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A Case Study of Strategic Value Based
Investment Using Annual Report

Deokhoon Lee* - Donghyun Hong** + Jaeho Hwang***

Abstract

In this study. we tried to analyze proxy fights of a sample firm from a value-based-
investment view. The purpose of this study is to provide methodology to assess firm's intrinsic
value using information of annual report and strategic point of view. To do this, we introduced
a recently actual sample firm and devided events into conditions of proxy fight, value assessment
of target firm and legal(or practical) process of fight.

Conditions of proxy fight include market price, intrinsic value of the target firm, and corporate
governance structure. Analysis of target firm's intrinsic value was done with annual reports
in the viewpoint of strategic change of asset structure and its use. When we saw economic(market)
effects around the event-day with AR and CAR of the target firm, target firm significantly
outperformed market during fighting period.

Key Words: Annual Report, Asset Valuation, Proxy Fight

*  Department of Tax and Accounting, Buchoen University(deoklee@naver.com)
** Sejong Cyber University(hongdh@sjcu.ac.kr)
*** |nstitute of Global Management, Hankuk University of Foreign Studies(hwangihl6@gmail.com)
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