 BES Holn Y. AYAEES Yele o fode 4BBAS mgen] vEd WEA
HHIS) 935 2945 27 0,060 00562 % AREA MEEATE H(He) fI89 4D
2 Ugton ot A4 ndg AddT  BAE uld ot dA%ue do] vn ABE
o Az fASITE MIBE HE43 29970 AR AR o] won fjZae WEde] w1 A
77 1.3163 1.02602 deh} RE/Qe) A% EEAY vEsdel 5& 490 MELAQ wE

TRI7F AR E B3lehe AoE Ueer MTB FAPL o] FolA L Sha& AAbeith, &, SAI% B
A L 8Fo 7 A7 —“ﬁsaf.i 2otk FanlE Aol Wm 7| BFAAL A fHEo] YolA] 719 A
(LE )2 oF 55%= ARREde] ANt Jg FA2 wlFRrt W A9 w5 FAL HEEH R o
ZH3te oz L}E}kkmﬂ% AEd F FGYAE FoA, W& WFAo] EobA wd tg &
01 A8k v 5 (TAN) 2 <F 40% 2 YERST Aol AU ARFATE H| B A 07 o] Fo]4]
(£ )& 72 W5Ed Ug goj& 4AdA B & M =55l vggrgor o] Fojxn
NARE vepla otk = A B EEA (absLD) Y A, A=} 25 FA HE
T A% EY] 4 9 | RFAA AR &S S(-) & o/go] E1x]A] eFgtrt.

N

A, UIO
o

10

=)

e
_Q,

Ho =

11) HHI= /¥ 7199] vZado] Ad#la] vjZdolx] AA|ste G (AAH 7)< 247} AlFgste] dakstoan g, o] u) di
AP oA ARIAA wiEd ﬂ%&xlf—_ f7sA *Wﬂ‘”ﬁr q*% %J] o] vjEdel FAFAS AR Wil B =E
Me Y77 Edzx 25 E£dstel HHIZ ARgetant. 4871 e J—Eq sl HHIZ 2H3 45, #89 5(2013)°]
43 HHI#S Hak(F919) & 0_241(0.166)01212E‘% Compustat data® ©]4a 45A(2012)9] 45 HHI%k«] Bk
(394)E 0.173(0.138)010t}. &8 77|74 2% udste] 2&d HHIL Peter et al.(2013)7-9] 7% Hitgko]
0.059, Neal et al.(2015)¢] A7elME 0.072 Basta Sk
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(7 2) o2z
AQ HHI | MTB | SIZE | QUICK | LEV | INSTI | TAN | LOSS | sdLI | sdCFO | sdSALE | absCI
absLl | -0.100| -0.082| -0.003| -0.031| -0.059| -0.021| -0.096 | -0.043| -0.038| 0.043| -0.048| 0.141| 0.154
AQ 0.089| 0.057| 0.147| -0.045| -0.153| 0.205| 0.073| -0.129| -0.309| -0.210| -0.193| -0.092
HHI -0.098| 0.301| -0.253| 0.026| 0.061| 0.165| 0.106| 0.082| 0.011] -0.108| 0.110
MTB 0.095| 0.242| 0.219| 0.194| -0.148| -0.123| 0.058| 0.089| 0.133| 0.159
SIZE -0.204| 0.120| 0.289| 0.073| 0.002| -0.100| -0.160| -0.189| -0.094
QUICK 0.222| -0.015| -0.436| -0.117| 0.014| 0.336| 0.253| 0.018
LEV -0.1221 0.097| 0.181| 0.142| 0.127| 0.138] 0.049
INSTI 0.083| -0.149| -0.194| -0.062| -0.155| 0.031
TAN 0.021| -0.165| -0.169| -0.228| 0.076
LOSS 0.069| 0.008| 0.004| -0.005
sdLI 0281 0373 0.117
sdCFO 0.468| 0.052
sdSALE 0.057
(F) BEe] e 4= 1% A frelshs onst
4.2 7¥d &2 SheA| of ol whet AT FEd FAaFA
o8 FEI] F7HEA S AAG 2 HAFE
(£ 3)& AR Ho] 25545 =554 & AT FfHS AT § YT o @
&40 w2 Aojgke 7M1l dig AEAAR A2 AR =5 FA A8AdS e 98
ojth. (& ol 2w, IAYEY] A(AQ 2 =5  ° HYFEL 2Hdte =EFAE AE &
T EEA I FAAQ F(C)Y WAS Heln W Hue AYFEd Hddle =eFAE 35
ATt ol FAYES do] 255 wEFA & E FUoR A8dte Aor d4dy. = A%
&0 AMAEE AL duist & =we] ME B Hol AgAst T FAAe] FHEH A ¢
X]Z]f?}% Aol AR do] Fom FgA  sRromd R-FARY ALTEE 4 Fe
o T FAl A o thEt o]ALEle] BUEY 4 2A e RAE FXlske A9E 2 der B
3tz o°§ o] 718 Fo0A YE e #2749 Xtk(Biddle and Hilary, 2006: Jung et al.,
Zpeb o FAAe] HEEA elaw Q) =FF  2013).
A Be4el MAHE Aew Addn. o3 2 EEFA AEA2 A AN AAeE 79
T JAYEY] Ho] AT AES AT AR HFo] 12 A5l AAEE Aew yehd

= Mfsyow A% YugEekE B (Biddle et
. 2000), ARFEAs) ge] F4} o F ASH 02

?4_%%%01 FREE wERAL A= 37

Ausl ol FPAE AgAhe FA% He

ANELS WA=EEAL APeETAE 23

it 7199 AREAE 9T FAHE Qe
AEFAR HMs o BFA9Ee et
< A< 128 W(Berk et al., 1999; Carlson et
al., 2004), °637<P‘} ]% H me] g

al.
| o
$500) FAFOIH wEE }g%ﬂ o] 4414
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(&% 3) AIZES| Hof| e LSFA H|EEY

absLh; = By + 1 AQ -+ ByMTB;,_\ + B3SIZE;, + B, QUICK;, ., + 5 LEV,
+BINSTL, | + B, TAN;, | + BLOSS;, | + BysdLL, |+ B,,sdCFO;, |+ B1sdSALE;,
+B100bs CL, |+ B3 LABOR N, |+ Ydummy +e;,

HAAFE(N=917) Y FA FE(N=499) HFATAR FE(N=418)
Filas Alsak 4k Aok tt A4k 4k

kil 0.0053 0.51 -0.0005 -0.04 0.0137 0.81
AQ -0.0452 -1.71* 0.0006 0.02 -0.1185  -2.62***
MTB -0.0006 -0.63 -0.0022 -1.85* 0.0010 0.72
SIZE 0.0000 -0.08 0.0002 0.37 -0.0003 -0.41
QUICK -0.0061 -1.01 0.0006 0.07 -0.0157 -1.64
LEV 0.0053 1.12 0.0048 0.73 0.0049 0.69
INSTI -0.0095 -1.75* -0.0010 -0.13 -0.0210 -2.45*
TAN -0.0209 -4.24%* -0.0195 -2.91%** -0.0259 -3.41***
LOSS -0.0056 -2.27* -0.0061 -1.78* -0.0065 -1.78*
sdLI -0.0024 -0.32 0.0059 0.62 -0.0154 -1.25
sdCFO -0.0474 -2.24** -0.0702 -2.53** -0.0156 -0.46
sdSALE 0.0233 4.32%** 0.0262 3.70*** 0.0226 2.59***
absClI 0.1043 4.63*** 0.1180 3.88*** 0.0885 2.55%*
LABOR N 0.0018 1.95* 0.0013 0.99 0.0026 1.84*
Ydummy ¥3tel ¥ty ¥3ty
F3t 6.97*** 4.06*** 3.69"**
adjR? 0.1402 0.133 0.139

1) 349 (F2) FAEE
2) ***‘ **‘ *‘\‘_:_‘ 7],7]_ 1

A B TA g0l A4

1
E2bgdl o] AH(m|uh) ol

5%, 10% S o3 e

© A0 detd, W, 3A9 vjEd iAol
Eop TS 1—’;‘—&7]7% g gAY ARRFAE
HEgor 8k Atde =grAd W
HEAE Vo A o2 et

(F e U BALETE 2255 w574
g0 /Mg Holeke M 26 Wt 374
Astolth (& el M2 AAZEE =EFA )
BE3T FAAQ H()9] S Helw gl
°ole Al Yl AAZ=IE A 28 NS
Aolehs 7Hd 28 AAshe Adtelnt. 440l A9

BAEE AR OMn 7]9‘41‘/]*4 PF Z}Xﬂ
3| Lwr(Grlfflth 2001; Crullon and Mlchaely
2007). =3, AAAE F7HE Q8 Tzl

AL BAA Y YFFAA] HEA| A %i}/\]
713 o|Absle] BUE % 31 Gilson and
Roe, 1993: Li, 2010). &, AAZEE 7199 &
MRS MR T84 =%

3tal FPAR stelg AHA LS A ==
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(% 4) ZYZxof| ME 374 H|2Ed

absLl, = By + B HHL, + P, MTB;, |+ B35IZE, |+ B,QUICK;, |+ B;LEV,, +B3INSTL, |
+B;TAN;, | + BLOSS;, | + BosdLLy_y + B1osdCFO;, _ + B11sdSALE;, |+ (3,,abs CL;
+ 33 LABOR_N,, ,+ Ydummy +e;,

AAZE(N=917) IJE2L FE(N=499) IHAaFAF FE(N=418)
Ha AlGak tt Aok tk AlG8k t/k

Rl -0.0269 -1.11 -0.0577 -1.84* 0.0136 0.34
HHI -0.0547 -2.89*** -0.0666 -2.75*** -0.0188 -0.59
MTB -0.0008 -0.83 -0.0024 -1.96"* 0.0009 0.64
SIZE 0.0016 1.43 0.0031 2.10%* -0.0002 -0.13
QUICK -0.0087 -1.38 -0.0029 -0.36 -0.0160 -1.57
LEV 0.0041 0.81 0.0003 0.04 0.0091 1.17
INSTI -0.0104 -1.78* -0.0018 -0.23 -0.0231 -2.46**
TAN -0.0226 -4.37*** -0.0198 -2.85%** -0.0272 -3.40***
LOSS -0.0053 -2.09** -0.0059 -1.68* -0.0062 -1.61
sdLI 0.0023 0.31 0.0097 1.01 -0.0106 -0.84
sdCFO -0.0424 -1.95% -0.0785 -2.74%** 0.0034 0.10
sdSALE 0.0227 4.06%* 0.0243 3.32%** 0.0230 2.54**
absCI 0.1184 4.98%** 0.1289 3.99%** 0.0922 2.52™*
LABOR N 0.0007 0.57 -0.0009 -0.51 0.0024 1.30
Ydummy yod ¥ ¥
Fat 6.82"** 4.29*** 3.34"**
adjR? 0.1458 0.152 0.130

1) 3 (F2) FAEE

AA =TT gl A% FAEY o (vwh e EE

2) "t ve 47 1%, 5%, 10% FEAN feldE dend

3) 7Ig Wy e (d7Rd) Fx

2730 FuBAY ARE Fohol AY5E = A AREAL B2 o] F01 4PN 7
AL fEse 98 S A0 AU ATt ARTA B8NS AN 298 uad
ANELS =EFA7L AR BES HEE WA, B40] ALAAR AFEH2S DA
AE EROR TR FhHom BAG A, fAM BT AT 42| ofdy] nRd 4RT
YRR ERAAT folgol B ol 8 2 FHE 4] EAdte Aoz ddsan
AQue A% gel AAYEY AT wERA B (2PNT FAel, 2016). T wEEAE A9
He AdeE B0, A5 nlgshs wEE  APY F8 SHolh FUANE AREAG
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(2 b) 3AgEel & 3 Lol e LS54 b2Ed
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D 3 (Fn)FARE - AA wE T2 gdo] A% FAT o (e
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3) 7o Medge (d7R) B2
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The Effect of Accounting Quality and Competition Intensity
on Labor Investment Efficiency

Sun-A Kang* - Sang-Min Cho**

Abstract

This paper examines whether two corporate governance factors, accounting quality and
competition intensity, improve labor investment efficiency in Korea. Manager’s opportunistic
behavior and the information asymmetry between manager and investors cause labor investment
inefficiency. Labor investment inefficiency is defined as the gap between expected and real labor
investment and the expected labor investment is measured with Pinnuck and Lillis(2007).

The results are as follows. First, AQ and competition separately improve labor investment
efficiency as expected. They decrease manager's opportunistic behavior and information
asymmetry between manager and investors. We document AQ increases labor investment in
underinvestment sample whereas competition decreases it in over sample. Second, AQ improve
labor investment efficiency much more in lower competitive situation, which is significant in
under sample. It suggests both AQ and competition have complementary relationships in
improving labor investment efficiency.

Contributions of this paper are as follows. First, it examines whether AQ and competition
improve labor investment efficiency in Korea. Second, it reports AQ has complimentary role of

competition in improving labor investment efficiency.

Key Words: labor investment efficiency, accounting quality, competition intensity, corporate

governance, information asymmetry
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