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Hyundai HSN's Acquisition of HanSom

Yong-Sik Shin* - Sang-gyung Jun**

Abstract

Managerial decision-makings in Mergers and Acquisitions result from combination of various
strategic and financial perspectives. Therefore, analyzing a real M&A event would provide a
chance of understanding motivations and effects of M&A. Right before Hyundai HSN (Home
Shopping Network) acquires shares of HanSom's block shareholder, the long negotiation was
broken off between HanSom and SK Networks.

Why did Hyundai HSN and SK Networks try to obtain the control of HanSom by acquiring
block shares? Why couldn't SK Networks go through the deal with HanSom? How did the
capital market differently react to the negotiations of HanSom with SK networks and Hyundai
HSN? How can we analyse the financial effect of M&A? This case study would provide a

chance of addressing the above intriguing questions.

Key Words: Mergers and Acquisitions, M&A, Case study, Synergy, Fashion industry,
HanSom, Hyundai HSN, SK Networks

* Hanyang University, Graduate studies of business administration
** Hanyang University, School of Business(sjun@hanyang.ac.kr)
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Teaching Points

ok HlA 7P |A e
dhe A& AldA §J+e] Aotk AU Al a3k &
of, AL T AN, #ele] ok SHelA
LA, AR 7199 7HIE S Al

ZEol7] w71 FAdEel M L

N
¢

_{

ok
[

Enst g A1de] A5y $uE AGHeH
o Abmst AR At deksbl S 9
7| W] A EAS Bo3te] AR F1E
P e J1de A5gH Aolsd Egol
2 Folth. @Yl ARl Q5 Aol AT BA

dd £33} SKHE
25 MR B P

o A} SKUEY 2} Q5 Hdol Ad F
e ”Wﬂﬂ‘?

Hre e dege

o
ot o
=
= 4
el >
é‘é

F4agd g F AN
7}
A4 T M&A FZhe= oy

O - .1
= i
R ST
B Io
o8 ﬁ%‘r’
1o,
, o
C’; 52
o4 r_q

N
-

go ARl dd A= 7o) fAsd AA
Aot 474 A2s Fot] M&A9] &35 24
i, fe] ARl hd w& 7ot 2 A 7]
E M&A o] 23e] #AE Lotinnt gt

Assignment Questions

1. M&A S7|0I22 7|Y7x| Sthst S71et H[7t
x| Stiet S7|2 Lol dYsiEt

5. MFFE 2oloiMe M2 HEo| Chsh X2A|
ol 8t3E HARCZ b"“oPI T|°H FE At
47 (event study) YHES I3t AlAA
T B JHRE Mds|2f. HESE AlANT 2
MES 0/8510 SKUEHAS HigATol St
M ol 2 SAlof Chst AL=2AIR| BHEE 2
A

ofr
—_
Tu
-

6. &0l H4EE AZE HIZ2Z ohY, SKHEH2,
SltEzLdof oiet A=Alge| HES sHAMsIEt.

Analysis

1. M&A S7|0122 7I27Ix| Schet S7|et HI7t
x| Sthet 7|2 o] dEstet.

{Discussion Tip)

7197k 2th3 7] (Value maximization
U kA Zﬂl?* AAAGAR 7149
7 28 € 4 7] W

ol §o] FETE Mot FHe 3 7



FsAe el AUA], A% AR,
b7 A4 A3 5 o A
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a3 AEAO AN 2 27 72 AL 4 7)

o], AAA M&AS] 7 %E9 2AE AUA
gla Adgitt, et o g Azl g3t 24 9
A AlYA (Operation Synergy)9t AF AlUA]
(Financial Synergy) & 79 & + St}

FH AlUA= AL, v, Apd, ke 5
A A e TR AAY MY A
st H&& AsAU T TTMIFHCEA
Uehvte Zdtelt}, =9 A, 38k, 27, A
A, WA o AR HAGPR o]t
At 7S wf, o st tfdsrt o] F
oittd 94 &4 FUHE UE F ds A
o|tt.

AT AR = FHog Qlete] tit 2w
of W2 T AR gl daE F da, &
2 Qg 7|t S AlSEe teFalg
SEHE 7 AgEH &S A sk AT
ol HRAA Y] B vepd F vk 53] g
o] % w8718 ANAA =Y FAZAG A 3
oA AEwe YF7|FoR L E Hrtste 7
gol Slo], AARZ2LY] oH & Ae VYo =AE
g i F71el o8 FHe] HE

fu

-

o Ze A%
2 % 9% Rolh

2) 719 A%7} o] & (Undervaluation theory)

714 AH7E o] & AEAIFe B S A
2 gt} g7 BRApe] A7EA] 7} v
Aol AA MEete AF 285w HEY A&

(Replacement cost) Bt vty ddtd of M&A

b @A aTa ek o 2ol

3) A9 A& Ao] o] Z(Differential efficient
theory)

FEAolEdME 719 T o] Feje] Akl

2 Eo] AYA 5IE TN A ALSA o]&

/M2 % doka 39 ol e $1t

2]l #A4| ©]#(Agency Problem theory)
gl HE-E Bo| FEdte 719< € 7Iel

>}
01 AATCEZN FEA] U

= 82 et i EA4d wet dEte
ZAH]E-(Monitoring cost), H3H]€(Bonding

T g BAZ g &4E gl ve
(Agency cost)©|gkaL gt

5) AA I o] &(Market share)

71del M&AE B3l A3EF+ES SHAIZIA
W 2o AA (Economics of scale)”} A3}
o 7|99l o]9e] et sk o] Eolt}. e
Y AR fE Sl 71l 3 ol A

539 wiek(Internal Expansion)S &3 7158



176 KBR HMI17& M4= 2013& 11

H17kx Sdlgl %71 (Non-value maximization
motive) & 7197H] SHE E719 tl2s = M&A
F71o|2eln At 4% SdstEs Fdve
4G AFe o] &(Managerialism theory)©] ol
Aot} o] o]&2 FF9 FE Sdstelr] 93
M&A 571 Ethe FF59 o|9ae Aol gle
BAATY AL ol sl wiEd =gt A%
S}, 7I9tRY] S35 Frdtn Be
ZAsfoltt. 754 o]&(Managerial goal theory)
o2 Bg7|% 3t}

o] o]ZelA M&AE tiElQl A ] aAte
ZA Yt Aol ofig} e3d 4Gt F+9
ol rttE z2Rile HE&E FdsieiE = teel
A A7z dden, M&A 718 299 4%
oA meteta FF3o Feofe #AE fle AL
Mgt Adas 19ty Sivt ALY B
T, SABRE AAEo] o] AITEE s &
Fatee A%E 7HER old g AIA AdEd
ofaf M&A7F A gL AAbetaL gict.

Boumol(1967)& 7 AE0] ©7]|4Q AYeg
£ WE Fuiste T dvka skem, Marris
(1984) & AHEAIGe] dAA A<k sl A A9AE

hu

o] 233l AYEH} AR ZUEE A EE o
4 W8 E 293 a3tk Kumar(1984)« 71%]
o B 8718 BIATT SAHAFAA FA A4
= fAst e S99 71T E diE el A
= Zgsta, 1 g fAsel e &9, A9
o AtelA 53 2L eQlo Austa glrh. o
A o259 WAdE 49Asc] 159 iR
M A B FTTE 7P 714 ol
Brhs Al wet BgAte] Bl Aednte 7t
ol ok

2. 7HxIg7 ZHolM el ofF ShMel AT ix| b

A 5~15% Atolo] FEet W& A%
71533, ROEZF wid 10%tHE frAlshe
A= 71l e FAA A Frh
AR 20129 dEA 5 A3 F
5/MA% 3t PER7F 7.060]3, Hi#PBR2
0.819 E¥attt. 18y SKUIE Jiﬂ g Qe
of tigk 23] FAlek 1 gl SId 2010¢ 5€
129 0|38 #E8] TPt Asdte] AEA A

o o
ox

M2 ox mu
o
N
N
i
T
T,
111 N

H7E Yold & AT ol A%E sk 3t
SKHE 2 A S #5¢ 292, 848 Qgolrls
H ¥e A4S 878 4 i 89lo] Al

(TN Z 1) 7}x|ScHet o[22t H|71x| SThet 0|2 H|w

7S} ol &

HI7E S Hh g} o]

AUA] &3} o] 2(Synergy effect theory)
719497} o] &(Undervaluation theory)

Ad a2 o] Z(Differential efficient theory)
iglel &4 o] 2(Agency Problem theory)

A A E o] & (Market share)

739AF2] o] 2(Managerialism theory)




(TN E 2) gde| Multiples

o] F& 20079HE 2012744 @4de Azt mjE93t PERS PBRS Yehix 3t 201249 59 7% FNdata
Guided A A&t XS ALE3 T

T & 2007 2008 2009 2010 2011 2012(E)
PER(H) 8.77 3.65 7.71 6.65 8.53 7.79
PBR(Hl) 0.87 0.43 0.80 0.80 1.15 0.89

(TN & 2)= 9 F7krdul&(PER)SH 71 3. SUhELZol 3HM X2 o8 T%e AUIEY
A& (PBR) & Yehd ol @ado] &4l 2 51510 7IX|HSE EA512t

A= AH 2 s 959 1 PER 16.619 Bl

AL u) 39 Frt= n)- A9t Hoiglth. PBR (Discussion Tip)

Al 1.005 FA ot AR 7Ex ol vls) A% 7} i

i o M&AR g 719719 MEs HES] sl
ol Ag7te] fler F54 & v 29e®  QF 7| (acquiring firm)e] 7Hx| ¢} ATt 7]

= 3A F 77 Ao A HWH = el A4 9 (target firm)9 7k 28z o] wt& o]

ojth. M AAE ol EIPFEA HAEN o JHE AES) EAb dF 719l 7 F e

3, AFFARE L T e 5718 A M&AY dEeo] =t 4 of, 9 7|9

1 Stk s HIESG AFAAE] ETL ALY A VA7 Yl Ml ZejngE 8F
AR 2% BAss AgoA] obA AlA s "ok At 71l AEEE 7S 3

QA oA gu gema AgAe Ak A AU /19l ARske) A g Zejug

A 7ke] A9l sjAE ot o8 FHT F Uk oJAL AF 7199 A
EAE SAAY FAlelth AAE AFFe] obs = FHHlEe] Ha IIF NGyl FH o
'63;« ]/\].L* JH C{jir/} HEA]. 7HH1—04 ] Ao o

Bokth, wek JAE Aol 2t Ee A 3

= WAZ gt dicte] glo] Es] wjzbde] Al

g gt} ofd mlE Agel e =gHP R FIt

© A7t ol gt} whebA A9 Atel= 241 (TN %

N,
s
1o
N
N
rir
N
A
=2
N,
1o
‘O,
£

o I H
I
N
o)
o

% A99E sAste oA Blojd 252 Al 7Ede sl o A AIR(T) & 7IEe R
ZE A99E FE BN Lot M&AZT & QA5 A 3099 F 719 Hat AT 9 15 &
&9tk EE M-1 Aol M&A S0 w2 3099 H AI7IAE vlwste] 3 A4z <
T8 T8 T DAE A99S 2] A M&A F @ 7197 AR AMeGn. djgsgel ¢
71 o] W3] &3ttt A A% 3] AE 34.64%°0 el Q1A o)
FAE AE(201249 1€ 139)S T2 £ T
ANHE 71Ee2 old 30¢ Hitd, o]F 30¥9
it A7HEd s vaste] 3 $o] 7 WstE A



178  KBR HI17& M4= 2013 112

(TN £ 3) o4 B APkzolel vist
o] Ei 2 AR AFA(D)S MO A% 4 302 BT A7 SN} A5 308 i A7kEAL vmska gk
(=9 : ws))
T ® T - 30 T + 30
Els Al 700,326 810,923
Arh &4 1,493,032 1,708,645
) Al 2,193,359 2,519,568
At o] 326,210

HEA},

T dAdlgadge QAF A AVEAY FE
2,193,359 gkelolt}. x|t Q1= F Al7kE <
g 2,519,5689 7klolt}, o] 9] b= 326,210

aRgloR gl mE b 45E olga 4

At Aol A5 WA 5 AZEEde] 15.57%%
& Z7kstel 810,923¥kele] H%aL, AhE4d
2 14.44% Z7kstel 2,519,568 Relo] H3itt,
719 B )l FRE A ke de @
2= 0]

T M

4. AHELZO| 3 XIE QI TRd AKEY

(Discussion Tip)

B AR A5 A AFTHY WEE B

A& BA 6] AeiM e A MEadE
2T Fa7t slvt F 714 A7 wske 9
T 3] = AT A o] ARHAQ A E
of dHE zefd 5 7] wiEelth. e A5
254U AR 2 o5 iAo MEaAE A
Astn Aol Eage] 45 259E el
AgAFE AASk], AdEE 24 ¢ A4

9 E24= FNdata Guidedlx MKF20009 A

FF AR D 9B Apsth eekaY A5E AHE

b

ol
8
=

HA A% QAF AF F AAA ] A= oy
zt 71ZF Bote] Wake g At golM T
o4 AT HF A7FEdd] 1-HsHE & Falo] 4
AEHZ AAIT (TN & & 3 Az
B9 A4 AF 3099 A4 HskeS Yeh
1 9t} 9% EEL 20129 1€ 13¥S 71E
o2 stk A 2 o8 Ao 29 &£ A
+ FNdata Guide“lA FZ% MKF2000 EA4
TE AHEET

N3 AuFage) AZkEY BT YRS
A% AnE welzn
@49 A% A% o 71l 9FAF 3.2%
&

A=l &

rg
r_gg
=
dloi
2
ol
o> (o

a

F oA 717t GEA G 4.9%HE AT

oxl

PO

Bop 7RA7F Zol T AR WA o R

& F 492 APHE B9 AS 753,322

¢

=P O | I= TS o> R A 17

et & AREdE 2AsitdE F 7o

r O
e
=
&e
>
N
S
N
o
ofy
T
lo
12
—_
O
—
DO
()]
U_' —
1E



SOISATO B4 014 M 179
(TN E 4) 8447} Brkg 0Tl J[ok MiRi% uiste
o] & Y ArlEad e Q¢ AF 3099 AR WekES vep otk T AR L 914 Yl 20129 14
1395 onjeitt, A 2 o8 25 289l &3 A4E FNdata Guidedlrl &3 MKF2000 4EA5+8 AH&-3
Atk
&4 Ao E40g
Af g ofE A5 Lol sy A
T-30 T+30 T-30 T+30
-0.03291 0.071032 0.049664 0.075173
(TN X b) MHBIE =Y olF ME AlR7Ix|9| Hist
o] T IF AL A5 AT YA A7 Weks Yehlla 9ok T AIRS Q9 Exdgel 20129 1
2 13¥9< 9gvgtt AR 2 & 259 28¢1 &3 A4+ FNdata Guided|A 28 MKF2000 G3X 58 A
ket
(9] - werel)
T+ 7 T - 30 i B T + 30 et B
i3 %! 700,326 723,376 810,923 753,322
ol g4 1,493,032 1,418,882 1,708,645 1,580,201
g A 2,193,359 2,142 257 2,519,568 2,333,523
M&AZMA S5 326,210
]
M 191,26
g g ddustd aFze Adez b MEFE RoloMe ME2 FEof| st XEEA|
H S Wole AlUA &3 71dE 4 gtk wk Zo| gt2E HAKSE M| 2ol F=2 At
H2 ddf 4P rNE S skl iy 217 (event study) LHES B36Ict AlAA
&0 SHEE Foln], AW dAhE4Ld T UHEQ JHRE MUs|at. et AfT W
o] el A FEAE gHs "o 1 HES 0/8510] SKHIEHAY} HChEATO| o
gl SKUEYAE Add S FHYTLR 3= M ol 2 SAlof Cigt R=2AIYe BE8E &
71902 AA v o] oF 2.5% HAAS] WES Mslat,
BYAZIL Y Holth F, SKUlE€ 20 9,101
HAYPE FHA 0] of7] W& FARES g (Discussion Tip)

A3 A& o B} o 29H9 P2
Wa@e Aol

>,

do] F7pel
Age) 29

q9&

k= ﬁﬂr—%

Pate) R=

F9 & (realized return)els

(normal return)& p7sle] u]A



S 2013 118

KBR AI17& X4

180

Abnormal

(Cumulative

(abnormal return)< 7

o

738

o
=

Return)

gt

7

aff &

Y

2%

N
<
&
&~ A =}
I
Il
]
Q
oW =
O
K or
» &
o
ﬁo ZT
o ol
oy W
oo
5 2
KO ~—
El~n
OC OC
T mo
_zT ﬁi
GG
wy <
o _-
A=
<o o7

A,

o
=

A3} (return generating process)

™A
W

B

HoErh (TN 28 1)< SKUE# 2%

g4 Aeld ¢

CAR

ai +ﬂl .Rmt +8it

R, =

159 12 FAI digk 271 374

L
LA

(2" 2)q A&
SKUEY 29}

o] 28H%5e T

i
ol

=,

R

B
K

Ko
agolt}, (TN 218 2)

CARE

B

o
R

s

2011 7

g

}

Aoldl] 215

ga
o
T

Ho
o

~
X

tol FAIE AR A 250804 AR AL 7HA]

9|

<]

HoFa gledl, 2 (2" D &

CARE

[e3]
H

| SKWEY 29} H) &

Gk

5

3%

s ged o=

(TN 2% 1,

°l&

o} &

S

10002 A4

o F7te

Al AR

2, 3= ¥

12 g3, o A

A 7%

A

o
e

|

A

o
~

Mo
ol

oo

A% CARS B3l AAA gl

& % 9k

o
=

(2)sF 2ol 71t

ol A
243

19

Q.
©

Aol FEE

3L
o

H A o 2

(3)&

Al
o

Bt s, SKUEYA,

fof
)
Bl

Rit -E (Rit)

AR, =

(Discussion Tip)

O] E]—:i:]_q]Ai thgjr Rmt

ot tLelA <]

3L
it

(

| H1&S el 2 5 A%l dHY b

2

dA 7l &S A3Fte e )

o] 3713

=
PER7} 9uf

o

1

S

7b wol it FE

3

9t 281 o® A

A

(4)$} 2o taRH |4 4R,

ol
N
-



I Aoh 2Rt

N
ofl

=3
Ho

0.2

0.15

-0.1 -

————

=7

__‘__SquESQJ\

(TN 28 1) el 7i7te| st SKHIE=- A9l CAR

I Ah 2t

N
ol

=3
Ho

0.25

-0.2 -

ol

——tma

=5

—O—SKL‘”E-?—JA

Mot SKUIEHAS| CAR

71971171 Al

s

1

9]

< A

F 20114

=3

™, PBR

o

o

b R

3

1 oJ8kE 7153k 3l

&

I, M&A 2 24

71 h

g

a2 AeFEel o



182  KBR M17& W4S 20134 11E
0.2 -
-0.05 - \ ,’L
0.1 -
SNY 7|E My YRt
—— A MG --+-- 3
(TN T8 3) sitiE4agol 54 0|F CAR
A BAY EFAEE AAe a8 d& &+ Aot
gom AMstd 1% 45 AYL B 22E (Y D& ANELYY B A5 olF T
3320 52 7|0 Bl 7k Al A9lel B o F71E Aol w ook AEadel @A
SKUEAze G4 914 Pl ARE Aol %g AR 2012¢ 19 139 o F F 7]
Sl ek AHEAIGS] AFE 7 B S A veE BE 3oL At 714 (1€139) =
U itk (3" DellA Be ukeh 2ol 53 & 1 FUFE AU HluE sE o @
o] A4 20119 7¥ 29¢ °|F dFd Foto T A a A7|degs F7HE 100 ©l8HE )
FHEES vlustd, ] ke F8.2% e IE Ho] glot
3w SKMEg2e] F7ke 8.2% FEHIET. FUME Ba FAAES AddeR SKiEY~

o3
N
k)
0
p}‘l
X
=2
S
1
ol
o
rlo
of\
o>
£

Qo2 A Z ol o 2
WA e Wt &,

NG FEAo] oh]7] Bl

43t AEage Pl A

AR @S d5et
Eolr], Aozt
Bl HHQ] THAE G

719 e AdA &

IS HGste] F 719 BFelA SHA e 2
_/[:



