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A holding company system as a successful corporate
governance structure: Shinhan Financial Group

Choelsoon Park* + Munkyun Chin** - Donghoon Shin***

Abstract

Korean financial industry faced huge environmental changes after IMF crisis in 1997. The
government abolished a number of regulations, new customer needs emerged, and foreign
competitors were allowed to enter the local market. While coping with these new conditions,
most of Korean local financial companies tended to focus on M&As which they thought
might make them more competitive. However, Shinhan showed somewhat different strategic
choice. Instead of concentrating on enlarging its size, Shinhan decided to convert its firm
structure into a financial holding company system. Shinhan considered that it is more important
to have a successful corporate governance structure which can diversify its business and maximize
synergy between its business units than to simply grow its size with M&As. As a result,
Shinhan became one of the leading companies afterwards with a holding company system. However,
merely introducing a holding company system does not lead to a successful corporate governance
structure because there are several essential requirements to be met. Shinhan successfully
fulfilled these requirements, and showed the possibility of a holding company system to function
as an effective corporate governance structure.

Key Words: A holding company system, corporate governance, diversification strategy,
Shinhan Financial Group, synergy

Seoul National University
** Penn. state University
*** McGill University
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£ &% AFAEAM AYA Fdsts F73
o, ol 4342 G432 oA =AU

(3) AlLx| Schgtel 24t RXIE flaiil= olEst
SEE HEYT 9| Fdo| IHolct o] & 4
dMe SHAoR F9de 248 a7
7h Aol e ARFES FHdn, AdH
AAE AR Ff3te, o3 dAste
MRIFES 7ol 2 7 de T4 &L ABd
T A Ade 9582 AFse Aol e
s}, ol2@ 828 FEAIIA RE A=
g4sE APAAGE, AUA Sdges &
AL 298AH 23 238 gaste A0 g
7Fedol AR, ARAFE FEAFIAIR
Ag3HA FEAFHALY 54 A8 &8
3t ol Al 7K 84S BF ZFE
A3 ot

3. E9| FH|(Assignment Questions)

(1) <gevig H¥2 =4 287IUse| At s
Y 3 Mgl 71X ofHTE WAL
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(2) S8t 2 wstol| chaM AEKIF7H ZYAL
S} CiE M=y JEig 2l signt J2fst 2
Ho| F& AlAFHo| chalf EEHEAIR.

(3) Aix|Fe} f2[X|Fe FEXIFIAZ M
H|@sR, °o]& dAstE § 1A A2 @
AA 77 B EA L.

(4) Metx|Fe| FEXIFEAIRS| Hao| AUz =
Chsofl 2A0f of HEe WA BIIst
1, o] Al7E gzste] dial AlAbehe il
e E&sfHEAL

4. M2 EM(Analysis)

4.1 J@ep| HEel I F87IdES Ktz 53
% Moo FxH oz

Porter?] Five Forces Model& 53 2% 9|
71 o]d 3 FHAYEES THARE HWHo=
Fz24 =rt #%dn #dd & 4 ok @
o FEAFLS AR B39 FAY & FoA
o $ B3R F2E A3 AT FE718E
of gt 71RAQ FFA 482 A FH B
Zol g s Fg71RIATt. wehy 0|59 F
FARAMY Ade ¢ =% FENVERME
Al ofz7} glo] o|59 FAE weirlol e
T2E 72 . AT dHezE AR
o 733 AAH AZBA A Tl P
HRo] BF AR i 3T 7P o]
¢ $e A /R A £ F2 T
A 7195 AJQEL 259 F571R0] AFdte
Au| A8 ¥ gigt 9ol o] &3ok 3te Bl

7] w2l o]59 @AYol vl Rkha B &
it Aty 247185 AR AFHeR U
FolEE AR 49dd EEIn BFe BEFH
B3 o3 At digt AR S A 3 YA
237 WEol B33 AAT AFaA %%t
g F8713e AYLe FR e Ye=
St AIIe R A2E 7|8 A¥S 53 AR
A& vl ¢ oAt 7ol T Al A
& 7HeAE ALY, o] £ B B3P A
g8 ARAA FuU FEANF A& Ao
39l Aolditt. At 387130 AFde
Al A 5EE A Mulart AAEA] @ 3
gol97] wWiel A A= vff & A
olflt}. ol HES FHARE FFA A
g2 Al9stne e BE 2471 ARG A A
3949 F2& /K . 18z FAEG
= AH] AA7F R FAd o EiHn AU
7] w&el ARFAREGAE A Adolg
E 5 A0t ol A¥eA Fu F§718
& AR B3 oA FRole] dHA BA
2 2 Bste 589 d4AE BYYE F
A s¥oz 7R YAt

(U

SX|gH ol2{Et Atelel RxEE ESTIE A2
3A dsl=lodct S48 WUt AY3 G
AAZo| #9719 F8 902 AEH, IMF
2REH RS =Y AN e 248er F
W S8A13S 443 Aol Rk 3l 384
Aol MEwA de] FE71RY ) AR A&
o] EA3gr). I FERES AR AFE
58 2%, WA Are] AA 52 B Y
FE718o] AFAYAY 4& FYPHAA AB
AR A=} woHi. W FE7IRE 2
ARE AR Hyvo] AAEAM BEY 7]l
e Iz, 2 wd FRee] IPAQ &



JIHRIAEZA KIFSIAHRIS 43 T o A3 MSEZ8NFIN 39

Ars fAGE Aez2e Z48E M+ fle
Ago] zaatA At ol d A3 Wsls} tE
o] AANE AR Fx2 Q& 239 94 &
o] (et} £F HAdE & oAE W
o A% F2 &3 AU AEZ 89
o} g n =3 FFFoz Wsgd. 7Y
EX 4249 FAY 3t &3 7199 A
229 AL 2ERAoE WHIAIA N, §
A8 FFARAY FE71REY 942 E5UA
g9}, old HES FRH oz AR, A%
9 AAZR=E woAz, 4YL HopHon, A
A9 7FsAL ¢had AR AAAHA &
A9l 724 vxE 47| ojHETG ol
1 g B 4 Qg ol @ ¥sER 8,
A9 & SoA vzd FFAA AH4TZRE T
1 Y9 g897] ojdele ZAAYP PR A
4899 2 S71#EY A9 Yol HEE
Ao Ae 7HAE BEA7] YEA =Hiw, 1=
da A2& Ay Meo] BastA HU.

4.2 AgstE T gEel =2

ElEtst M3z Tk dg ®7| SsiM 71ge
2Ys JixEE=elE 7K lojop FHot. <f7]
A 7Rz E Zete AL 33Age oE
E53a apEstd Wges 7A€ FEdde
ololtt, £& 47|14 B3t /@ g’ FF7t
g d2e Aol oM 719l AZdte FF A
9] 71X ol& 3l A& A 7HAzEe A
°o|Z, 7Igel FEF JHE vidd. 43He
7|92 ofg 74X YYo= JIx|E AEE =+ Us
o, A&HA ol ol &9, nAR 2
2 £ &4 F 3PP e &8 A
s 7 R2Y =g Folol dda od, @E
o] AzkfiAl R A2 ofd A& Koo} &

ta 73] 4o £ 448 A2d ¥HE
Fopdckd ok st FE3 AP + 3l
AN, FoF AL BEA A2E PPl A
3 7 REY] w7t He AL oie Aol
o AelA ste $EE Fohfo] g Y
F she e ddste Aol Fasin. 1™
AolA A Fe] AGA e 58 v 3},

ASRFE 19909 2HE AZE 5874
Hgld] oM o 3RS d2A 5%
AR Agolete A dZE FAGA
gr}. §9F &4 Wss AUd BAYAE F
sht2alo] 200599 FEAFIAL AA = A
A2, FRNEPo] 2007 11X} B&AF3
AR A8 A 34 TRE T AE BY,
2001de] ofn] FAFIAL AAE WA A
AT AFH A9 P oS FeAdd
285 Yo 28 & Al i A
guck 2 Y WA FFAFIANR ABHUL
U, o] B¢ feAFe B3 FAEE7I8e A
g 8 AR AdelH F=& AA AgolUte
AoA Az Fe AgHe vt daga &
T U=,

N

olz{st Alste] M2fx Melo] uiZol= #F ®
slol| chst Matst AL} xASe| A2l st A
ZEol mio] Mojxel HEe2 Won & = U
ch AgAF o]dzAPEHe] e R wET,
2000zt FEAFIAL AAC BHE ZA
HAed 2 A A 39 deH 22 2
AT 7R g diF A4S HiBoR S84
FIA A 2o A¥S FAA =AU AA,
FE2A YZ(needs)®] W37t AAE7] AR
Ak, 90¢d T FNAF 1% 2 A7t =
st A 7127t FAHUA, AdnAe Fo
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43} Falo] i Bl A F7ktn UAA
1, 7I92AE FA g€ &S 9ol Total B¢
solutiond] W& Yz& vehiz U} ol
FMo| 83l one stop service, FHEEA
A, Holzt #QulF S, AAst Fol A F%
71859 57t Ha A EA, BF FE
% 4 72239 340l vehitd. 984 6
do| Agrea 53123y, st 32,
Fe g3 gdey 5o F§71% M&AT €4
Aoz ANYuN FEH2EY G4 @l tf$
ok gt Al WAz nHPE 24E Mg
A4 Ao g Holtt. AAALE H FdiA
oz R/} AYY Ag2Po|7] wfie] FA]
Ao AvtAel s50|AY Uzt Tt F
Al gy FHE & 45, AWFF (AL
£¥)9 AEFPMo] AAm, AF Al AFHA ¥
go] AR $27F Adn #GSA HAD. YA,
A Agegde aAFzEe EFAol nHIAd
o 34 e P FN+FELPe= g2
Mg A3 28 F HNW(High Net Worth)
274 HZo| 74 E%a, wad ZAg e 2
AEE o2 wAR(Cross-selling) ol %
3t Aol #2¥ Aoz #ASAY. viAHeR
Agel FAY A GRE st zeitiAolA
o A A Efo 2RI E %
Moz F3n e, weF FstA M&AE
A% AS o g 27 T AP F3}
2 4FA9 gHolghe FAAYA EAR| 12
Act.

ol2{gt A ¢lAg HigeR MEXFE I
M 71X H2HN cliotol| chst HEE ShA| =t
Ae o}FA% 34 @& (Do nothing)olH.
o] Yigte] A$, Wl m 2AEFS WA G2
A% v go] WA gethe FHol U,

MAES JF AAYe] A= Heln, 37
dslol] dig digFo] g3td $2i7t Jlen, A%
BAC 9@ ALt H e GG E =
Qolict. T2 mAF AL AFe 3F F
Fato] S B WPk s AU
FouA ke A9g 3¢, 283 AR ndy
< 88¥ ¢ 9n, 729 AAE gRF 4 g
£ Ho] Aoz MU 28y dollA dF
g Al FFe] 2§ o9 EAY 23 2F F2
2 Qg 5¢9 22 §3 98 5 FHY @A
7t AT, B 53T ol RAR A 4
H Ao F7lo] o] Ao| A= A
A sttt Al WAE HES Ao KAU,
Z FAFIARY ABolgled, Fug AR
dd4 o d2ige] 42 & dou AgA
7+ aARES Ff, aAd 7139 Y74 F
o, Aez A3 5 2F AL AU M
B 7t 59 AHol ¥AE Aoz dFHUx,
A= o] fighe AgsA Had

Helstatg, AdAFe AE g e
B7 Wl disjAest ofet Aol 7HAz 9l
t 4% delXE Pt Ad4d dde 9
A1, ol weez AYAETHe pEse 71
A=l gYste d A3 & + oo,
AGAF7t ZAAES e A%Y B HES
2 Fge dgoA 22 7 e ApeEe
aA A 7Kg F& & o A, Aol £3
A 879 wgle] A&stn g6 diAste
Aol F23tte Holdt. A9 qF Az obF
g Y& srjge §7o] ¥stn 12 U3 Ad
o] go| W& w-E ofFd ou|7} 2
7] gEo|th. ¥ wAzE ditE HEd} e 33
oA Ale] dFel P AAHA B4 Ed=
Adste 7 3EY =2 & Aol e He
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S & o g2 JI9se] B Adsid A4
g& 7127 98 g4 dysie FHdA 7&
o AdEC] 71 Y AHE JHATe A
A 23< de & Hstne o 28y 7
AY 7l glo] Fog AL AMlo] Rile AL
w7kslee YR Ale] Adte AL U %
g7 Aol Foite AL 498 et gl
o AA, ol3d AdstE X FEY E=ge
EAl FEo] AZuA B3 A2 Holojof &
Y2 gicke Aot SAsA A2E AL NH
3ol Alde] & vite ol8u ‘AFH HAow
AZste AlREe] 52 W 2] e, A
99 E2 A% A9 &2 deo& gt 3M
2ol A&AQ Falo] g 7t E FEdte AL
2 2 487 JIJE oy, 37 gYEY 2o
ot 922 7IXE A& 7IdE Ao o
1A 22L& 719e 2439 714 fdE 53 7}
A& AEsHH, 9329 & EYAEE ST
o gztdl AL i /S A2} o9
2 AN E & F %ol F8§ AL ARlo]
M 2 3 7 e A Fohle Ao, AdA
Fo A%, FEAFIARY ABE 54 AYY
2 R & = flen, FEAFIAL
7t FEE AZEA 2RE AE 2 AAE o}
Ydct. 3A1e 23 Agdo] ANEY FHE 7}
F A AL F e B g FeAFHARY
A2 53 ts) A ANET A EE
g2 gy A3sditn & 5 A

4.3 Metxizet f2X|F ROl CiistE S8
kx| &#E 7ksd

1) g2ste) 24
94 Yzste] 2744 gl 83t 2o B
% 4 o YdHoz Fr sy 2he 2

A AR TRl A, A9 FFo|tt. o] Ay
€ H1A39A7t &3] ‘AZ74 (empire building)’
ozt Eele A< A3 ox I +9YE A
o gz8g FTste 4%l 7] b dizfg
BT ozt Hd A AVA Z3E Fdi3}
3A Revke AE 72 Yo 84, ARA
] & EHo2 dzsE A8 3471
A, o 3% tzsid dyridee YFEx,
Baol, 33734 AA T BEE B3 AAA
g S FALSH dot. dzsie] A MR 2Foz
FE 7 e A AP Fdolt. o Fold
A AKE ste AT N ARIREEY Aed
X e& A8E £Y F dde =22 g3l
AL Adste ZAfold. YA, ¥ AAA
(economies of scope) F7o|ct. Mo ZAAe
AUz g3el 2 oujg Y 7hEsit. 7ol
Bidta e g4 A9y 932 g8 AR
24 o A7} B A fold uixgoz
WY &85 tzsie] oAl dA EHoz
AL E 5 0. WRAES g83de AL 9
g ARIFA BEsHe d3E A7 382 5%
3] BE3AY BEARI T D JAHES AF
AR olF, wiAAR 2R At A&
€ H&-S Adste AL T,

2) Tzslel Wy

olgelA AAE oA 7HA EHe 9d A3
€ 043t 2% 22 g Agsle AL o
T}, Porter(1987)¢] w29, tjzz} Agoeg 9l
g 7 AEe e FEZ o, BAEYHA
3, dA71e3 A% oA, Z9ALE YNEF
o 5 59 ul 7HA] ¥l St XEEe] o #e
& AN 7I9ES dgdtn S WEe
AHgehe 2o oy HFAREARY S Aln 2d
A AgtEokel 2¢ista AtgRokilN g8dke A
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< 9@ Er. YAEHA Yol Pietn v AEH
o2 A981 & JAE AdFE HAATIE
Yoz 7 FEshe Aoz, IArleH 9
o] ojde @ a2 o 74 I 71ed o
2 ARlEe 2% F de vYe 53 KHE
A&3te Aot vA ez YA} JAeF
9 FfE o8 Bl vl gdg ApEs +9 A2
< 7hsA goEM ZHAE AEde A T
agd o]g9 Wl 7HA] el ¥ 22 Fx9
A E 7P E AYx e AL oM. AR
dA FAZ 25E AR E 7FsAel AAA d
o dAY, TEZoAYRTE AEFHAY
o, Z2EYAY Rk 71&7 HHGF] o]Ho]
g 2 7154 S AYe Yot (ad 1 #F). ¢
gA gzl 1 A3 ibd o2 732
7b5Ael 2% gdeidtn B 4§ ged o b4
gole o2} vlgA g sy 234 X o
Z387t Qloke gujo|7|E 3t Aoz 713
329 7¥s40l 2 FA F /1A 7t uig
A% gztstd st 138 5 o

3) ¥ AF3At Hlm B}

Astx|Fel f2|X|FE HIXE A7|o] F8X|F
AR AHHME HestA =lodct 2 F 34k
A% 248749 343 ¥l %A FEAFI
Ab AA 2ol AgE AEsAthe A FxolA ¥
<8 % o7 A FAoHe Heoln U A
AR F9 2R3 AolH e 747 g vt
9 243 iE F7dde T F 7 U4
AR FE AlQjelele] BuE Fd 2o udd
A e FE3a ol ARINREY AlUA &
#}2 U3} e ¥ FHS FUAR, FeAFE
AR Qo B4 FE71RE Bestd B
A7 ARE 719 FRe] AAE FFée U F
e gz B F o o 59 Aol
AF & e F32 ooXA HAY. 24
AFE gztste] el o 74 W] % &4
3, AFAF7F W7 e gFe oA, BD
Ad3 JAEE] FHE 53 dAsE A, F
FHURTE, $AAFE ooz B AEYA
Polgte W 24 234 8 45 Aok,

X HE J}F@ =y

Hy JlE 39 o™

AU YOBES BR

pd

Porter(1987), “From competitive advantage to corporate strategy,” Harvard Business Review,

Vol. 65 Issue 3, p43-59.

(27 1) cidstE S8t 7IXAE Wit Jof o Tk #F 715
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welA Porter?] F4o| maw, AT F¥
AF3Al2e A%e FF s} AT 2
AR 78 328 JlAel § ada & §
e Aolg, 88 13t M AT 3§
AF3Arze] A%E HrHsste AL ot
felAFe €99 240 £33817] A8 FAHM
A Afgd $7xn, °l& T L7)9 AL
248tz gda £ & o 19974 48917 of
3 584 F718E AF, 9% B4 AFe
&AL Zoled £ 98E d5en, A&Fee
T2 AAE F73 20079 99 A FAMt
2872922 A 198 afsin i a2y
A ol H|Fo] SPHT] AUAA BFEH
e Agol glom, 1o gt 20099 299 =
FAZERY AP B¢, diFez AR F
of vja] AR E2g Axo FolAl B 7t
o] 9t} 2007d 5¥ HLAANRAM FHAL
e 2ESS QU2 AAF AR HRdd B
& AR7FECl FF AA 43 g3 $AFE
e AT A%E o $A He olfk H&
ddn £ & gig 23 AdAFY YA FE
AFsAze A% HPH 1 o|Fo AgH 33
o] glojr ZEAQY Ho]PE HAFm gle
5, ole tsE §% 71X 29 549 A
ol olojA &F FEHA Wl A ¥
9 olE 2Y& + otz FAE & Aot

4.4 3gxFsARe| g S8 ‘St HEYT
x50 75

H3Hel ci2stE 07| fsliMe FARAECH 'S
#E HEHR =% 75 SHo| Fsich AT
Ao PHoz 27HE AYH FYHo| M2 B

ol 9z, oleid A3} el AG o]
Assita ddes 4 Age Bel, 2P 5
4 234 RO WP AE o9
957] Wit old@ B8 vEND 232
73437 AAAE et e A 7K 2250
F350lo} k. AA, 719740l AL
A9 9o, A, A AN AYET 3
71 o192 4 Y B30 vRAZlo} Bl A
A, 34 B WIE 4 db B4 A 959
o] glofof @th(ay 23=)."

M A o 249 J|Y7HHo| HEte 71
AlIRE EAHo|T Ut AIYRE dFeCt o
Al EE, gzstE olE 719 & AR A
Aoz gedt Ady 8L /A3 glojof dHH,
Agat £4 FHAA & 559 ALdE 7
I glojok gtke Ao, A FE tsid 4
W ths 24 FEAFIAAAE A EA
olg} & A WA 24E 2E & AT FEA
FIAAA sl e ZF AdE, F AJAEL o
& AAEH A AA 2§ oS ) &
e Aol oig Z7o| EAez ZAYHT
fgoltt, 2 AMAEANA JEdA %n 5
Aoz 7Ysin Azd YL A& AzrHoez
gl ZE ARIREL AAHoR dEd AdS
BRstn A-EAE PAle ZEsta 7197
RS BgS 2434 dd. =3 7 AZAEL
AN g0 £3 ARJB7NA B} wE A AR S
e £ glz, ARl Fopolq Boh AEsE A
AL ESAcR Y F e AHE FE &
Ak, ol AL viEez NS FYGoA
g A4S B3 AAE S A3 5 A

1) g8, SOt T4K2003), AAFES @371 2R 21417152,
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Mok Fhel fAstel AlEsl Aol
AX, A7 Sol £4¢ 58

Fe AU 4808 713
A sha 7197k Q) Akl

I
AR

g e Beh) Ae 944
85948 FEdis B4

N

l\I
/l

i,

Fetee} 24H2003), HAIFES 37194 =A@ 2147152,

(agl 2) EgE YESZ =3

E3t8 WEYT =X|o| F Hmf 24901 Azt
X|Alel A7t BRE 28t AZ M=o E97|
M AtiRziof X|A, Z971d, a2l og A
o] £HHoz FRIA 43 oldd & Yook &
< £330 AAFE 4 5HE TR 753
g AAaFE B3 Add A9 AR
THee 248 BEAY. A4y AYE Ff
87] YalMe 71849 A=Zele] FEo] F83}]
W Bo|tt, EF 7|EAoR RE Aol FEK
2359 e A2 ARAFR JFo] &
A43 A9 AR T4 3T AdaE
2 & Sl 47l AdAF /9 JIdEIE
AL} 249 AR THE A HE W
Aol HYth AgAFE AAsiE FLF 23
go] uigdo] HE 7|PE}E FEPE, THE I
g 712249 =zt FEE0 da su=

71849 43437} g5 A ol A4
AL e TR7I7F A @471 dEoldt

£8tEl HESA =3E Mz T4t Y5t
7| lsiME el F 71Xl §4 oz 2AL A
o YE2o| gieA| ERsich ol AN 7
AR 78S FolE & e T4 &2 Adz
s 4 glojol FdE gulel), 7] B
F4 Eol& 71¢ge] AFstaA = Aol T
7hel g F&g A, ofE 20| H7|E A3}
A0 gg 434 X AA, AR T2
5% 97ed. ogd &2 710l I93tnA 3
E A 99 3YdE ¥ oplz, £AUsE A
A7t AT AJRzE Bl FAld 7hsstAl &
£ 9%9 M PHRAE Bz AR o
2 57 4¢ 943e 719 $HHeE 59
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oA AdAFE FHE HEAZ 279 7
o 43 F A%en, o AU IFsE
5 4349 43 e FEsted ¢ 388
92 s

45





