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(1IDA !
1
(2)PMDA (0.000)
-0.017 | -0.017 1
(3)TENURE (0.473) | (0.475)
0.162 | 0.149 | 0.041 1
(SIZE (0.000) | 0.000) | (0.075)
0267 | 0225 | -0.0% [ 000 | 1
(3)R0A (0.000) | (0.000) | (0.283) | (0.000)
o 0,00 | 0.006 [ 0.065 | 0.190 [ 0232 1
(0.087) | (0.504) | (0.005) | (0.000) | (0.000)
o 0192 [0.198 | 0.006 [ 0.020 [ 0.7 [ 07| 1
(0.000) | (0.000) | (0.782) | (0.383) | (0.000} | (0.000)
. 0,246 | 0.189 | 0.024 [ 0142 [ 0407 | 0302 | 0268 | 1
(0.000) | (0.000) | (0.306) | (0.000) | (0.000} | (0.000) | (0.000)
(9)LAGTA 0.025 | 0.028 | -0.009 | 0.101 | 0.011 | -0.016 | -0.027 | -0.048 1
(0.276) | (0.224) | (0.690) | (0.000) | (0.625) | (0.487) | (0.244) | (0.038)
(10)BTM 0.030 | 0.029 | 0.054 | -0.074 | 0.016 | -0.202 | -0.099 | 0.149 | -0.027 1
(0.199) | 0.206) | (0.019) | (0.001) | (0.493) | (0.000) | (0.000) | (0.000) | (0.246)
e 0.052 | 0019 | 0.021 | 0.416 | 0.021 | -0.030 | 0.00 | -0.102 | -0.008 | 0209 | 1
(0.025) | (0,030 | 037 | 0.000) | 0379 | 0190 | 0.39) | (0.000) | 0.726) | (0.000
o 0.048 T 0.021 [0.027 | 0474 | 0.196 [ 0201 | 0208 | 0236 | 0.021 | 0223 ] 0263 | 1
(0.037) | (0.356) | (0.244) | (0.000) | (0.000) | (0.000) | (0.000) | (0.000) | 0.371) | (0.000) | (0.000)
Consrns | 0072 | 0068 (0006 | -0195 [ 0028 | 0031 [-0.053 | -009 [ 006 | 0061 [ 0132 | 032 | 1
(0.002) | (0.009) | 0.476) | 0.000) | (0.239) | 0182 | 0.020) | (0.102) | 0.785) | 0.001) | .000) | 0.000)
omooacE | 02T | 0014 [ 0020 | 0054 [.008 | 0009 [ 24 0029 | 0009 |00 | 0033 | 053 | 0073 | 1
(0234) | 0553) | (0.382) | 0.018) | (0.431) | (0.705) | (0.297) | (0.210) | (0.699) | (0.002) | (0.081) | (0.021) | (0.002)
(15)BODSHARE 0.003 | 0.012 | 0.102 | -0.039 | -0.023 | 0.013 | -0.020 | 0.038 | -0.008 | 0.007 | -0.016 | -0.012 | 0.025 | 0.028 1
(0900 | 0.600) | 0.000) | 0.088) | 0312 | (0.570) | (0.396) | (0.096) | 0.731) | (0.765) | (0.488) | (0.600) | (0.273) | (0.230

4714, DAE AFA LYY (Dechow et al. 1995), PMDAE ZA Fakteld &2 A A4 2 (Kothari et al. 2005),
TENUREE Left Censoring ¥ (Boone et al. 2008)< AH&ate] S8 7HALe]olAle] AA7IRE, SIZEE ATl A1 21
#, ROAE B71Eol9 s 712F3Ae 2 Ui &, LEVE FaldT 545 A Z e &, CFOe B7] 9985z st &
FE5E5E 7 X&X}"POE e gk LOSSE Weld® 48 Badk 71gold 1, ofld 091 guj#s LAGTAE AdE s
Ao R Ui gt BTME 71222k 7|gA7Ed o s UE g, BIGAE dE3| Aol A e 7]gold 1, ofyd 09l
HuHE FORS 9994 E, LSHAREE HFFAEE, BODAGEE /Ao A} 93] gk B} @ow 1, ofyd 09 o
"4 BODSHARE® /WA o] AL sl @719l 2415 &gt 45 1, ofd® 091 vrdsE vekdt



AR ZMMT(BIG@ o=l A&

FFAEE (LSHARE) % A4 AN (DA)S &
(+)9] fFojet oAzt FAHAY. A dH4E
% d538(CFO), B71eEdddF(L0OSS) 5%
E 79 59 dEaAE FEE A

4.2 tiSeEA 2t

(F )= BZ(5)E ol&ato] /N Atelo]Ate] A
A7IZHTENURE) ] #AF5 12 (DA, PMDA)
of WA= Gl v BAZE AAIG Fo|t},

w223, N ARR]olAL AU7IZHTENURE) &
AA A (DA, PMDA) H4 5% F5oA
FAZ & (+)9] AARAE 7R Aoz

ol & A7 AFH S 714de A
9lo]At AY7]1ZHTENURE) ] Z7}&
Huol e Zji61v}~ ATE JERTE ——%— H
F A7 3k 1l g

R
2 JH
2

o
TE A

>~
-
==

_10\'

= Aol 0}
, HBAY 5370l 4”51” *}31 oAb A S
= Qlel EAste] Atefojate] F&Q 7ol gk
AAEA S g Fo] ZAE BYAA AFE
AL EES Akt

oj2igh AFA I AbelolAte] £} o] 23t
o #AE A5 ABATY ASEAE AASte
vlo]th(Park and Shin 2004: Peasnell et al.
2005: Ebrahim 2007).” Atgle]als A7t

oo jo @ fob uE o opE S
o .

lo

HEALRIOIAF THED

B AN BRAAE At} ARYS Wz
7199l 344 o9 2Y S A%T 5 Y& F0]
gout o929 e At D5 AT A$ 719
shel A% E] MAT 5 ARG o 2012;
Ao} 91 2014). olel hek ArISHaL, AHY 9
d 52 A3 Askel 344 ol 2hPAS
2918 280 ¥t 19 e 7199 ARRRIA
Aol 2979 AGoIAHE e o2l Afslo]
AHE ARYFOEA AbslolAte] ATl old

V. FEN 2

5.1 7jeAIRI0lAL SAfus X

kA 7 ARe]olAte] AL 7]1ZHTENURE) 2} A 2
2 2 (DA, PMDA) 29| a3 tig 43+
A& Sl EAR o]ALe] Aj§l7Rto] Al FE 3] A
| vA = Qs TAT. & dsATe] 2

7332 9Jste] APAFel A A Arelo]ake] A
3 (BODEXPERT) ¥ &%/ (BODMEETING) %
GAU] (CEOAGE) 9 4 4 A & (CEOSHARE)
& F7HR o2 BAlste] A ARl o)A} Al 7] 1to]

ol

2

oﬁ Hooox

3) Park and Shin(2004)& 71Ut

=712 o2y FEol 2 AT 7
gojate] o] mm|FE AALSIITE Ebrahim(2007)2

= s EJ—OP

oz o]dxxh,} Abelo) A} -5 ko] A
% AaNTe e 814 %?}E E"i"/} Peasnell et al.(2005)& °]¥] 0}‘]’*‘3]78
7] 012 e e Hod EAFo s folet Yt ul$-

£4% A3t Aslolie] 57} 0|24
W) AsloAHRe BAE EAT 23}
Stoh AFRIA) T A}

2540 e Aoz PHE gt oldxg e Paale 9g
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(E 4) JHHAIR[0[Ae] M7IZto] ojxl= S

Dependent var. = DA Dependent var. = PMDA
Constant -0.273"** -0.261"**
(-5.84) (-5.69)
TENURE 0.002** 0.002**
(2.37) (2.00)
SIZE 0.010%** 0.008***
(5.98) (5.22)
ROA 0.373%* 0.325**
(29.51) (26.22)
LEV -0.003 0.009
(-0.29) (0.97)
CFO -0.564*** -0.492%**
(-31.60) (-28.03)
LOSS -0.035*** -0.021"**
(-6.76) (-3.99)
LAGTA -0.005 0.000
(-0.38) (-0.03)
BTM -0.003* -0.003
(-1.80) (-1.55)
BIG4 0.003 0.003
(0.49) (0.56)
FOR -0.023* -0.043"**
(-1.67) (-3.12)
LSHARE 0.041%* 0.018
(3.18) (1.41)
BODAGE -0.026* 0.008
(-1.77) (0.53)
BODSHARE 0.006 0.009
(0.89) (1.30)
Year dummy x3 ¥3
Industry dummy x3 ¥3
F-value 35.53%"* 26.047*
Adj R-Sq 0.45 0.38
N 1,878 1,878

1) DAE A4 BN (Dechow et al. 1995), PMDAE #A FAtell &2 BAIg Azd Y (Kothari et al. 2005),

TENUREE Left-Censoring ¥ (Boone et al. 2008)< A-&-dte] S AL o] Ake] A|U712E, SIZEE A 2k
27 7 ROAE B7]0]9S 71254508 W gt LEVE Z8d% 2342 24508 W 3t CFoE 97 4498%
o2 % AFEEE 7|2FANCR UHE #, LOSSE B9 &4 Hud 7|geld 1, ofyw 09 grWs:, LAGTAE
AUE FHAYNS FAto 2 e gk, BTME 719eaiibS 718A7Ed o2 Ui gk, BIG4E tEs A ez A} i
71%old 1, o™ 091 g4 FORE =X 25 LSHAREE WFFAEE BODACEE /BAM| oA} o] Hi gt
Hoh gow 1, opd 02 u¥i4, BODSHARE® /ARSI A} dle719e] 418 Afe 45 1, ofy™ 091 grlis
£ YEpT

F2) L e A 1%, 5%, 10% FEAA e EhE owg
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TR0 Ao nj2s &S ASeFATH (0|5 5.2 JHHAIRIO|A} RHUT |7t} CHOMA Bt =710
9] 2010; ¥ 9 2012; Huang et al. 2012; A
Deshpande1997) ¥

H"”éﬂr N Aol Al A A7IZHTENURE) 2 A 2 Ao e N ARejelAb Al 7| to] Aoj A4
A AN (DAL 1% oA, A5 A4 = AFEae A& fasite FAZ7e d3y
Al (PMDA) 3 5% ol folah % (+)9 < A3 4 53¢} Francis et

A 7HE Zlom veht 2 249 Ase al (2005)9 AFH 24
et Aoz Jeygth w8 SAdsd @
A2 (DA) R AHEAAZFADAYA(PMDA)  FFE -
WAS Ao, Aol (CEOAGE) ¢k DA 71 AA Aol o] &3} QTOH %51“% ZHTXﬂ
PMDA)E 10%9] #23 &(-)9 4ABAS B F FAAEIA 29l 7hsslthe HolA Az

n)

o_,>1,n1
oﬁﬂorﬂo?:J
o)
o}ir

2
T

N >
r‘Lg =
-m
=
@
%
Q
8
@
8
@
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=
r{r
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F
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o
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o|n] AReJolAEEA (BODMEETING) # DA(PMDA) A9l A 3= Apol7h doh(HEd 2011). wheF
E 5% 79 S(0)9 ABRAE eI ol ARIA} BdEle 7ol LRSS dlof st
49Ae] Yo7t Be4E H4A (Conservative)  71dolehd Aejojate] Hatoll AulH oz & g
olm Ly, &3 Hul 59 FHE vizgHe & uA Aoz A B4, AFE1Y A ué
2 A7tete ATS Holy] wjitd o]z S 33 22 Francis et al.(2005)9] AFALYY A=

-

S ke AAATe] Ansh AN Aol AL AHgste] A Aslolat A1t AR
el BEHOl FAEEE YA NGFAHA A o] BAS BHHGLE

ol BP9 E & (Discipline) st Aoz FAet 5 342 & At o]+ Jones Y EBE 7%

Hth(Huang et al. 2012: Deshpande 1997). Jones B39 A7} &S e MyPAF
oM AFet Q7] wiEeltt? T 2ge dayd
2olA 7] dPe8AE S vkt FE A
9] AFE wgdte s FEE 7 WE
o &4 Jones T+ Jones L Kt} F-&3}t}

4 el FaBAR AU Aslelle] AU ] AslelNel A8, 29, 284 WA, el 3% 59l e Aol

o MEEAE] AFEnY Holl JFE wd F Ut £ HiMe *}QO]*}J olfgt /i F O] ATl #A

r

o.
o (&
T

&4
2 G849 ARoJojate] AT Bl FEITE Alejolate] HEAE ARlolAlrL BA B AT %Oﬁ %i"i—ﬂo]
AVl A BAAL ASAL AR 2 A9 ddugrt 27150 Sle S A VH X*”
04 slglom, opd A fel= 001?: qAetlct, w3t *}QO]*H SEIUFE 2 NEAR )AL
Zg3sto] Aart FAE AE AR DA FAIE o)Ak WB3IFE ARSI *M"]*H /‘é Wge APddrte) Fdst
X}oiiil ks A9
Francis et al.(2005)¢] A#4 wAde thaa 22 oz AEHn,

21 (1) TCA, = ay+byCFO +biCFO1 +byCFO+1+bsREV, + bsPPE, +¢,
21 (2) ole) = ag+ 71SIZE + 7 20(CFOy) + 7 30(REV}) + 7 41og(OPERATINGCYCLE,) + 7 sNEGATIVEEARNINGS; + V;
F1) TCA; (=ACA-ACL- ACaShL+ASTDEBTL)“ 7] FEEAY CFOE 9¥daaE, AREVE v&9W3l PPEE ZAH|
VAE, SIZE 7|91 RE HERAY,
6) Jones 23 4% Jones E‘ﬂ/] A5 AL B o]9, dF E%J% FBBA 7 =om TYPEL error/} #Ae & (o]d2%
o] gl Atk S HE Aol = i £ Ao A3} (Dechow et al. 2010).
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(Z b) THHALL|O[A} EMHE FTIEA|
Dependent var. = DA Dependent var. = PMDA
Constant -0.237*** -0.275%
(-5.21) (-6.02) ***
TENURE 0.002%*** 0.003**
(2.62) (3.06)
SIZE 0.009%*** 0.010%***
(5.16) (5.55)
ROA 0.317%%** 0.359%***
(24.33) (27.41)
LEV 0.010 0.003
(0.99) (0.28)
CFO -0.479%*** -0.545%***
(-25.78) (-29.21)
LOSS -0.019**** -0.034%***
(-3.14) (-6.22)
LAGTA 0.009 -0.011
(0.60) (-0.79)
BTM -0.001 -0.002
(-0.70) (-0.86)
BIG4 0.002 -0.13
(0.35) (-0.13)
FOR -0.043**** -0.028**
(-2.92) (-1.86)
LSHARE 0.016 0.026**
(1.20) (1.89)
BODAGE 0.000 0.000
(0.17) (0.35)
BODSHARE 0.007 0.006
(1.05) (0.86)
CEOAGE 0.000** 0.000
(-1.77) (-0.53)
CEOSHARE -0.161 1.585%
(-0.07) (0.66)
BODEXPERT 0.001 0.001
(0.20) (0.19)
BODMEETING -0.006*** -0.007%**
(-2.18) (-2.42)
Year dummy ¥3t ¥3t
Industry dummy ¥3t ¥3t
F-value 20.21%** 27.40%***
Adj R-Sq 0.34 0.42
N 1,724 1,724

1) DA+ A4 LAY (Dechow et al. 1995),

PMDAE #A FAHtolj &8 SAIg AF4 LAY (Kothari et al. 2005)

TENUREE Left- Censorlng ‘ﬂ“ﬂ’(Boone et al. 2008) & Al-g-3} zﬂ?& 7HHU}9] o]Ake] A A71ZF, SIZEE

271 gk, ROAE

o7 o3k d%:a S 7]z+x}}¢°i b}—r %, LOSSE

AU $04

7ol 1, ok

E]_q_ =13¥6) \jq 1
CEOAGE *Vﬁ
go|At7}L #A 2

o =
=

xwo 2 U g
? FORE 9] Z¢17] &

ISR 7]ZH5‘4 W
! AgAEtE 99
quq 00l guj 4— BODMEETINGQ AL2] OVH

Z[{_Q) k% k% *t Z_l]_7_]|_

Z]—)\]'Oi ‘4’"‘ %}]\' LEVE OOH A= o‘l‘
FedE A4S B 7]%1 old 1, ofd 0%l Hn|¥lse, LAGTA~
BTM= 7]“’“ W" 7]“”17} oo W @, BIG4E Qs AM A 2AF v
T &, BODAGEE 7NdARe] o] A} 1o ﬁé&%k
W4 BODSHAREE 7Ht§*}94°l*}7} AF7Ide A4S A ﬁ % 1, ohJ™ 091 Hulls,
]A]—.,] Yoo AA23Z 23 3k, CEOSHARE 7 QA4 &
7B ALg A S AIAL, AFAL, AT B A Ay T7]' F71H0 Sle ¢
uR 3] AARTE AP %k" »}5}»31;}

FEAA F9 8-S vl gk,

& LSHAREE® EH%—TXl

Ao 2 UE 3t CFOE “7]

BODEXPERT®= 7HHA}



(E 6) JHHAIR(0AL A2t ThotY Szl 2|

Dependent var. = Restatement Dependent var. = Fran_DA
Constant -27.680 -91.737
(0.01) (-1.29)
TENURE 1.0128 5.840***
(0.0001) (3.55)
SIZE 0.109 1.534
(1.01) (0.59)
ROA 5.741%* 68.841%**
(7.54) (2.74)
LEV -0.136 -24.398
(0.05) (-1.29)
CFO 3.121% -12.350
(3.69) (-0.35)
LOSS 1.506"** -32.160**
(14.11) (-2.34)
LAGTA -0.546 9.477
(0.51) (0.49)
BTM 0.197 -2.099
(1.84) (-0.82)
BIG4 1.876"** 0.046
(20.57) (0.01)
FOR -1.552% 17.907
(2.82) (0.69)
LSHARE -1.482 43.018*
(2.09) (1.9)
BODAGE -0.002 0.015
(0.28) (1.01)
BODSHARE -0.277 -23.057%
(0.42) (-1.86)
Year dummy ¥3 xet
Industry dummy x3g x3
Likelihood Ratio /Adj R-Sq 1124.085 0.07
N 1,878 1,188

1) RESTATEMENTE 7194¢] 7] AR TAMEe) 2 /E F4F 4% 1, oA 0% Hu¥<4, Fran DAE Francis et

al.(2005)°] A AIg A ekA A o) A2 S o] 23 Aj2kA WAl TENUREE Left-Censoring '8 (Boone et al. 2008)
= At S AEAN oAk AU, SIZEE FAMEY A 211 3, ROAE B71¢0ldE 72FAtes U &,
LEVE Fade $3A48 A4 2 UE 3, CFOE 7] 998502 A3 d3852 7232 U #, LOSSE
Fedw £48 Bag 7ol 1, ofyd 091 guls LAGTAE A¥%E FEAdS Fa2k0 2 U 3t BTME 71g<
A 71EAZNEA 02 UE g BIGAw dFS|AMRANA A B 71gel® 1, ofyd 091 tr¥4g, FORE 9=l
&, LSHARE® #5412 &, BODAGE«= /WHALe]o|AF o] gk Brk @ow 1, o 0% Bv]¥i4, BODSHARE
£ NEAR] oA} S e) 4 2he A 1, obyE 09 HuWaE YeRd

F2) L e A 1%, 5%, 10% FEAA s owg)
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(Z 7) Panel Data EX Zz}
Dependent var. = DA Dependent var. = PMDA
Constant -0.273** -0.261"**
(-2.54) (-2.60)
TENURE 0.002** 0.002*
(2.01) (1.74)
SIZE 0.010%** 0.008***
(3.02) (2.74)
ROA 0.373 0.325%*
(4.89) (4.90)
LEV -0.003 0.009
(-0.15) (0.52)
CFO -0.564*** -0.492***
(-6.39) (-6.21)
LOSS -0.035%** -0.021**
(-3.59) (-2.10)
LAGTA -0.005 0.000
(-0.15) (-0.02)
BTM -0.003 -0.003
(-0.52) (-0.45)
BIG4 0.003 0.003
(0.30) (0.34)
FOR -0.023 -0.043**
(-1.33) (-2.39)
LSHARE 0.041* 0.018
(1.74) (0.84)
BODAGE -0.026 0.008
(-1.15) (0.60)
BODSHARE 0.006 0.009
(0.97) (1.50)
Year dummy x3 ¥t
Industry dummy x3 ¥t
F-value 35.53%** 26.04***
Adj R-Sq 0.45 0.37
N 1,878 1,878

1) DAE AFA 2N (Dechow et al. 1995), PMDAE A FAAbo|d &2 FAG A4 2N (Kothari et al. 2005),

TENURE®E Left-Censoring ¥ (Boone et al. 2008)< A3t} 2743t /fFALefolALe] A|Q)71ZE, SIZEE FAEe] A4
21 gk, ROAE B0l N2FAIe R U 3, LEVE FdE 5845 FAe R Ui 3, CFOE 371 9492%
o7 3 AFEES 7|2F AR Ui % LOSSE BEldE £48 Hud 7]gold 1, ohw 09 tn|d<s: LAGTAE
AdE RN S FAFe 2 UE 3, BTMe 7St 718A7FEd o2 Yse g, BIG4E tEsAg ez AL we
71gdold 1, ofy™ 09 grd$ FORS 9=0AEE LSHAREE YFFAEE, BODAGEE /MEAe|o]A} A3o] 3t 3k
Brp wod 1, ofyd 021 fv]¥s, BODSHARE® /WA oAb} ld71Se] 412 %8 45 1, oh9 091 tin|Hs
£ Yepiith

F2) L e A 1%, 5%, 10% FEAA e EhE owg
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Ao Aol ZA g}, o]dl Petersen(2009)°]
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. obEe AR do e

tiobA el t8-21Q1 H71 74 2 Francis et al.
(2005) ] A2 BAYHLS Abgsto] THEAL oA
A7z e AFED A ke #AE FHHeRE 4
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= g7 T2 v 2k 3, R
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S

7) & A< Petersen (2009)0] AAG o] whet 7|93 AEE cluster ¥R ARSI oM, 71987 SAE Sla AsidnE
E_ 3L

o] sl on, Petersen (2009)3}
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The Effect of Individual Qutside Directors’ Tenure
on the Financial Reporting Quality

Seon Mi Kim* - Sook Min Kim** - Sang Hoon Shin***

Abstract

This Paper examines the impact of individual outside directors tenure on financial reporting
quality. Specifically, we are looking at the impact of individual outsider directors tenure on
the discretionary accruals introduced by Dechow et al. (1995) and Kothari et al. (2005) as a
proxy of financial reporting quality. We might provide the insight whether outside directors’
tenure plays as a control mechanism.

In the recent year, a few of studies starts to investigate the impact of outside directors at the
individual level. For example, Yang and Kim (2013) examine the effect of outside directors on
the financial reporting quality by incorporating the personal traits of directors. They use the
variables whether the boards were law majors or business administration majors. In the same
stream of this, the recent newspapers articles raised the effectiveness of outside directors at
the individual level. They argue that the tenure of individual outside directors are one of the
important factors to monitor the management opportunistic behaviors.

Therefore, we examine the impact of outside directors tenure on the quality of financial reporting
at the individual level. We focus on the conflicting roles by using the tenure of outside directors
at the individual level as an important context of corporate government. We find that the
negative impact of outside directors tenures on discretionary accruals, when the tenures of outside
directors are longer. This finding supports the view that the tenure of outside directors may
exacerbate inefficient financial information environment. It leads to ultimately internal control
deficiencies. In addition, these findings are helpful to the literature which investigates the effect

of personal traits in their companies by showing the inefficient effect of outside board systems.

Key Words: Individual Outside Directors Tenure, Discretionary Accruals, Control Mechanism,

Effectiveness of Outside Directors
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