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Cash Holdings Case Study:
Hyundai Motors and Toyota Motors

Dae-seog Seo® -Sang-hyuk Moon** Jung-hee Han***

Abstract

Recently, the cash holdings of the korea company is increasing rapidly. Therefore, Affirmation
and worry is intersecting time about cash holding. The cash holding appears with the reasons
which are various.

The purpose of this study is to analyze the Hyundai motors and the Toyota motors cash
flows. The results of the case analysis can be summarized as follows:

First, The cash holding level of the Hyundal Motor is lower the global foreign company.

Second, We analyzed the investment activity cash flow and financial activity cash flow of the
Hyundai Motor and the Toyota Motor. The Hyundai Motor the cash holding level increased,
the investment expenses did not decrease.

Therefore, the cash holding level comparison which is simple does not hit. Because, the cash
holding policy appears with the reasons which are various.

Consequently, From cash holding level research the cash flow analysis which is detailed is

necessary.

Key Words: Cash holdings, Transaction Costs Theory, Pecking Oder Theory, Agency Theory

Professor, School of Business, Yeungnam University, First author
**  Assistant Professor, School of Business, Yeungnam University, Co—author
*** Part-time lecturer, School of Business, Yeungnam University, Corresponding author



152 KBR HMi16& Hi3s 2012 8

(Teaching Note)

SlaEw AlEEA:

1. A=

ofN
_O‘L

A< 7l JI9EY ER dd R+
A= FAlolth o] 22 =y 7199 Zﬂ%
of el 237 ¢ Alzo] wakatal
olty, Il 719ES dF Hf Sk
= s9o] FoAa ¢ F $7 sl A
A o] Zeztte A& vehlle o3
Wxsta ok ey & ohE %
7199 AFES M T4 14
A i A Y okste] dis)
= AR gt

vy, J1ge 4
7k ohg} ek 29l
7190 Ael e A - AL -
g aebd s Ao g

ebd B AHEEFE S daEhaase

Vg e V19 F ] ddiAdsate ARl
IAGA 5 sl EseAEAte da
el daifrreed dietd E48ka,
d7sE T4E &l A9 93 &

o thatel g3k Aol 24

ofN
ISP

A

112
oxl

1.

i UH %0,
Ay o fff :|o

W lo yo M
= 2

it
—10 L=
M2
ooy o M
o 0 2
v
o fr o

&
ol
rir
b
&

]_

i
o
>
o
=
L

o -
TEA A
£ 9

|o

[e]
1=

o S
30,

i
o,
R =]
o o
[
=
=N

;O

SlliAISAet =

QEIISAE ZrCE



6. 2 AT HHE CIE AT -

1) 0l¥ZF, 2005, 7| HEEFTZES| TE A Al
AR ek E i

2) ol#7|, 2011, "t|e| E=ER A FA st

Y

Folo} AWM $=zmeITY,

Ch 7Idol dg2 ERY V(0 Cisto MAst
o2t
elgtel|et =gelvIolE 7ol HaEFRTEol

o Bl AASA HFEERS 7|9P 5101

HYsiofet, w3 AUHR = ofEst Aot AS

HFSE FHolM XSAKIo| CiE Mednt i

= e+

watod OfHgt RoPh UE & USAlOf CHSHO]
A

= Ald2A: SIS

Aot &

6. 710l A7|FAe]

Aol 3jsHle

Y5102t

EE

#

=

<

QEHISIE S4LE 1583

SHlgg S7HIFZIAL FA
7HZI= Ololl Chstod A



