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| 2iElda] 7hEar Al

1.1 deisi2] 7k22] At

o5 W =% wE Be A /g 943U L
Qaralel o2 wAue 7HEe] Wale) A At

< A AR 18164l Elold Andre Oscar
WallenbergfttH(2® 1) Fx). Aol F5-g
AU AF FA4lo] ofdet, Fad olERE Hojd
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fro g 18561 24 247129 SEB"E 4H
ot o] P& Atlas(A5<] Atlas Copeo)E Hl

PN
24 o7 457199 43S BEge 192 A
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(a8 1) dasiE| 72 9% AL

1 AICH Andre Oscar WALLENBERG
| 1816-86
2 NI CH Knut Agathon  Marcus Sr.
1853-1938 1864 -1943
3 MICH Jacob Marcus Jr.
1892-1980 1899-1982
4HICH Marc Peter
1924-71 1926 -
5 Al CH Marcus Jacob
1956- 1956 -

1) A% FAlolE Stockholms Enskilda Bankenol$12™, 19719 Scandinavia Banken®} 3t

Banken©] 3t}

°]% Scandinavia Enskilda
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Wallenberg Ao] TR % 71 F27F 2 Al
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of B ATt 18 AER o] AL Al
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& Y] 25 Abolol A AgE HYE Jd FeR
351 ok,

JacobZ} Marcus Jr. 2

of Abgglth. Marcus Jr.e AFY A Investore]
o|AbEl | Al Marce] FAQ A Peters FAA
Z A5}, Peters 19824 obA] AlY H 3
HE 19979704 Investor? o|AIg| | gA& @
o} Wallenberg 7He9] 4MtE ©lEIUTE. &
Investord] Zg#e], A770L, 719A4F Zof
i Z Zelste] o] SAE SEBsH @7 Lallue] A
at719el ek Fakeh #elE gdete BN
A F3| AR A A T

Z¥zk 1980 % 19824
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3) te T A

2 Marianne & Marcus Wallenberg A¥# Marcus & Amalia Wallenberg A&te]c,
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Al v 152 olEx e hAUE Marce
o<l Marcus® Peter®] oF&<l JacoblZ,
=& 195634 F3tolt}. InvestorellAl Marcus
CEO, Jacob ©]A}2|o) 5 ol ARt 7

o AA g et BHIh. Investores

20059 9¢ 1972 & A Boerje Ekholm
o] Marcus Wallenberg=25-€ AP 2 CEO 4 &
AlSta, Marcus WallenbergZ} Jacob Wallenberg
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1.2 YelHi2] 71 HESRR

Y 71dES Asta gl v e 7t
7o %?394 238 (Rockefeller of Europe) &%
4o, 20049 é 71222 Investors} 1 A3
Abe] AIZFEA L 310% 9 FRE, 2949 FA A
A A7 40/°> FEoln, W= YwE
(Wal-Mart), £=(Ford) & ek AWl 7157

1H= ?7}5}‘3}

U A8 wjAd] ojupm Il 1F ]
2EE N9REE FAA R EAshe Ao
e, ] A 9ES 1
o zdddds gl o]E
(Wallenberg Sphere)® m& wallule] 719 U]
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Talvlz] 719 MEYSIE a9
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AN IF
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o|7} 9htk. AF3]AF InvestorZk 311 8FA|RE 19r‘:‘oP
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oAb B e FHE Fa o]Ad dgH S 33
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A 7FEo) In
Ugt 24 g 33 F s 2 34w i
e 719 UES oM AF3]AL Investord]
AFArso] AhAel wEE AR, SKF,”
SAS," Stora Enso'VA@ wallwje] 7179 A
Eol A4 AREE Bfsta e A3 &L 3AE
At} Investor’} A714 o2 FHate FA X
Felow 2 718 7P ERE Aozl i FA
T(core holdings)Z} 7] #AAA AMEA A
H A5 B9 7 (new investments), Z2]1
B} & BT o BRE AG(ad 2)
Z).

FAAEA7F 1,055 22u(2F 132539 )

4) http://www.forbes.com/associatedpress/feeds/ap/2005/04/11/ap1936806.html.

5) BusinessWeek(2004), ‘BusinessWeek Global 1000, July 26; SKF, SAS, Stora Enso %

e AZFEAA AR 50%0] G

dae] 7hEol A3 &7 7]

6) H. Lindgren(1994), Summary: Active ownership: Investor and the Wallenberg group. English summary of “Aktivt
agandei Investor under vixlande konjunkter,” Stockholm School of Economics.
Fredrik Lindgren, Vice President, Investor AB, 25&& x| 9ElH, 2004. 6. 7.
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Board of Directors
Management Group
Functional Units

\ Business Team

Y 28Il
¢ Y. ¢
* SKF A EX0IYR JIEH EXRHA AR EXIYR
*SAS
« Stora Enso
1190 Tl 1000134 HI A=A}

(a& 3) Investor ABQ| ZEE2Z|2 FM (2004 3YL A7|EU HIE)

Scandia 4% Electrolux3%
Saab A8 2% OMHEX 1%
Whdsra A% Others

Gambra r"}'ﬂ Financial 5%
Othar 4% & b M':;:"“ Service
Haldings 16% ~. Health Care
% b N

4%

Ericsson L

91

e Mew Engineering
Investmants 23%
1P%
o gdle A TEZF QA AAgte HF] 7197 AAEA 7 AA] LEER oA AA 8=
83%°l gste= A4 FAF 71Y9woll= Ericsson & HF& 19999 vt 3= 4%l =gl ont 2004

11709 229 d7|dEe] 8=, Investors @ Tolle 54 vl 10%2 57180t

o] 7|Al (engineering), 71¥ (technology), ¢ S Agdlel = Tl Lo o]®t} R}

S (healthcare), #8418~ (financial service) 5 2+ 719 HESIZEC] Uty T et 3

A7) Ak ERetel] #Elsta ith((2® 3) 3=x). Ericsson® F& FF 7kt shuel gd 2wzl
A 71 WAE FACE & Mgt B2 719+ (Handelsbanken) = %<& 71492
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H
< 1000 74 3% B R Az AdEn. o] 7kEe] AYGske AlAle ohn

= Afsta ded,
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A A& B3l 46%9] 9
o} oJ7]dl|, Investore AEARI SEB7F A
B Foundation® 9Z2A7A] LA
7HEe] Investorel oial] g3}

< 51%° 23 AR Aoigdl
Abeks 7 gleb((a | 4) 3H2).
8 Ap|Atel sl Zta Sl A
AL AYEYg=, Saabdl 74
AE 20%° S4H 36%, Ericssond] A5 2

(3g 4) Investor AB2| X|& & o/ZA F4(2004HL)
0% 20% 4 0% B0% BO% 100%
A2 Yo 11.6% 64.7%
EB Foundation® (4.59%)
A4 ; 11.8% 37.2%
H| &
[ - [ L - !
‘Wallenberg Mutual Cithers
Faundations Funds
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12) 915 e 37 Electrolux, SKF, Ericsson 2] 73-+XAH 23 A5 Hl&o] 1000:1¢ Dat= F+=
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& 5% 943 38%, Electrolux® A% A& 94 FAE A st ooz A5 L8t

£ 4%°) AAL 21% T3 Lo] P 2 3 AL BE 23 Aol 247t Y A5AH A%

22 Holw Yt} o]2d AEAPE waulzl  AAT o F 19209 F& FAANF B9 19324

7HRo] Asprlde] AujFEFEA AuTz, 7198 Ivar Kreugerd Al 3% 8% w2 454

g ARNEH, 722 52 59 BAGL A 7] 5 AowA, FAAQ AA 49 98L

= 7]uke] Hr} Azalalr] YN A4S Bad Favt 9
dellw)e] shRo] B 5 AR e FEHEe v AR AlEle Ao 3gle] 2w glo] &

A7 uEE 242 Zu Yok, aAuE ojzle] 9l FAE £ 99T,

Fallu]g] JE AR Fo7 Edep|Rrke A4

213} BN B AmR Agem oha)

SR ndden sARe Aun 2 A ) WRHE| HYo EF

o AAE & 2AW] med AgqddAE 44719

9] 55%, Ao NE 36%, dul=o|AE 33%7}

Ao AR AES 2t 9} Aol Aol wadlue s A Ao 2
2 AN E 18609 AAAT (19 REAN 2 4TS & A Bt AT A5AA A%

el Tt st 19019 #4478 2 eadRa b old MaEvke A9P RagAE Fu e o

Z7} ol F gF3e] AA M) FBlEE BAF 2 o g E 244970 7] We A}

s AT B3] 92k £ 2 M&A 98 7k SR Al wlwe) sHRe) 9 A

o wet FRANE AEAEe] Had A4S 24 Whao] Zhe AHAS AT E 1S ATt

s & oA Atk ATAR BT PeAe 94e

244 3 191690l 294 71l tigt o= 2.1 H3E FololAl(Active Ownership)

e
AHEo] A AAE 20% % AgHstaL, 1934de& o}
o A& ek 20%% Fouck 2T By, @A S5AIH 1501 ZA AAAR 719 5= A
A AT Bag AEE FudA S a v 7HEY AALelA T FEEA
Z9aA Fate d wE FAZE T 1920 AFEHE ofte HIH FA4 HAou, ~&
ddl 299 AAS] AEIU™ Ivar Kreugere 25 ZAAYE ZAA|AekAlel Hakan Lindgren
Ericsson®] 98¢ SAE 93 o2 F2d va]  ws Eane] 93dS e 2ol Fogt
olAHdo] 1,00089] 14} ot 5 F2)9] el

A ITT & 957|194 o 2R e AL §A5 A “... ‘giElif|2] Pk (sphere) OI2t ZRIHI2] JH20] Of
AAIZEE, olRlo] 9B AbeFAle] Alat H M8 HEH2E "HIH =010/l (active ownership) S &
ol% oA AxE AUA ¢ 1 7tEe] A Adi D1 se ®ets olnlatet.

13) A51(2003), &4 71gA+2e a3tz Ay, AdHAATA Issue Paper.

14) ... the term Wallenberg sphere refers to a group of firms in which the Wallenberg family has exercised some form
of ‘active ownership: H. Lindgren(2002), Succession strategies in a large family business group: The case of the
Swedish Wallenberg Family, Stockholm School of Economics.



94 JYU|YP HOE M2z 2006E 23

dalwe] 7hEe BE A9 A Ax @
oAl AT, EAUE7IES @A 7HEY Fo
& A AR BA) gfn HFHQ] F2l9
2o 7]1z3ke] A714 B T4 99-E 2t
Al gkt Investore ZASHA A4 21904
ol 47te) A F3AL Aol AFAQ A A S F
3 FAL LEZ 99 7HA] A1E ERHE 2ot}

‘I 31902 ML oAl Knut Agathon
Wallenberg®t Marcus Wallenberg Sr. WjHH
fuele] ZAHoz Fagth AT 1 K ore
79l Andre Oscar WallenbergZ} ¥&l A o]t}
Andre Oscar7t AH3g SEB= 7199l dial] o4l
= AlFeta 3eshe AP dH23 9 4T
g EA] Gu AR HS 9 A, oAk 3o, A

9 34 5 59 4399 942 54 2194

HARND 5 9 FER W V19 E glon, A
ool ezt PAEA RS wF 2L 1Y

A2 vRHE T

s
-
o e G WalH 77 A2k 719 BA o

&& 22t oo uket Ly

>
=
o
>
=

arcus Wallenberg Jr.7} ©+3} 2
23 7197H =H PAe 0%
W e] Akl 7:101;}50] VJ =

T O}m
o
o\l

“IHE 2161 CHIS Dl2iE 2810 FHlsks 21
00| &8 JIRIDE s fYst ME0ICH”

o] A2 1&?}8 ‘3}035401 "/}. Investor
1
=

2
of wet 7147k dF ?MH @.%‘:2: ASH R
Feate], g o 9] &9 & A=E
= @43 g2 o] 3714 BAA 1T
), Adeed s v 1

Investore Hgk 23|AMe] A7t $-308 7§ 4

oA A= UH%‘?'S}H‘% A7 Hoke 731%1
A 3Rl H Ao dztete] AR wAl, A
Alzgl B, BAE M&ARIE - &), ?f}’—‘}lzrx}
(Joint Venture) & BAAS F2245 53l 7]
A7 ADE s gt 5 dwg Akt
A= Bt d719 7hHEE AR iR 9 &
= Ak e AU

ABBE 19884 Investor?] IFAAF Aseast
2:9]122¢] Brown Boveri®] W o2, AstraZeneca
© 19989 Investor®] IFA3|AL Astrast 4=
Zenecad oz AT 1997d SEBe E
2] 1-¢HAH(Trygg-Hansa) & e A 1\d gho
19787 21% 7353t 199899l Investore]
I FAS| AL 2E 2 (Stora) & AFE=9] <4 (Enso)
S @G F AR BZAE 2Bl A (Stora
Enso)& 3 Wl 71947k17F 73% W HIAT
Saab®t Scaniaw ¥ ¢ IAFH oY, 19954

Scania, 19984 Saab AerospaceE =4, 34|

15) “First the captain, then the ship.”

16) “There is no company as bad as the right man cannot fix it. There is no company as good as the wrong man

cannot ruin it.”

17) “To move from the old, to what is about to come, is the only tradition worth keeping.”
18) “Investor’s vision is to be a premier builder of best-in-class companies.
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A NG E =9 ATk @9 295 1T 299 g ot FFE9 gdE 7, st oAl FE
EA7199) Ericsson 19999 E Ald B4 &2 FHIT. FHE o|xlg] FHEC] F3dA
H] B29] xzxe 4HE 3—‘—‘%@3’_ A FAde SAEH oATE FAEE L, 2% FAE oAk
i Rakeiod -45}0:] SAEE7] Bl dEe] Ay oA Abat 291935 Pt Bt
(Sony)&t 224 IFFEAE 71, 200240 Sony AP AR AW S gEsta e
Ericssons g‘j&"] At 2] 7kl FA JAEES AR o|Ak3]7 74
A, 2T oAkl o] Y4 o] Aojx o] Stk
2.2 2aHel B AUE 1 Bl o $4 CEO% oxs] o2 ¢
o s HAS| welH] Stk dxA *}5?4?}11
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HA B 7FE 4dEo] B oM E Akt 3 AR, A At A o] FARE A Tl H
I9EE EHAH R BAT F UESE S/ vl Fo] E o] Jacobo] 7hE WF AEel2ta diA A
UEs AEH0Z gt 454 #0994 971 A2 ALY & Zelga 1] ofHoh, E3
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o] Abslolatz ol folA Sith. TALALE, B
23, AFLARRAA93 5 3} 2999 4
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= F5AFE AR InvestorZt ARIEAII AF3IAHE
AASL AAFe 95 ZIYARE FEFIA R & BAE AAUZANE G4 o)Al A 7]
. FIALIYRE ARG £%, 2R A A2 ST AL B Investord] o4
wj g o] f-% §l7] wjFoltt, L Adlo] A3 A} o)A AL Adsle 2
%

Om?_"

£ 53l

Eilﬂﬂfﬂ 7104 HES A S%E tiE 719 E0] GRS A, AAska CEOY /\iaLer 2e T8
W2 AF3AE Bl AfrEa Qe v, e APAA ] digh Y fAste Aol @Al
2] 7Hee] 71 AAE 25 FAF 9A] Investorth. & Jacobo]l ABBS SEBE| ©]AMAE, Marcus’}
ol A} walwlg] 7t A1 BAldl o AstraZeneca, Ericsson, Electrolux, SEB <] ©]

FA-ol §7] wEolth, wEbd g2 JddME  AKFE Adsta IvH(ad 5) #%). Investord o]
=% Investord] oJAblol= Hallug] 7HEel 4 A Sle HI7EE WIMER T8 ARSI o]AbA

Eo] WlEA] Fojgith, 53] oAlglME b & At itk BA F2 2ABAIA CEO A& A
T8 o|AkE| AT CEO Ale 7IEHERE AA FHo2 FYPPd AR G150l 28 & 1 At
= A9y} w}. o]Akg] o] Zolu} Investord] oJAFE Mglwle] )

1o

Investor®] ©JAS] F44& F71F% olde tiF A A e vl o RE 39 FIAE AA, A st
TES Uit FHAYYSE 28k A F = AeEE AE oF AMA AlRlE FF Jehdt
TA ARG & AR S Bol BF3 FFES Investor? Fredrik Lindgren FAFES #3]AL
7t i Fote 49 oA F F hHeR 0 oA AU B 439 A A S v 2ol
A3} B71F%F o)A AFEHL, A7IM diFF A
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(a8 5) a2

Jacob Wallenberg

[invesror

Chairrnan
£
AstraZeneca =
Deputy Chairman

SEB

ERICS50N =

AlB

Chairman

@ Electrolux

“0IAE] A2 FEUM 21Z 23S 20IX2E 2t =
2 201 ti====01 & L2t Hetobl d2iol= QIEE =
2& =P OF Z0[6HAICE LIoBDY, OIARIE Soll ohE
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Active Ownership and Long-run Enterprise:
The Case of the Swedish Wallenberg Family*

Ji-Hwan Lee™*

Abstract

Since having established SEB - a modern financial institution - in 1856, the Wallenberg
family of Sweden has successfully owned and managed a number of outstanding global
enterprises including Ericsson, ABB, Electrolux and Saab. The market value of companies in
the Wallenberg sphere amounts to almost 50 percent of the total market capitalization of
Stockholm Stock Exchange. However, the Swedish people or government has hardly regarded
this remarkable concentration of economic power as a problem. Rather, such a beneficiary
system as dual class shares has enabled the Wallenbergs to exercise more voting power than
its actual shareholdings and thereby maintain the governing power for such a long period

The Wallenberg family has contributed to the development of the national economy, with
their unique and vigorous ‘active ownership policy since its inception. The family's primary
focus has been on fostering enterprises in the long run rather than on maximizing
short-term capital gain. The Wallenbergs and their holding company - Investor AB - have
consolidated an effective control mechanism through which they have significant influence
on the board of directors and top management of affiliated companies, while keeping family
members participation in the management to the minimum. In addition, the Wallenbergs
have successfully acquired social legitimacy by keeping constant responsiveness to various
dimensions of Swedish public’s interest - employment, training, education and R & D, to
name a few.

As global concern over corporate governance has been growing theses days, the Wallenberg
family has also come to the forefront from a negative perspective. Due to the likelihood that
overall shareholder value of a listed holding company is unfairly sacrificed for the sake of

major shareholders interest, Investor AB has been noticeably underestimated in the stock market.

* This work was supported by the Ewha Womans University Research Grant of 2005.
** College of Business Administration, Ewha Womans University.
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In the wake of such an atmosphere, there was even a hostile takeover attempt against the
Wallenbergs in the beginning of the 2000s. Nowadays the dual class share system has been
facing its abolition in accordance with the change of economic environment including the
integration of European countries. The Wallenbergs' flagship companies such as Ericsson and
ABB have already experienced performance crises in the early 21st century. The highly
uncertain prospect of new investments centered on high-tech industries including
telecommunication also causes gloomy concern over the family's future.

In this context, five or ten years to come will be a crossroad critical to the Wallenberg
dynasty, whose regime is about to being succeeded to its sixth generation passing fifth. Will
the Wallenbergs be able to overcome current threats to extend the longevity of their family

business well over 150 years?

Key Words: the Wallenberg family, Sweden, ownership, holding company, corporate

governance



