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L& % A % 45.85 0.041 26.53 0.024
= # A 4 45.85 0.041 26.53 0.024
1. 48 3 d857% 13.03 0.012 21.65 0.020
2. WEEYE 30.00 0.027 2.00 0.002
3.0 & 4 4 1.95 0.002 2.74 0.003
£%8 9 -0.02 0.000 -0.03 0.000

4. 7 F =l 0.09 0.000 0.00 0.000
5.9 # & 9 0.58 0.001 0.03 0.000
6. A k1 = 0.08 0.000 0.08 0.000
7.4 & " & 0.04 0.000 0.05 0.000
8 wAHFZH 0.11 0.000 0.00 0.000
oz 3 Ao A 1,077.22 0.959 1,066.80 0.976
LmE A A A 278.59 0.248 262.77 0.240
LA F A F 0.03 0.000 0.03 0.000
2. AEPALEATH 266.24 0.237 248.23 0.227
3. =rtssd 8.30 0.007 8.92 0.008
4, WE{EA 0.87 0.001 1.06 0.001
5 K = = 1.34 0.001 1.29 0.001
6. 3 4 kel 1.81 0.002 3.24 0.003
@& 3 A A 798.63 0.711 804.03 0.735
1. E ] 700.26 0.624 700.26 0.640
2.7 & 110.94 0.099 110.94 0.101
A4 A9 -20.56 -0.018 -16.17 -0.015

3. T = = 7.47 0.007 7.417 0.007
AN A A Y -1.08 -0.001 =0.86 -0.001

4. 71 A #F A 2.83 0.003 2.83 0.003
A7k 37 5 A -1.75 -0.002 -1.54 -0.001

5. 7 #F ¥ ¥ 3 1.62 0.001 1.87 0.002
Ak Az A o -1.30 -0.001 -1.14 -0.001

6. ¥ %}; 7.96 0.007 7.96 0.007

1. 8% F A 83 48.90 0.044 48.90 0.045
oz £ 9 o & 617.22 0.550 617.22 0.565
B3 s I
(2) FAEY 2T . . )

(3) A7)F4 A EolY 0.41 0.000 0.41 0.000
me o 9 4 F 317.85 0.283 281.43 0.257

1.9 9 & ¥H F 24.45 - 0.022 24.45 0.022

2. 7l ¥l A5 F 14.00 0.012 14.00 0.013

3.8 2 A ¥ & 232.00 0.207 201.00 0.184

4. O]E °]]9‘, 9o F 47.40 0.042 41.98 0.038

(% & o .
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39.8] 0.371 3317

1. ¢

2. & o 31.68 0.295 30.04 0.286
3. 8 A oq 3.85 0.036 5.07 0.048
4. & A4 9 1.92 0.018 1.98 0.019
5, o ¥ 1 § ¥ 0.05 0.000 0.05 0.000
6. % A H] 0.32 0.003 0.34 0.003
7. 7 = # ¢ 1.10 0.010 1.07 0.010
8. A & # 3 # 8.56 0.080 7.17 0.068
9.4 &% ¢ & = 2.36 0.022 2.27 0.022
10. % 74 & 2z H] 5.38 0.050 5.55 0.053
11. = A H] 2.46 0.023 2.63 0.025
12, & k2 B 0.60 0.006 0.52 0.005
13. A ] H] 0.22 0.002 0.23 10.002
4.4 4 ¢ ¢ 8 1.56 0.015 1.38 0.013
15,5 A g 4 ¥ 0.08 0.001 0.09 0.001
16. 2 & & A A 0.57 0.005 0.49 0.005
7.4 2 F 4 0.53 0.005 0.65 0.006
18. 4 71 i< 2.58 0.024 2.56 0.024
19. % & H] 10.69 0.100 10.35 0.099
20. 3 & ¥ @ H 0.02 0.000 0.01 0.000
21. & 9 H] 5.18 0.048 4.77 0.045
22. % & A& 7 0.00 0.000 0.00 0.000
23. # H] 0.00 0.000 0.01 0.000
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2, AFRYY Bl PUMA B WE 7L ARHALAING S WEE ¥
b8 B AR A3le QWA AFAe o] s AR el A
wA B ok B, W BHAN 2R FH7E (fair value

(% 3) Hitgdol o X\ REIL Zat

&5 A% 45.85 0 45.85
o z% #A4 1,077.22 0 1,118.55
(1) & & 2 4 278.59 0 114.36
1. #7154 266.24 -160.18* 106.06
2. 7JEpEA AT 8.30 0 8.3
2) 3 4% 798.63 1004.19
1. E | 700.26 207.16** 907.42
2.4 5 110.94 0 110.94
VA -20.56 0 -20.56

3. 7letuA At 7.47 0 7.47
AV EA Y -1.08 0 -1.08
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1.453.78 #4739 /EA A
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(Z 8) Hitgde] Zyddnt (29 o
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i

107.74 . . . .
105.00 81.81 23.18 29.31 0.49 52.01 40.59
99.89 79.73 20.16 42.98 1.22 61.93 44.05
94.39 78 16.39 35.16 1.66 49.9 35.38
82.95 72.28 10.67 19.74 0.3 30.11 20.66
80.6 72.63 7.97 23.44 2.26 29.15 20.28
85.58 73.02 12.55 16.24 0.41 28.38 21.46
101.38 74.78 26.6 8.86 0.43 35.03 23.23
92.65 77.51 15.14 6.34 5.02 16.47 10.21
75.05 55.46 19.59 6.22 1 24.81 17.18
67.43 48.15 19.28 4.59 0.64 23.24 16.74
61.78 42.99 18.79 5.08 0.96 22.91 21.27
55.57 36.09 19.48 5.5 1.36 23.61 18.39
4791 32.09 15.82 4.39 4.78 15.43 9.99
35.43 23.84 11.59 9.17 3.06 17.7 12.24
2, ZA ool A5 FAE Holm 9 Agdd AFYYolele MEF 7 WhizE
ook AAREY dele] B4 9P Ade] e FAZa el ABEG
A0 QiEoR ANV YINAE B LAARE JdE KB JUE FEY
B5S Nt XD ASFAE U AS A4e $EE golanh 998 $EANe
£, 2 oo WEEe] Ax Al ANZARClG ARAIAR JYBEAN BATE
o2 elfre AR A Aee BAGEE,  A4L duia @Eol wReAES AY
Hel Ad@eAgle B4R REAS Be o UMk Ede 1%8 99dToR AN
St A NETEE AT 93 Y 9T 998 SERAE IRBEAN ByE
A 4% 9N Hez dHom Auit YRR 52 ould wAUE 5¢ 99n
7V 4ol AQBdel ek Bea] oy e A9
i@ H $3 PFEEA UF 3L am.
A8 Aggo] k. 20049 S g0z Joid  AMSAE Aol 248 B S
258¢ 439 BY (X 1003 2. P09 e BAE AL R §
Sae) dgolde 119 Dol 209 doz  AREARES LB Zpu AExe 37
159 B¢ 99Aoln pEal Aad. m 293 AEGAde 33 §ad Fo.
A g 2Az QJuIEEL  JoUTES FUTEAN $AARASE

£ 10)dA s 2ol FAAES
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(E 9) HAIlo| Rj=TH|g

Wzd | sdolo o} = z
0.03 .06 -0.10 -0.04 0.19 0.45 0.34
0.05 0.03 0.15 -0.32 0.22 0.50 0.39
0.06 0.02 0.23 0.22 0.20 0.62 0.44
0.14 0.08 0.54 0.78 0.17 0.53 0.37
0.03 0.00 0.34 -0.16 0.13 0.36 0.25
-0.06 -0.01 -0.36 0.44 0.10 0.36 0.25
-0.16 -0.02 -0.53 0.83 0.15 0.33 0.25
0.09 -0.04 0.76 0.40 0.26 0.35 0.23
0.23 0.40 -0.23 0.02 0.16 0.18 0.11
0.11 0.15 0.02 0.36 0.26 0.33 0.23
0.09 0.12 0.03 -0.10 0.29 0.34 0.25
0.11 0.19 -0.04 -0.08 0.30 0.37 0.34
0.16 0.12 0.23 0.25 0.35 0.42 0.33
0.35 0.35 0.36 -0.52 0.33 0.32 0.21
0.33 0.50 0.35
0.077 0.090 0.040 0.078 0.230 0.398 0.289

(X 10) doisiZdEE(Free Cash Flow)2 0|83t 2

rek

ZIAE7 I (B

20.93 &7 4
25% WA &/ A 2R ol o
15.70
5.38 HFEER
21.08
1.36 A 2R
-0.03 A2 E
1.33
19.75
0.070 CAPMoZ 242
283.99
320.55 YA+ BT HAE + A A
121.90 Hlo| A3 A & A FA
482.64
97 80+
4,935.02
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(B D) ALY A7 KBTI HEARIEEAATIEEIH (29 of 2)

379. 51 1,959.64 N/A
266.64 379.51 642.86 1,959.64
181.99 231.37 313.67 478.26
149.07 181.99 231.37 313.67
116.15 136.41 164.03 203.93
83.23 94.20 107.92 125.56
63.48 70.35 78.53 88.43

2004%_ olH 4874¢ 77t :hﬂ.ﬂ %%@OI =
3 F/RFY gigd
o}

0.487°1™ =

o}, 7?%%‘&4 o GEFEE o &3l & WEke 0.485¢]

P> w

(E 12) AH2|Y 7 xE7HEAR7 IS RZHE7H (2 o)

i‘ﬂ = A7 B Adgas 229 %b‘l% AFE ol & v

o Ak Aldle
LEE LY sl—:au 1%
5]

593.69 857.04 2,173.82 N/A
480.827 593.69 857.04 2,173.82
396.17 445.55 527.85 692.44
363.25 396.17 445.55 527.85
330.33 350.59 378.21 418.12
297.41 308.38 322.10 339.74
277.66 284.53 292.71 302.61

o ? sk 74l
&8 1%2 747\1'0}_1_ A A

2] b7 w| Bl AR 6%l Folg 5%9 7|1G e 528 4
Aol e AFE 44428 F o] &3fo} AEsluA o

%’15}
Fzre} Atol 7} AetgiT
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St AR A R BaAQ #3E FAH AR T%EAE 4%8 =] A
AR FHAME A5 & o <kls) st SRS AZHEE A 4she
B71E Aol Aoz Ad=Er) Falg x AEH] g9 o

é
mlo

O,

T E 998 FERAE AT ZE FA4 ER A9 8 s Ho 7] b 7%9)
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A Case Study of Value Investment Methodology Using
Financial Statements

Dong-Hyun Hong* - Deok-Hoon Lee** : Jae-Ho Hwang***

Abstract

We developed this case to understand methodology of value-investment and to analysis the
process of making investment decisions. While studying a series of analysis process, we can

learn how to use firm's financial statements.Additionally, it is very important to
understand the structures and contents of business reports. Business reports can lead us to
make more practical applications of the methodology of value investment.

We picked up HS for case study because HS's business is simple and HS's capital structure
is more stable than other firms.

HS's main assests are investment securities, real estate and buildings. We briefly explain
the process of reviewing valuation of these assets. We got most data out of HS business
reports. The value of investment securities was calculated by using Equity method and Fair
value method. The value of real estate was estimated from book value and fair market
value.

To produce income value of HS, we used Free Cash Flow method. To calculate operating
value, we considered the stability of income and firm's growth opportunity and capital cost.
We analyzed HS's equity value by adding operating value to non-business assets value and
deducing debt value.

In the result of comparing assets-value, income-value, market-value through the way of
Graham, HS's value was far undervalued as of the end of 2004. If we bought HS's stocks in
the end of 2004 and sold HS's in the end of 2005, we could make a lot of money.

Especially in view of assets-value, HSs firm value was undervalued because HS's
productivity was low and stock market (KOSDAQ) was under depression.

Sejong Cyber University, Department of Financial Technology
* Bucheon College, Department of tax and accounting
*** Hankuk University of Foreign Studies
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From this case, we concluded it was very important to enhance the ability of decision
making to use the financial statements. The education of accounting should change from the
production of information to the use of information..

Key Words: intrinsic value, undérvaluation, dividend model, PER, PBR



