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(Playboy)¢t 7H1 QIE1 7} Znf713t 5 27t
7] vl (Playboy, 2004). °f 7]AF W&ol
< FAN Fo3 AIAFEE A& =ZWAM=
etk AW 52 (Section 5 of the Securities
Act of 1933) & ¢Rklt= A4S F3tH(Delaney,
Zukerman and Sidel, 2004). +&< <UEHF 7]
AHE QhA e HFske WA OR o] FAIE st
Aot TAAYALE = T 71 T Al 2001
d 99 5H 2004 79 Atold] AUET AHHE
QA Fod 82009 2| el 23008 9

[e3]
AR
-
=2

OFAEl JIARIHRESE JIFBH(IPO): 2AR 9

Aol 259 ARE M FFA Fold
WA 7359 oAde| A %
250 ARG A AP FFE] AWEL
BAZ ] QA AR 24 & v g
we} folge Aolth, B2 17 19
Z95Ae nYIND B 4
R AIAE 97 vl g
AFFE ALY A

255 Age TESA ¥kt A Ak 7] fE 9 HlE o)dY FAE B T
THDwyer, 2004). oA 43S T AxEEe] SHHY. W=
A 2Ae AGH W], At FAb 14, AHA
3.2 1F 19123 o XS</dd Af, FAFEA o 22 AoA] B33 olg#
A st FHCRA £ F d0(HAS

19261 1€ 18¢ w&FAAHL(New York 2014 &%, 2012)
Stock Exchange: NYSE)7} F9]2¢ 285 (Non- [PO °|F F2¢ & FAE] As948s
Voting Common Stock)E 23t 7] 4= AP o] f= FAAE A Bl ZINA A &
B o]F 15 19292 A PO 9322 QAF 4 Yt o5 mad [PO o] F AHE 7H3
fFAE] gtk 19709 o] § A atte] PO+  Fa% FAF @] A4e FAse oF FARE
A 7AAol AgtH WA AsoAde ] FAS E 9 gEolth AA|, @l A4S 7] Y3 4D
gk ARl Eolul PAT, tiFEe [P0 HEko] Ar|F oz AL HHE A At
£ o] 93& w3tk (Special Study Group of the
Committee on Federal Regulation of Securities, Feot 22l Argel 3018 BYE =olg + AN
2002: 1503-1506). D o o B e e T

17 1998e FR03R0 4 Q00 GG oy oa sesa s s
(Grossman and Hart, 1998). o] €79 542 = (2} QIAIBIT 9On 2Pj= olgmoz AR
FF7F afreta Sle T4l dig o ddE geet S| SEXDF 22 FESHN X %2 A0zt 2

(E 3) XSz ool R
4 o

o 73 <

o ANAQ 71 7 S A8 A71AA FA £ o T3 H5A B Bal 71E T3 o9 Hal

o 2 7R(5E F2AI3 WAV 8ol Y2 | o Red A 2909 A9 Wl $
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SO} 221 01 (A2 Si2te 2ES BX Ao 9207} MBS Class A BEZE 1% 1924 I
BICL Dot BELS BIIH 22l HE3 HEE 20| N0 Qs v, B2 8 FFS(P2 YXAS-9T0)
Ch 2R10) S| SEO) =00 2atE ZYTE 3020 A9 Class B BEFE 101 10042 AZRAS IIX
C+ M0l S210H= CHOIOIE BHe ARRIHE 29l0|5 D UCH 01 PR EQ FIH= 2 FAIQ =0l
k. (p.ii) HIRICRIE 221 &, S5l M2J0I9H LD} BIARS 25
IS0 (3 23 SHAS TS & 20/CH J|
SR, BrEE EQAES uEaud A4S A A3 =0l MEAH012 oiE Jeld U= #3232 &
20| 37.6%E SHE 210/ HOZA HHUURASD
SHM WA b ok, o) W] we Ay 10 OO%E SNE X0 SEs=A SRS
o o e e OIAFSO! 61.4%2] 242 JF& H0ICH MR8 X
Sol AR FE) A3 SIS 2t = 5 XEe P20 ZII=ol B DS 2ol ZRGHKIS
o W & 2d ojAAS Sof MR AF| A2 01F 4+ Y= S
2 9| g2 210/CHPage and Brin, 2004).
HIZODIZOZN S2l= ZIIE Mo FEHZO
O 01212 S2/010 & RUCH ZHE JYORNE 2 AT DA 2o G WEw 7Ie A
L C0olF S o MI2tO2= 29)|H
il e o b o e a2 s AEAAE 2EF F2(Dual-Class Common
& OIE0] RE2HS QR YB0| U KE SASE 5 = o )
3o A 71 © A
02 = Dl5IE SIS BECE 20D moe OOk Stmc:ure)"“— e, 2L 71E eli
Ol olte "ol amel @R As Mo 2asg /OIS WS HAS 2 A, S AR
ZRG UEAUCL.. B sAS0l +28 24050 (Cumulative Voting) & & = §lom, YA, 5
OIAOH 2T] 913 200 S04 QUCH DM DSS T 7} oA} THAZ o|Akgld] 2] Yeas 2%
=0 2 JdU &g =+ gl =Ad20= O &gt o SkA AbA] AL A Zatolof 3t} 123 o}
AR & U= AXES WOISACH H2N0IS L= 0 g
A, oA F3e) ARE glo] TAg $A
2001 22 20012+ M2ABDI0 L2l BHY BEoZ ] T ° °© T

F(Undesignated Preferred Stock)*o— b3 sl
Qom o]Fog oAEe FEE
o]tﬂ A]EI: erx4/\]71 2= o =3 _0475
dgE Ad $AFE 2P 5 %E% ata ol

T W%
o] (Shareholder Activism)9] ©7] A2 F2]7}
k-4 (Google Inc., 2004b).

U ST A5 d4AL PO o
o BAE 3] AT ahfel 2424 =9

o e deAEARs adast TN

24 Solt A A 1ok we vale g IV, 7PN 01F QHEE X|HiTEQ)
Rt (p.vi) Al Class C F42| 2¢

X,
re
Q% x0 -\

Aol TPO u(}/_q_ Eg—]

p -

Ag7lo] 384 |AVL Aushe Qo] gest  T20] FAEe HHEA
n2o 7| BEAR S

o gec Avlsh 5o AH e o

Tm
e
mlo
)
2
tok
_?;

52 v3A g g4le] (Berkshire Hathaway) 2 A28k 2% d&A- F& g



A A o7 Holz &ttt (Elgin, 2004; Barker,
2004). BA Zrfel] FgA IR FALAEY F
A Bt FAAEY] FHACRE ofojAitt o4
gt TSl #AS HolA gat, 2 A
Fxle ZAu TEAAL] 8¢ 184 TR/ HYE
106~135 23dlA 27% U 85~95<d =2 &
A3, 2% HF ¥k Tx 2Pd Havt
¢l 1359 Hr} 37% W& 8522 AU
TEIP} R YA A=A W] 729
FAFNEFE A e ATETde Az v}
S84} (Delaney and Sidel, 2006). thi-52
AEAAEE F29 FIF2 dal FEA2
=5 HolwA, Frpt otgd Aom didn
(Oster and Opdyke, 2004).

AR B2 AAPHE FRAEIME A8 K
ot A S Aot Byl o€t 9

= 379 & F77F 1009 o] ol ot
o ¥ 3 o]} AdfHe F4 FE E N 3l =
o] Ug 100 AeellA #7171 9022
A 41 glAtH(Berkowitz, 2004). FE3

kel

7]

i)

ox Y%
5 H
J|m

2o I/ Class A BEFe 949 VIR B
frob7] wZel JAuE 107E 7F Class B &+
A Bt} opipef = wjo] "olxte A% 12t}
H A TEIPL QET Yolite A =Y
whgk dol ofujeta & 4 gl

A Ad F2Y A7 FEIF UiE| 18% %
S $100.34°0 mhEATE TR olF At A
E539 & IT 71953 sl & v 18% 4%
& ot 2 £ Aeolgt svle ofHAIN 852
e FE7PF ZAu 2 Aozl 7Hholgte HdlA] o
Aoz BY = v} AT o] 3 Aoy
ol A

onl
2
o,
=0
N R
(o T
it
N
)
;Y
et
o,
=
g9
E\.j\_‘
=]
N
N
N
o,

bl

OFHE DI XIHTER JIZZIN(IPO): F2AkI 11

ot

0.

i .

do] A 20069 1¥€ 729 F7he= 475,129
oA 29 FAZN LAt

R R A A R S R K 22 = i A=) K

39319 +#29 Class A F4

Poor’s 500 Aol AYHA=H 1AL o2t

T2 72 A dig 3

(Gelsi, 2006).

(" 1) 20049 8€ 4 o]+ HZA =2
o] F7F MEEE vyag Hdd g Folt
2014 49 71¥ F4(Class A, Class B) 15
M2 F2(Class C) 157k &8 wig=917] o
o 1% &9 Class A 729 F7h= 1/28 W9
FA ] . G2 FRUME $85EHGA T, A
4 A $ 100.349 =] Wil 2o F
7= $ 50.170A4 A&l 2014 11€ 259 dA)
$549.239] Doh= A= Yt Slvt, A ol
T2 F7h= 913.14% B3tk w43 71t F
vzt gqto] 170.78% sstd oy 22 bl
o g W et Aot 20149 FHZEWT
ol AANYH dA = Class A F49 F7H= §
1098.46(8A 4= Class A F7} X 2)& A4t
o AA ARG fa F7F WEEe] A1
7] Al =29 20139 & B (Form 10-K)
of ol 29 F7l= 4871 T $1121.00 744
539 Google Inc., 2013: 21).

(& 4= F=0] n=5AAHA(SEC) o A=
20043 ~2013d & A 1A (Form 10-K)

71 ¥4 BuAM(Form 10-Q) & <A F49 ¥

o

2
e
Ho
N
i
e
o2
ok
A
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Google Inc  (NASDAQ.GOOGL) Add to portfoli

Range 546.91-55250 Diyield -84 T
549,23 +1.75 (0.32%) %Evmk 511.00-2?.42 EPS 1973
pen

21 Shares 284.52M

After Hours: 548.11 -1.12 (-0 20%) VollAvg  0.00211M Bels 117

Nov 25, 6:48PM EST h‘lk‘rlcﬁa-. : 359. B Inst own 3'3%

MASDAC resi-bme data - Disclaimer Ml I 1

Cummency in LUSD PIE 27.54

Compare: [ Dow Jones [v]Nasdaq [ ]BIDU [ ]YNDX []YHOO [ MSFT []AAPL [1BCOR [ ]EBAY mare »
Zoom: 1 54 1m Im Em ¥IO 1y S¢ 10¢ Al o

Aug 27, 2004 - Nov 23, 2014
@ Hasdag+170 72 @GOOGL 4913 14%

A

(\/\J\’V‘- 600%
*\./w \'- , ﬂp’mﬂ“w. f.u""ﬂ’m”‘f/f\v’ 400k
Mﬁ“wﬁ"“’“*“’ \"r\‘\\’ il o

I S e T E—— o

-200%
[ 1 1 ] 1 1 1 1 1 1
2003 z008 007 2008 2003 010 011 iz 2013 014 |

%A http://www.google.com/finance?q=NASDAQ%3AGOOGL&ei =FaB1VKmnNI6skegXiyoCwDw

Far Q2% U9 FUL AGE. 21U ZE T VE IES 72 Class A, oF) & Y2y i,

(gl 1) 72 Class A T4 vs. LIAL B F7| ASE

A A& AAl F4 F Class B F24¢] v]5°] 78.8%
olty, TPO A+ 40.1% %Y FAAE] AujAL 1 (215,558,7685/273,415,950F7) %d Al 2014
g 29l 2005 ¥ 69% = Aol FHE He & W 10€4= 16.0%(54,210,1955/339,026,379
2&4 072 shesle] 200149 9¥€ 2 dA 60.8% )2 =90 olo] W} Class B 74 A5 &F
Z o5 o] 3 feA RS X3 Fo]7] & 74 YA = e A BlFE 97.4%A4
wfZol] FAAES AHE ojut} Fo] Yolxl A 65.6%= EoEA HAUT oA wjA stolA 7}
O 2 BT FYAESY Aol PO olF 7] A AwjAY A S WAL FAUAE 2aE B
Q38 ket A YALET PO o]d 271 & f & duslely] 93 Wete ® AAAES o4
AAEe] Bfdta YW Class B 745 @53t o] §le Class C 74 Be5E st/ At
o wet Class B F29 & FF 2AA7F S0l 2004 7193 A Yehd s A
o Class B 74 & #HAEY Ef HFo] wol A FH =82 2Ad 20149 499 Class C
7wt} (20049 387 T 41.0% — 20059 HEF(FT FAHE, A Aee £Y9)9 A¥H
ok 84%). ol % AAAEY] Aujde] 3 A& WS £ ¢S AdET. Class C F49 &3
Class B 72 5 ZdAe] Bfu]$E o8] solub & PO BA] oA oA ab5o]Z2d we)o] dghs
I SARE IR e £ER Class A F4o] F  Folgd FdS nphdsir] wid 7bed Leoldnt
7b w917 wisZeltt, ol wet 20044 3%7] E 201249 49 129 F22 o Hg] 298 AA A=



OFAEl DI XIHTER JIFZIM(IPO): F2AkRI 13

(£ 4) BAXSe| 27 K22t K|ufA2| Hat

- o] 12 _ e
=7 TR R FAAET oY Fv)E 72wy 74 347
(2004. 7. 31 /1)
2004, 287 % Class B 4 & 84.8% Class B 4 & 38.1% Class A: 12,398,854
(IPO i) 10-Q | (83.6%< <24)? (37.6%<] 2129) Class B: 162,861,743
$4F: 79,099,884
2004. 3871 % | Class B 34 2 67.6 | Class B 34 2 41.0% 2004, 1031 715)
1% _ 0/0] o] AZ 0/0] o]l AF . ) ,
Y = 733 = = P (2005. 3. 28 71:%)
Tox S ot | U sty | Class A7 114,704 458

Class B: 162,594,769

2005. 3%7] T
10-Q

Class A%t BS x3ts
79.2%¢] o124

Class B 4 & 83%
(69%<] 44)

(2005. 10. 31 7<)
Class A: 199,502,630
Class B: 96,045,503

2005¢ % 10-K

78%°] o244

(69%9] <144)

(2006. 2¢ & 715)
Class A: 207,095,945
Class B: 90,141,280

2006 &

73%°] 2|24

Class B 4 & 85%

(2007. 2. 23 71%)
Class A: 230,097,376

10K (6% 44) Class B: 80,859,822
) =n = (2008. 1.31 /%)
2007 ¢ 7099 924 Cass B T 0% Class A: 236,750,181
e Class B: 76,628,707
) =x = (2009. 1.31 7)
20084 T1%9 A7 Class B Taas 0% Class A: 240,289,384
R Class B: 75,004.374
T = (2010. 1.29 71%)
20094 7029 927 Class B aias 0% Class A: 243,872,592

Class B: 74,106,699

20109
10-K

Class B 4 & 91%
(67%< 9424)

(2011. 1.31 71%)
Class A: 250,869,074
Class B: 70,653,031

2011d
10-K

(2012. 1.19 71=)
Class A: 257,960,636
Class B: 67,175,694

20124 &

(2013. 1.23 7I%)
Class A: 267,500,149

- A

10K (65%<l 183) Class B' 62,163,063
N =z Z 6) (2014 1. 31 7]%)

0138 - s B Totasy 2% | Class A:'279,883,488

Class B: 56,167,343

2014 2871 &
10-Q

Class B 4 & 92.5%
(61.1%< 924)

A

(2014. 7.17 71%)

Class A: 283,356,281
Class B: 54,825,710
Class C: 339,209,995

2014. 3&7] %
10-Q

Class B 4 % 92.5%"
(60.8%<] 944)

(2014. 10.16 71)

Class A: 284,816,184
Class B: 54,210,195
Class C: 339,339,275

24 729 dd 314 (Form 10-K) 2 £7] 2314 (Form 10-Q) 4 &

Fa: D) oAb 5 G AN L R, o] A5 WAL o ALE X, 2) AL 2 At ZEA 45 4939
2SAS B 236 48 A AL 61.4%. 3) 74 BT V)E A= oY Hux 2Yris dA=RE g ]
~IME & 7Fg 20049 387] T EuMd gehd 729 & F4 = 2004, 10. 31 7159, 4) BT A HlFE e
A%l Class A 43 Class B #4202 A% 5) 201049 o|F 722 A4 Class B F4 & g4 9] Bfg F49 w5
3ol o)A v g WelA @n AAAEH oY frETL HAd F49] vk Walw glE. 6) 201249 o F d#HEw
Al F2E FEALE LFd FAAE A FrIEZ} Hid F49 vFE Weln s
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& 7472 AYS BESGT ol 2R YZe
F59 PoA F4L HEL A)E FFo)) U
FoEM A £ B8 Aol o Ak
FAAN 2SI AuAL 3 glo] M&A
o 98F F4¢ WA A Aol 72 3
QA9 Aelsh A=Aol 201045E 2014417}
A 5 AN BEF FAE ARl AT
@k AL ofo] ¥t 20104 19 F20] o

SAAY Zﬂ%‘?} %/‘] A Foll o5 A F

3 g 59| Class B F4&
] =8k o % o] °]°ﬂ W}E} 2014de] =¥ F Ale
o o)AAL 48% olstZ "WolAA Hrl= gl
A (Yarow, 2012). HZol o8l ZA] 2|t

AZ2A0]= Class B HEF 2 5 770WFS B
sha Qe ol T2 WA F4 AEF 7|Fo
2 18%¢ alFsh, g2 7| 2E 59%09 3l

FHE. F Abgte] 7 5uink 9] Class B F4&
Class A F2 02 HSAA A Ael|A wjzshd 1
E9] Bf FAFE 4,7709F0]H o= AEF 7]
Fo&2 T2 F4 F 15%° sl ZA 7]
o2 o 48%° dBETt. 20099 dA +=2
CEO o8 1EZ} 9.5%<] 4d8-& Efsta
7] o] P ES] g WO FPAE] AL
< 201449 o] F = 50%E B2 5 YA FEF
A&ER 07 FAAF F Abgro] =9 }04 719¢] %71
A AR gk HelA 72 AR A
o] Ik oJstR dteteitts AL P29 71E A
Pzt 258 7hsd e Wxdtn @ ot
olFE ol i 3lollA 20124 4€ FF<] ©

AEle 29l gle 2 %w‘—‘%" —?*ﬁ“’d Class

l

&
DO
(e}
—
w
ri
>~
m&
o)J r-
é
>
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Q
wn
wn
>
%N
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Class B F4& BEfrd % 042} #o| 2g|dt}.

Al Class B F219] 2]2# 7 Class A F2¢] 9|4

A 2A 2= 'F7%8 59 (Equal Shareholder

Voting) Sk Z4Jo] 19 80007+ Holl g3l ot

AeZ2ds B AT 59 v (595100
F)ol Foe FAHATH Summers, 2014).

20134l FryE 255 A7IHATG. vl @

2] Mol AZ1E FFAE 2 9

3 A% o] fe FF oAk WHE9] Class C

wre) sty ]i AR5t ole o|AEA ¢

J4 o] 5 (Fiduciary Duties) &
d Zola, &gk o] 59 A7k FdAR BY
o oJ&ata rk= Al

5o
Oléﬁf&ﬁlﬂ FE= oPlsta 7]

12 7S Aujgits AL FA7 7 E 2t
doli a3l el th7tE A=l of gk Aol
o} ado|x= E43l3 Class C 2419 WA g
FAAANA 22A FE& Aol vlE] oA 713t F
S AMAE AT F UEE AT 2R sl
a5 obf AR AwsHA gethe Aot wE
o Jdid due] T4 A o f7t e A
o7 Wwolsogloy A A 723 41 S ¥



= JIAXHITRESE JIFBH(IPO): 2Ak 15

o] g9 A AEA Tesk= Class C T
2] ] 7}X]9‘r 71& Clas A 2] 7H4] Atolof g
T e ou g Aold A BAE F e 7=

Agoze HEAE A9 F94 AU HpP
_7|: 3
o
g gtk Aolgn. U@ Fold AAe o 2
C
2
q

2] & Aol e AL gMo] Bt
= W&ol Atk Solomon, 2013) OLFE o] gt
#2 72 AdAEY AwA FA4E A Class
< % FA9] B = 100% e oFYA T 4 i
2o Hgf T 27HEEE <] 7%’41% Zolgte A7 AuA HA. (a¥ 2)= 729 Class C 74
o 7]xketi 3)\9}‘3} I &2 Class C 529 & 3% % F7PRE 2 zelth. 2014, 11. 25 @
PUAZHE 1d F "W C F2o] A 49 vl A Class C 49 wp7h= $540.3728 0| 2
1% 1% 2% vIwte] 7bAel Azt dobd 2ke]  AAZ Ad Class A F29] 744 $549.23% A9
20%%, 2% ©1’¢ 3% vlstolebH el 40%E, #pol 7k gltk= HellA Class C 249 wad& 4%
3% o1} 4% mute] a7 EZE BAGTH 2 Aotk H7HE 4 9l

A9 60%%, 4% °%¢ 5% v fxIheET}

AT 80%E 181 5% oo HATEE

Ad zkx] B3k Class C F4& Class A

b BARTE A F43 ¢ 74 2 AR F 5% Y| Elo|
2] AdL BASTE Aot} g Y& = Tt}
g T8¢ FE2 AYAE0] Class C F42 vi=
dhs 2ls gl & Zlolrt. vtef o] 5o] E3 ujg of d7e 72 FAAESY Al FA =Tt
¥ Class C 74 vj=ateld 543 49 Class 97 20049 [P0} 2014 FA 2 d-S 3
B FH &= vjalof(E& Class A T4 o= W] #EHI J=AE AHEgH. 72 P09 542
A) doe Aotk Al ge AdEd W 2F 20| Frdle AR S ) RIS 2Hst
olvF M&A A9E fa 4l F4(Class C F4) & 23 A543 Tgolqrh. AF5H ez 7Y
< BPT Ae AdY FgHo] yehtA @ARt 5o] dote TEIF 2L dAEHE FA2
B00.00
S80.00
S60.00
S40.00
GOOG.0 520.00
Jun Jul Aug Sep Oet Mo anean

2IJ14
500

5,000

ir “I“r il asaliannt qullllumulllllllhm 1IllIlll]lllmmllllllhlhllmdllu nuumlu1||ululuullllll"llllllmlluhmuululul a

23 http-//data.cnbc.com/quotes/GOOG/tab/Z
P dee 2. 2z 27k 71E, 29 oS A (e A)

(a2l 2) Google Class C FAlo| AMA

7HAS

o
M
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ol Frdhe FadS WAl AW FIE
A= Adeste] Folith FALRZAA A2
she orRe FEs WH 1A MEs 249
i, BRI HEF AT E 9 4 9. 7
2 B 7199 ARE BB TN
dhA ez e 7197l vd FALdEE 4
ekl AgtA oz 0% o2 o Hla AelE
AAEe] B2 g F=T + ATt [POE F
Aol FEatA] @a o] FEdtel uhe} £
oyt 257 ko] e FAAEC] Tedd
TEF 5AA wA old g W] $odd

& Class A #4157 1924)% Class
FA(1F 109244) & FaPste], Class A F
U~=(Nasdaq)dll 4441713 Class B 2
NekAl sttt 29 vHEd 7193 B
20149 3¢ FAEZu o= Bhd = oAt 9]7é N

S AYA E& Class C 49 )<

_IZ r‘o ﬁ
fo ol 2 w

0
AR A E AAL FAHHY BAE A
ot Qe 15 A4S 928 4 g2

o el Sle ARADAE 71%%711 RIS
@I A4 Eke] (Underpricing) 3=

(% b) 72 IPO2| 0|EX gtef:

(Oversubscription) &< ¥t FET &
AN LAEAAE Maett spARE AA 2=
71959 719370l digt Boulton, Smart, and
Zutter(2010)9] AT wad 5o 2A4S Ad
7ol A9 N3l Esta Aujde] =4
A 7] Wl TRk A7 Aol TR
ddo] Slo] 2AFAAE Ao daAo] gle
o8 AXEY. F29 455 Y 25944
Dol = B7sa AN A5
ol dolM e A7HH & Tl3te] 89
2EZE 239 Wdgh 719 A5
nlgtol AaH o g 7MY S ggrta
7le f4A @vh. FE2 Ay AEE Bl

719878 w82 32“3‘5}71] =4 T M°iE}
A

(

u}

o{
> ) n°l'

Hu we ol mlo >>L 4N mlo
ol
N

o it
nﬁa

=

2 AWTt2E g2 Foluyg $e3 ME e
AL A HoEg, gl o33 e 77 0%
AZAQ TPOE & IT A7 E <38l =
Atk 72 ol W= vagelA AE FAsl,
aFE, A}, dolaE T 15 1944 BEF
olefol 15+ 1094 A(FAERNF} Fo|2f), 157
9A2AR 15 709247, 15 150924 (2
FE) BEFE FPsta olE AR} A7l
Bfrole WA oR Az S Feta i

® 3Rk A% 3uF 99 3R g
17 1923 1P0" A7t s GAEAA S HlaA vhe
el 24 1pOY A7t B2 gF cAEA AT gE -
T2 1PO 77 &AEAA Ao B

Fa 1) o714 17 19283 [PO% AHs 92 P09 54

12) Flippinge % Iti2 A7F ] A7t2 AFE FRFE
o}tﬂrﬂ o9l A7le AL LI o]F 5 dAEE
S g S A

HA A%ste] 4 5 2ok o] ) GHR Al pRE @
EAe 5T} o5 2 3 o =g o 20
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Stable Corporate Governance and IPO:
The Case Study of Google

Wang Hwi Lee* - Yong-ki Kim**

Abstract

This paper is to examine Google founders” initial public offering (2004) and dividend/stock
split (2014) strategy and its impact on corporate governance. Google’s IPO strategy can be
characterized by Dutch auction and dual class shares structure, which were regarded as very
exceptional at that time. To avoid investment banks-led book building’ method, the founders
chose ‘Dutch auction’ method, which gave rise to encouraging an active participation of individual
investors in the TPO subscription, preventing a listing discount (or IPO flopping), and minimizing
the IPO costs. The founders also introduced a dual-class shares structure, consisting of both
Class A normal shares (one share one vote) and Class B shares (one share ten votes). Class B
shares were permitted exclusively to the founders and executives, and thus only Class A normal
shares were traded on the market. This ducal class structure help the founders keep their
control despite the ownership dispersion after the IPO. As it became difficult to avoid the
diffusion of the ownership over the past decade, the founders was forced to issue a dividend of
new stock to existing shareholders that it called a stock split in 2014. To preserve its current
structure after the split, newly issued Class C normal shares were designed to have no voting
right. The practical implication of this study is that non-traditional IPO methods can be useful
in preventing instability in corporate governance after IPO. In this regard, it is needed to

consider bringing more diversity into the Korean IPO market.

Key Words: Corporate Governance, IPO, Dutch auction, Dual Class Shares, Google
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