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VBAOC12 = 255.6%13.08% *9/12 + 180.7+13.08% *6/12 + 596.8%13.08% *3/12
=25+11.8+19.5=256
BAL12 = 592/71.2% — 592= 238

OI 13=NAILi— BAOCi— OEi+EOL  (M137|0] FRRA MESHK| 2 49)
=(13,115%1.2%) — (876%13.08%) — 72.6 + (416 %13.08% ) = 21

B =11,659%120% = 13,991

SRt = (1,675 —1,013) + [ (13,991 — 11, 659) *5%) = 876
JFERH = 13,991 — 876 =13, 115

EORE2IH] = 72.6

19963 AAT A7 |RHE = 605 — 217 = 388

VOI 13=0Ii+ VBAILi+ VBAOCi— BALi

=21+1+10—27=5
VBAN3 =10.8%1.2% *10/12+90.5%1.2% *7/12+52.5%1.0% *4/12+2.1%1.2% *1/12 =1
VBAOC13 =10.8%13.08% *10/12 +90.5%13.08% *7/12 + 52.5%13.08% *4/12 + 2.1%13.08% *1/12
=10
BAL13 =68/71.2% —68 = 27

OI 14=NAILi— BAOCi— OEi+EOL; (M147|0f 22X MESHK| 2 29

=(15,934%1.2%) — (856%13.08%) — 80 + (399%13.08% ) = 52
BRME =13, 991%120% = 16, 789
SRt = (1,675 - 1,013 — 160) + [ (16,789 — 13,991)*5% ) = 856
7FERHE = 16, 789 — 856 =15, 934
HOHR2[H = 72.6%1.1 =80
19983 AA A7 |AH2 = 388 4+ 11 =399

VOI {=O0ILi+ VBALi+ VBAOCi— BALi

=52+1+1-6=48
VBAIT3 =8.1%1.2%*10/12+5.9%1.2% *7/12+1.3%1.0% *4/12 + 1.3%1.2% *1/12=1
VBAOC13 =8.1%13.08% *10/12+5.9%13.08% *7/12 + 1.3%13.08% *4 /12 + 1.3%13.08% * 1/12 =1
BALI3 =17/71.2% —17=6
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Busan Leasing Company’'s Deficit
- with ROl Analysis -

Yonghwan Lee *

<Abstract>

Busan Leasing Company was a steady growing financial firm with positive net income
in most years since 1985 when it was established. However, it suddenly experienced a
minus net income of 6.8 hillion won in 1996. The reason of its deficit was known to be
the financial distress of its two major leasing contracts. The total amount of two contracts
was 58 hillion won witch is about 8% of total amount of its leasing contracts. In this
case, we analyse how the disability of lease payments from the two leasing contracts
influence Busan Leasing Company’s financial stability, growth opportunity, and
profitability. Specifically, by performing ROI analyse, we point out the financial reasons of
Busan Leasing Company’s deficit in 1996. We also perform ex—ante cash flow analysis to
predict the possibility of Busan Leasing Company’s earning positive net income.

P key words : Busan Leasing Company, deficit, financial stability, growth opportunity,
and profitability, ROl analyse
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