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(Er91: 242l
2000 2001 2002
NEO-PLUS 84.5 1219 124.8
7|Et 21.2 304 402
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AHIZE oSN 0.0 120 216
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SE S 22.7 236 156
7|} oz 189 37 662
&35 147.3 2215 2704
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27[20(9 402 52.7 384
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« WACC : 7V A28 (weightedaverage cos fof() af)

« EE : 2%°]°] (ExcessEamings)
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The First Attempted Merger and Subsequent

Failure of Listed Firms in an ldentical Industry
- A Case Study of Duzon Digital Ware and new Soft Technology —

Jangyeon Cho *

Yoosun Reiss **

<Abstract>

This case examines how valuation is determined for the merger between two software
companies. This study can help students understand how firms are valued as well as
provide understanding as to who the beneficiary is.

In detail, this study examines the 2002 merger trial of Duzon Digitalware and New Soft
Tech, both KOSDAQ listed companies. At the time, the case drew heavy attention as the
first non-hostile merger trial among listed software companies. This case first explains the
basic valuation model, especially the excess profit model or Economic Value Added (EVA)
Model, and then examines the adequacy of the valuation for each companies and possible
synergy effects, if any. This study also documents possible causes and circumstances as to
why the transaction failed.9
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