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ol (=) 590 677 758 819 811 840
FHolY F7HAE) 15% 12% 8% (1%) 4%
Z Pl E/G el (W] £) 10% 9% 9% 10% 12% 13%
T % Q3FY04 | Q4FY04 | QIFY05 Q2FY05 Q3FY05 | Q4FY05
o] Ed &8 HAE (%) 6.3% 7% 8.7% | 12%+var® | 12%+var | 12%+var
HAEZ ALtd o E(F) 105 118 137 210 250 293
Az AFd(F54) 40 82 70 75
Z Pl E(FY) 145 200 207 210 250 368
FHA () 912 981 966 1,006 1,095 1,187
Pl F7HRA) 9% 8% (2%) 4% 9% 8%
Z o] E/A ol (v &) 16% 20% 21% 21% 23% 31%
T % QIFY06 | Q2FY06 | Q3FY06 Q4FY06 QIFYO7
glu|o] Eol| A48 FHAE(%) 12%+var | 12%+var | 12%+var | 14%+var | 14%+var
HAERZ ALt o] E(FH) 307 313 339 423 405
UL AFY () 81 119 60 318
% ullo] E(5Y) 388 432 339 483 723
Pl (59) 1,174 1,173 754 1,246 949
4ol 7 (FR) (1%) 0% (36%) 65% (24%)
F 2ol E/gHol (M &) 33% 37% 45% 39% 76%
At8%A: United States District Court Civil Action No. 1:10-cv-01245. p.14
24) var< variation® AR WS ongith. & 2o]E A &-Eo] 12% Ev 14%E ZFEA A&HA U dHMA e

oJn|gi}.
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elmlol E 2} Agdolele] BARA

1400 80%
EL 1 nE
1200 - 70%

- 60%

1000

r 50%

800

r 40%
600 |2

S &H F & &
FEFF TS
| m— P2 =emddo|l(Z#) ——3Z FHoE/ddolduE) \

(TE 1 2lHoESt SHolefo] BAIE

< oF 349 we|o} dEAFY 89 8,100% | EE AF402 &gy ot olE FAst
£ F3 59)d 2t 2l ekttt "2 o u) 7] o] o SAE G}
(F D FAE Fetspr] sl (a8 1) 5 & 71 Y&l == P27 old tie ol & F7] 3
Hlo]Egd/GHolY FAAES B Hgole €% Graham et al.(2005)9 I+ 23S Ay}
3t 71272 gt A 343 A4S Holl Graham et al.(2005)& Hao]lzl FAIAH |
AE A & F Aok dukstd AA gdeldol A &S WA= LAEZ Foll7] Y3l 4007 o]
= o YH]EE o FSAA AT oY o] AY9ZAE ez HEF Hgs HAs
A EX & 2438 7] witelth. (£ 2)9 4EAFE B, AFEH7] o] o=
e AT o] dSAE 2As] sk A Gigo] AFEAAA 4184 (86.3%), F7HTA
(% 2) o|2=HA| 2 o|Fof CHet HEZ}
AR AR Ao At g TN o] dEAE A e weheAE ofge] Bl & AUt
4F [0 A28 2HaE AL ) o 5ol TE 5
1 [ ARAIRAM 7] A AEEE e RS 86.3%
2 | £ A FHE fARAY AsAlTlE As 82.2%
3 |8 A AdAe gEHEE e 77.4%
4 |58 A BAAA e T dig A EE dgdte Ae T4.1%
5 |58 FAt Frhe] MBS fAEAY AR 7)4\'% 66.6%
6 | %2 AL Mol sk Holg e AL aHA 9 FFANA FAANAFE AL 58.5%
7 g A} FELo] HY~E e AL 40.1%
8 |2 A} vigte A4EFE fAAY e A 39.5%
9 |58 At AFIHME ke B A 26.5%

A& %3] Graham et al.(2005) p.25
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T A5(82.2%), F7F e fA & 44 gulo| Eo ot AF kA &%k

(66.6%) s 2HT FAHo] e g Ay FY2007d 28719l 9 th33] 58 2o EAFA

= ¢ F otk Zo] AMD ulo|az Z2AM HES ALET o9&

7F 95E HEY. AMD FES 12 AHEH)
3.1.3 gHlo| Eo tigt FA et 5 9)7]= = ZAol dall, o] oA LA tf-&EA
= J88 & F glloy, "o ofgeldof uj - &
UM AFe A, glo|Ex def ggolo 23t gk nA Aolge AL A g, o

FUg 9gS nH e B8t FY20034 1 ZJu 2L FY20074d 10K B s Fa3 B3k

B715EH FY2007d 1871704 SECel Exste A FABKA &sterd, guolEe & Az

10K, 10Q B 28ts]= AJFA| 7 F40u old]l FY2007d 257] 9d<dol2lo] 36%\} &1l

A2 AEEN B AP o] ES] FAAH A th a2 Eeta o] iR A, Ak Yol

Ao g FAZ kA Gkt ® aeER 2 olo] FA3] dtetet olf= FAF A" F80

52 FY20039%H FY2005 714 do] ¢ldz  Adale] 7MAS U A4 02 AAsga, 7]

HE o] EE Wslithe AMIS 94 23} P AW FEF7A QlslEo] A7) UﬂTolFﬂr

gHo]Ex Aoz do ujEFo|z Jol 1 32 FAAA Aoz de SEAHS
of] 2 JekS nHY, YT B8l AL o] b=

9 (Earnings Call) ¥ 10K, 10Q R.aLA oA

n| ZZ-o] o] A& A 7H’“5]l‘1: olf7} "% 3.2 HIZEEE MYA AR

w8 3 "REYUIRISY gitelgta At a8

1 HaAGARl Ed2E FY20049 45719 o] ol fHsE FHoR FHF 5T FH4AH

koA 127] 7] A&EA FAAF 7hol=gkel A BA7E Qo] I & 9t o]

= FEANAY 23 @493 AL SAF FFAE LA = o]dHFsguE st 7|7 &ol9l9

gk A3 Ba|, wf$ T&2Q A o HES ZMAA7)E w8 B dAS Tt} o]y

of ZAHAQA HARA wHEolgty AWsldS W, fdgel FHs Yehde 4 $9 vt 71
) FAAG A9 ARRARINE F08 FEE ANd e 5 BuNe Fa BAL AdAe Adew HaE B 4
e 71818 FARAIA Algste Zlol7] wieldt,

26) %]% SECQ] ZAPZ}F AlZHeE] oL ypAfok FY2007L31?~E1 lOK ‘j'_ﬂ/\M] 508 FEAREE W= o) Ed tla] FA9 Fe3t
AR A FABtL ot FAIE W2 v 2o “FEAke 2o E(Vendor Rebates): & F4A< °*°Urﬂ°ﬂ/‘1 R
SR R B f e o) 54 5 o A B4 Maoiael D Bl TE o A 0] S50 AT
01 A D s S el S T o] ot Bt ] ARl AT e s 10
ot T g7l FEA AES 27 d8 A& v)gol| ugt gEeled C‘-’MW"MW U2 dgn| 4] oz E7e Ao
o gElee] ARre s A4 AANE, Bl TEA AE Ee AusE Bila] 99 do) 12 e TR A
7}k B]&olojof gt} "(DELL INC. FY20079 10K E1A. p.67.)

27) A% 2(2008, 61)& “o|HFEs} £7] wak A 0|2 %4 (Real Earnings Management)o] @3g v 1 ,JE}TL: AR A

A, ol e A |I3Ye YESe ANE B Yo HoN WA 2Yur e odzge) Fuelle &
T o196 A ML AFTEEA TAe] A4 AIHAE BT 4 e G o] AR FhEE %
QA 4+ S 9% sk 519 o8 B lelgein AR 3 WATS RARal o8 A% AT Ausl
Aolel, wel A9 859 o UA) 0|9 £YS ddrh ¥k} AP AN A Qv 4L 942 Bet 9o
o B2 A4 olzge 4% clgzgelnE g
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FY2002+ el 6,000%F 22j7h saAd F%le],

Lo O

HaAY 29 FY20061d 3274 HZ=A 71
2 AZENY. old #AAE gAAE S
ol AN, ofd WS ol TAst
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(1) A=712 78 254 95
de FY20029 38 FY2005Q@744] A7+
(Strat Fund) ¥ 718} -3940 ghe W&o v &%

B A4S $A2  M539E AYe A4
ARRANN BARL Y B FIF AR

dob e 23 WIS o]t wrEoiin. 9

o FARFALE ool BYH 397 F ¢ o
3 Bed we 9T ZRWYAL 5 WSS
37 A AT AL AL AP, 5
BF AYL 5o 23 9 FAEAHS A3, 1 F
16 & 77h B9 F 92 vigekes B

o|FolAith. SECE o] Hlel7|7te] AHgE BA o
2 5 WE59E AE PG fABTE A

ATRY ALAYA teldzt 9A e

(2) +22% F9=

vl AFEA7IEA LS (FASB) O 722453
=3} &9 EITF(Emerging Issues Task Force)
94-3% B M E 22 2, 5 EH T
A @, A%, AdH Ee B A% 5
g HE3 B tig sAAe B FAE st
gtk A7z o, EFxAYo] 22y
717k A FREPH LS B

Moo |

oo 10 2 gl AL e
i)
-
ox
0=
ko
QL
X,
&2
flo
H
2
rlo
P
19
a
=
Bl

gl 4y L ol

Foll A m2ehA] B3k vg AL v go] LAY
ok 717ke] A A o] v &= QA& o} gt
g AHE EW, FY20024 2%7] <G A LA <]
v & AR 49 8,200% 2e°V7} 7129w, AR
e ol F2R2PFTE Aol HEAIRY. 18
I FY20029 3%71%E FY20049d 3271744 &
TE22AFTE 2HFAE FAEAM, F 7]
B A4 oAl Brld A FEEY B gl
Hl8-& 7HAA717] $Jste] ZapdAdlo] ARSgiTt
olZ <l&j miEd div] dguE &S FulE
39 BashA Hoh 3712 20019 119 99
A FAdAR= AFELLL eIt oA, T+
22 FT7e 29 g8 Zuglov el
t e 2 dAEgdLelA 23 SHu g
AAIA e 2] AHslA] F AE AAEH,
& F9a g JA7FE ukol e},

r i oo

o

O

(3) #% - % - o} ZE)7} FRO 2FF

92 FY200393 FY2004 3] &% - 5% - of
Zg]7HEMEA; Europe, Middle East, and
Africa) F#9 F22FFGES FAMH vE
o] AMggroaH A 7IES futetgth. FY2003
d 3E71HE FY2004d 1871717, A &Ko
nE FR2Y uEg At Ui 2,600
ok gelo] rR2YFEEs FAAA 2] A
Aalgieh. B 297 Ao og FY2003d 3%
7IE FY20049 1271704 & F29] dsiele

T2 A% FHa, FY20044 258710& 7] H]
3 F RS UFE AT EA oF 2,400%

H T EMEA F-29] ddolde] o AVdE

ol

o XN

e

30) 719e FEEge) 4 FAH FAA AGE M3

£ 7Hof gtt. (904 9], 2011, p.626)
31

—

of s, FEEFALS olafo] AHAAT FEEA hES
7

oy Tl dFe L PA(AE B0, 2HA, FFA, FHD7F 7190l FEEE oldF Aolgte F7T

FY20021d 2871 E4ARA e 49 8,200 22|E 58H]-&(Special Charge)olta EAISIARL, A% =
5 oM ZleARe 79 7,2008 23 8w ARl SEHE 49 82005 @t ¥¥E AeR Bt F #
4 19 100% 227k BuEglen, 2001404 20109 713 & sl AAE 7158 27171 =3t



oh 3 FY20044 487]0% FAAS v 535S
o] THEAHT. o9} 2 FEFES o|§dto
T HEe 8% A& Fdelgel st
3 Baseh, ek o] flddd F Rl
FY2005 127] 9902 A 7] vl 3.1%
717} obd < 12.5% #ARE YRGS Aot

ge gedolee Belal] 9l FY20024 e
FY2003471A9] o}2) 7)o A7 B2 D ol
i) 393 A< 248d FY200199] 5

FEES #d ¥ &S 23 AT F FY20024
2T71TE1 FY20034d 1%717141¢] 17F°ﬂ Ml

TAE A7) Al FEE Y-S AHESIAT
mm FY2002del] 27 SAE v]4-2 FY20034
2R718E FY2003d 327174219 713t Alg-H
Atk ol F@E AAE = FAIE HNtEE
Aol

>~

SRR
SRR

(5) Las Cimas FA59=3d o]
23
=

H]Q_o] 3z

FY200249 F+x2x24Fdaol=
Las Cimas AH|9] #3j¢} #dd
o FY2003d 1£7]° & AdH|e] Hau&oz
ARE FEael A AEHATE A gke
u, & dule JIMM] a3 71 HE5 AAEHA
%32§“1 A7 et @2 FY2006
d 38717F EojAfof “]i’\ & AHE Fgshet

£ 397 8L 2712 A4sd,

ng’hi_t

N

O

[ r%

3.2.2 HI5Z 2 t s un

g2 AP A PeRES JYgAAE Bl
37] 9181 FY20024 %€ FY2005L4 A A %
7o MEFTE ALgelel W8S 2aRYT o
wAoE AFE AALH Aelste], Bel 37

Dellel SAIR(EH & 2IHRH0 28t Al 41

F AY ZBEYAE WE) A} 5 23}
WS ARRYNY oo dZAE 2] 9
o ARG olF ZAE Fol W ATALR
% ohiz} 10K, 10QEnAE #1912 Huskgt,
Y 3 AU uEE fA

ge A% =
AN SR W 3 DSR4
7

A Hzo] & mEY th]
FAo] o]Folzl FY2002 2—c7] 10.31%%¢
AlZtstel FY2005d 12719l 9.59%714] 3]
AR A &Aoo 7 A Flehels oS Hol HE
Aol A4 52 € T Ao 2Y ts 27157
Y dsetrirh wsteta FY2007d 2%7]°)
Pol Aot 53] FY2008d 1271l 12.94%
= A Ak HEdE AAL ik 25 3
ARG o] o] FAHY FY200295H FY2007d 1
717 AP AR te AR FAE
Holx gARE, SAFEE &+ % 713, 59
ofefell 7lests AFAIZE] AR 713 o] F
FY2007L& 2%7 11'?—151 D}"kd FTEE AGE ol&

A Aow 458 4 9
4 7] 4 92 B3 8 A2 A A4 A
B2 adZE 4 oo 243 o wxd A%

o g Aold 58 Bt gk,
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2= (jjy] Hoiy|=2e My| 24 10
18,000 15.00%
3% HrE
(C T 4
£l ’-F'
14,000 ".'.c‘ﬁ"b--o-"""*f A \
,(’ - \/ h'&')‘j
12,000 g 13.00%
pava /
10,000 -".! ‘e
u,
vd
8,000 e ad
+v Fesi
6,000 4 _ _ - "/ 11.00%
HEZS2 018 sMHS 22t |
Iy
4,000 o j
NuA !
2,000 w o AT
9.00%
A
[alw e oo lelolelolelolelolele lo o dole oo lelele oo de lode o le oo le o)
[ ——=mzagy; —agHs/snEaHE) |
(a8 2) #0jE CiH| dedH|=e| TFAH| 24
&S v = Ul EE QHZRE A&Hoz ut AT T2 ok Y&& BH HEFEEE
tort glue]Ed et W8-S 10K, 10QELA o] &3t HAAg IAMYE Bl S
Aoz FASHA] &gkon deof Foid g st Ao ZH SARAIIL o5 o] ERE U
gk ZAZ HolE tal drpdtey 94 BEY A A gt e AAME eI, mEd
7118t R 8 9FA] stk Aol o2 <913) 1933 ] GPu]de vlEo] A&HoR et o|{E
W ZSEH Section 17(a)¢F 1934Y SdEAH ArstaA, o] FdstE B3t SAFA 20| o}
Section 10(b) ¢ o2 232 9u?a19tt. do d A7t 9 QUMEAR TR 89 Tl
FA fREE Sl | olfre AFEA T o] o Aohe ZAolth. o= la) SA7|E 2 S At
2218 FElo edstd e A9y &9 HoF < e, Huk AbE FA9EN FUs
o W 5B A A 28 ool At AFEA 7] o]e dEAE FeEletA gtk e 4
4, 3|AEAL FY20029 FE FY2005@7HA] gzle] &4 & FHoket YEBAA AE wEo] At

32) 19349 ZAAYY A13% “F7) T 7]E} Ha'e SEC 52 7]19L SECA MF 94 10-K (93R1A), 10-Q (E71E1A),
8K(FA A 5& AZSI=SE rgstn v 19339 289 17(a)e ALY A ¥4 aAzGE Avels o AR
oF AT 4 AEF stm vk w3 19349 FEAHE 10(b) ¢ 10(b)-5= FA A ¥ AR 7I9FEE HEAY &+
Sole P95 aAstn A, o Y ZIdeld #HUAE Foly AU e T d=E ZAxm P& o gH
t}. (Mulford and Comiskey 2002)
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V. THERES| THEAD} AJREO| HIS 2o ML AL A1 F FY2006H T

dAEka, wolo3 BUE e FY20034 2]

FY200657H4 A7 Awgoes o Agol

4.1 RSF|ES| RfxA FAR e o@s Aol HAEAE AW u A
3k,

SEC®) 9o t3k 247 A2 %, 2007 89 (E A FY20064e] AS AZAE 572

1620 A2 9ol 8K HuAelA de] 2akge  Amum sEel 19 20008 2el7 2aska, o

3] FY20034, FY20044, FY20054, FY2006 =30l 59008 27t fastgi oy, ddold
g2 FY20079 187] ARAES Aol B @ foloe sgAntt ST ARAUE
o

A7 ks AL WD AEdd. QA Zeewd BAd Wew 424 90, A

_—

F

S 2|
2 AFE AL et AFA Rz Fod & AV 8,200% @Y Aoy AR &
2RIt A& A AFAEY Aol Do A FAo] o 439 FHYS AT ) PO
o wEb D AEA R U AeHFE W 2 Fdolrt

] (Irregularities) ] A=< Al & 10K B I DA A o] YT AT EH ol

W\M} ARE AZAEESE TIANA 20079 10 o] 2AEE] Fdo] HuH ol oy 0.8
4 3099 SEC] 1 § u} 10K HAlo] kg 4.3%% ¥ 3A grin B S gl s B3E)
TZ}\]_}(—]HL m% ook

S

o BEEe v F ole e 2,600% 2= %

Hol % 44 2 F due A E dAsk 33 712:0101%‘ ﬂ] ] < O 5/01] =3teitt

T Aldgen, A 3 yieA 849 g (F 5 EAIAT A48 7|zolddods

Z Qs SALH 2 WAES W] ZPd Ao ¥ #AHE FES FAEH Holu Y} (X 5)

2 A48 W A ele] FhA G 2Y 2 AFESA T2 AhAS
AAGE AFAREE FY2007d 10KEDA ] 2H & 58 $F02 A Eo] 7 o

BAI8HAl 71E 5 of N\»Q-II] o2 EAsH vt %
T FY20079 10KE3A p.20~34¢] AFA|
A gdate fEAR AR A, 27
2 UrolA] dAleHA Basta ok AR
dd W&o olalE w71 Ael AAAE AFARY 92 F7H+) = YA

N
MR B omY

38) KCIFRSIE 388 7 F4710 WAslE A9, 080 W] oft a7 $47109) ARAEd va 24d JuE A
S3el SAes A0 9, (5D 9 2011, 5100)
1) "$ee SALES AE, 25, 2 0T BAL FHhe A% Azl g B3 $A fA Rao. w9

e nRAFAE, F9E, Zﬂjl gdein]go] 7)2) that SAA, FEA, AAAE gEE £ dE gzl EAAAEE A7)
sl fAISHAl ETy (US District Court . 2010. Civil Action No. 1 :10-cv-01245 US vs. DELL INC., MICHAEL et
al. District of Columbia, p.43)

35) 9w A £EHZ BH gdo] A7 ¥ —’F UARE, o
A ANz} sgjdle] x| B O 39

F& FEEARE AT Alo] AlE Afel7] wiE F
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(E 3) MzdE o MEME S=(FY2006 AT 0fA])
QYA (el M) FY2007 FY2000
HaA] T
e Z 57,420 55,908 55,788
o) Z%0] 9} 9,516 9,950 9,891
Chihb 3,070 4,347 4,382
AR o] o] 3,345 4,574 4,608
]9 2,583 3,572 3,602
HEFdwo]d
78 1.15 1.49 1.50
34 1.14 1.46 1.47
Ve TAE
7% 2,255 2,403 2,403
34 2,271 2,449 2,449
AT ER ATLEE
dAgFoRTEH WA A 3,969 4,839 4,751
da, da57ke 9 Fapl 12,445 11,749 11,756
A 25,635 23,109 23,252
@712k = 188 - 65
A9 = 569 504 625
A7) AHE A 4,328 4,129 4,047
A5EA: 99 FY2007d 10KE A p.21
(Z 4) MESE o]0l
W &S wgbge) FY2006 FY2005 FY2004 FY2003
B 7]%o]odoF 9,174 6,131 3,486 1,364
=% (77) (52) (32) 59
AR 71%0]0doA 9,097 6,079 3,454 1,423
BaE ol 3,572 3,043 2,645 2,122
24 30 (25) (20) (91)
ARE ol 3,602 3,018 2,625 2,031
ARG 7)Ee|ol)olF 12,699 9,097 6,079 3,454
AREA: FY20079 10K Z3A4] p.22
gtk ole do| et FdEE o4l FY2002  H FY2006 97K = 23 $%a¢ ol 4ol I
A7 Al 11299 2o Jwd v S A Eug oS wAAcR 249 A (FY2006d9

stof ole)g AR

tt A4 Hustn

AL
FY2003d % TERIPFTE

23 Jlge) 24 &

A 63 o
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0

(E b) £AAIMMT A E 7| Z0(2fdoignt =

W & (9] gt de) FY2006 FY2005 FY2004 FY2003
e e e 9,174 6,131 3,486 1,364
LEZE ] (21) 9) (7) (2)
7] ek (216) (217) (102) (64)
T4 (237) (226) (109) (66)
Al FHSA 7 202 223 129 31
TEERFTE (18) (18) (14) 80
718 (45) (35) (49) 32
R Q1A H] & 21 4 11 (18)
x4 (77) (52) (32) 59
AZgE 7)ol = 9,097 6,079 3,454 1,423

A8EA: FY2007d 10KE3A p.23

Hoh)oz B 4= g} 3 Qole B0 Xpis & QICH 01) 2X XSS 0/¢
(F 3), (% 4) ag]a (& 5HoA =3 Fdo] 2= NS} HHE HS WEBA LHE 22
_ A 0]O F=NeI[¥se) NC ’

27 RkgelE EFehn SEC7H Dl A0
T N . olsh o] @ 10KEIAS] SEC ZAF 9 83

o #YS Wl AL FEFY0] edore A
o _ _ 2 Qs vl 9 FH Ak AA Al Az

dojgte vttt 295 ARS ol 24 23
- - ST AR A% S geglol Btk UeS Al

AL Aztet A7|E Ju 2 Q1Ete7] W& i e o
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A Case Study on Disclosure and
Accounting Violation of Dell

Sung Bin Chun* - Eun Ho Cho**

Abstract

The Securities and Exchange Commission charged Dell Inc. with failing to disclose material
information and using fraudulent accounting on July 22, 2010, thus violating securities law
and generally accepted accounting principles. Dell agreed to pay $100 million penalty to settle
the SEC’s charges. From Q1FY2003 to Q1FY2007, the rebate that Dell received from Intel
Corporation allowed it to adjust its operating income to meet the analysts” earnings consensus.
Dell did not disclose these adjustments or misrepresented material information regarding the
nature of rebates. And from FY2002 to FY2005, the company used improper accounting by
maintaining a series of “cookie jar” reserves such as restructuring charges to cover shortfalls in
operating results in the following periods. Dell’s deficient internal control systems allowed the
company to engage in improper accounting and disclosure practice.

This case emphasizes the importance of full disclosure and the risk of improper income
smoothing using cookie jar reserves. It is meaningful to examine Dell’s disclosure and accounting
violation case since Korean listed companies were required to apply K-IFRS that demands
more disclosure and accounting transparency based upon principle-based approach rather

than rule-based approach.

Key Words: Accounting Fraud, Cookie Jar Reserves, Dell, Disclosure Violation, Income

Smoothing

* Professor, Graduate School of Business, Sogang University
** Ph.D candidate, Graduate School of Business, Sogang University
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